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        AN ACT to amend the private housing finance law, in relation to creating
          a housing trust fund for individuals with limited resources

          The People of the State of New York, represented in Senate and  Assem-
        bly, do enact as follows:

     1    Section  1. The private housing finance law is amended by adding a new
     2  section 45-d to read as follows:
     3    § 45-d. Housing trust fund for individuals with limited resources.  1.
     4  There is hereby created within the agency a housing trust fund for indi-
     5  viduals with limited resources.
     6    2.  The  trust fund shall be managed by a board of trustees. The trus-
     7  tees shall include: a representative of the governor, who shall  be  the
     8  chairperson  of the board; a member chosen by the New York bankers asso-
     9  ciation; a member chosen by the  mortgage  bankers  association  of  New
    10  York;  and three members of the target community, who shall be chosen by
    11  the other trustees through majority vote. Trustees shall not be paid for
    12  their service to the trust, but shall  be  reimbursed  for  any  actual,
    13  necessary expenses.
    14    3. The board shall have the power to:
    15    (a) enter into agreements on behalf of the trust;
    16    (b)  issue debt and other securities in accordance with the provisions
    17  of this section;
    18    (c) invest the moneys of the funds;
    19    (d) open bank accounts and investment accounts;
    20    (e) borrow money;
    21    (f) receive gifts and donations;
    22    (g) hold and manage assets, including real estate and other  items  of
    23  value;
    24    (h)  hire  administrative  personnel  and  independent contractors, as
    25  needed, and to set their compensation; and
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     1    (i) sue and be sued.
     2    4. The trust shall be funded by the following sources:
     3    (a) investments by financial institutions;
     4    (b) capital market transactions;
     5    (c) state and philanthropic funding programs;
     6    (d)  grants,  gifts, and donations from private institutions and citi-
     7  zens; and
     8    (e) other corporate and individual investors.
     9    5. (a) The trustees shall issue  tax  exempt  notes  to  citizens  and
    10  financial institutions in New York state. The net proceeds of such obli-
    11  gations shall be used to purchase investments in the capital market.
    12    (b)  The  trustees shall issue tax exempt bonds to citizens and finan-
    13  cial institutions in New York state. The  net  proceeds  of  such  bonds
    14  shall be invested in grade rated corporate obligations.
    15    6.  The  trustees  shall  ensure that all measures are taken to comply
    16  with federal regulations under the National Housing Trust Fund, so  that
    17  the fund may be eligible for matching funds from the federal government.
    18    7.  The  trustees  shall  establish  the  criteria to determine who is
    19  eligible to receive funding from the trust, the amount of  funding  each
    20  applicant  may  receive,  and  the type of assistance each applicant may
    21  receive, such as a grant, loan, or interest-free mortgage.
    22    8. All assets and income of the fund shall be exempt from state  taxa-
    23  tion.
    24    § 2. This act shall take effect on the one hundred eightieth day after
    25  it shall have become a law.


