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2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

January 15, 2019

Introduced by ™M of A  VANEL, BLAKE, SEAWRI GHT, RAI A, MOSLEY, RA --
Mul ti-Sponsored by -- M of A COX -- read once and referred to the
Commi ttee on Econoni ¢ Devel opnent

AN ACT to establish a task force to study the potential designation of
econom ¢ enpower nent zones for the mining of cryptocurrencies in the
state of New York

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. a. Atask force is hereby established to study the poten-
tial designation of econom c enmpowernent zones for the mning of crypto-
currencies in the state of New York

b. For purposes of this act:

(i) "cryptocurrency" shall mean a digital currency in which encryption
techni ques are used to regul ate the generation of units and currency and
verify the transfer of funds, operating independently froma central
bank;

(ii) "mning" shall mean the process of spending conputer power to
process transactions and add such transactions to a cryptocurrencies
bl ockchai n;

(iii) "blockchain" shall nean a digital |edger in which transactions
made in cryptocurrencies are recorded chronol ogically and publicly; and

(iv) "econom c enpowerment zone" shall mean an area within the state
that has been designhated by such term pursuant to section 1391 of the
federal Internal Revenue Code (26 Unites States Code § 1391).

c. The task force shall study:

(i) the eligibility requirenents and the process for a locality to
recei ve an econom c enmpower ment zone desi gnati on;

(ii) how such eligibility requirenents and processes would apply to a
locality attenpting to receive an econom ¢ enpower nent zone designation
for the m ning of cryptocurrencies;
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(iii) the potential inpact of such a designation on the workforce of
such locality;

(iv) any cyber security threats that may result from such a desig-
nation;

(v) the infrastructure and econom c environment of localities, states,
and countries that tend to attract the mning of cryptocurrencies;

(vi) whether utility conpanies can play a role in the mning of cryp-
tocurrenci es; and

(vii) any other subject that is relevant to the intent of this act as
determ ned by the chairperson.

d. No |ater than one year after the effective date of this act, the
task force shall report its findings to the governor and the | egisla-
ture, as described under subdivision c of this section.

8§ 2. a. The task force shall be conprised of:

(i) two nmenbers appoi nted by the governor;

(ii) two nmenbers appointed by the tenporary president of the senate;

(iii) two nmenmbers appointed by the speaker of the assenbly;

(iv) two nenbers appointed by the superintendent of the departnent of
financi al services; and

(v) one nenber appointed by the director of the office of information
t echnol ogy servi ces.

b. One of the appointnents by the governor shall serve as chairperson
of the task force

c. The nenbers of the task force shall receive no conpensation for
their services, but shall be allowed their actual and necessary expenses
incurred in the performance of their services.

d. Al departnents, divisions, bureaus, comissions, districts or
agencies of the state or any political subdivisions thereof shall, at
the request of the chairperson, provide the task force with such facili -
ties, assistance and data as will enable the task force to carry out its
powers and duti es.

§ 3. This act shall take effect immediately.



