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STATE OF NEW YORK
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2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

January 14, 2019

Introduced by M of A QUART -- read once and referred to the Conmttee
on Real Property Taxation

AN ACT to anmend the real property tax law, in relation to providing for
the elinmnation of the separate utility class (class 3) in New York
city

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The section heading and the openi ng paragraph of subdivi-
sion 1 of section 1802 of the real property tax |aw, the section heading
as added by chapter 1057 of the |laws of 1981 and the opening paragraph
of subdivision 1 as separately anmended by chapters 123 and 529 of the
| aws of 1990, are anended to read as foll ows:

Classification of real ©property in a special assessing unit not
|l ocated wholly within a city.

Al real property, for the purposes of this article, in a special
assessing unit not |ocated wholly within a city shall be <classified as
foll ows:

8§ 2. The real property tax lawis anended by adding a new section
1802-a to read as foll ows:

8 1802-a. Classification of real property in a special assessing unit
located wholly within a city. 1. Al real property, for the purposes of
this article, in a special assessing unit located wholly within a city
shall be classified as foll ows:

Class one: (a) all one, two and three famly residential real proper-
ty, including such dwellings used in part for nonresidential purposes
but which are used primarily for residential purposes, except such prop-
erty held in cooperative or condonm niumforns of ownership other than
(i) property defined in subparagraphs (b) and (c) of this paragraph and
(ii) property which contains no nore than three dwelling units held in
condoni nium form of ownership and which was classified within this class
on a previous assessnent roll; and provided that, notwithstanding the

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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provi sions of paragraph (g) of subdivision twelve of section one hundred
two of this chapter, a nobile hone or a trailer shall not be classified
within this class unless it is owner-occupied and separately assessed;
and (b) residential real property not nbre than three stories in height
held in condom niumformof ownership, provided that no dwelling unit
therein previously was on an assessnent roll as a dwelling unit in other
than condom nium form of ownership; and (c) residential real property
consisting of one famly house structures owned by the occupant, situ-
ated on land held in cooperative ownership by owner occupiers, provided
that; (i) such house structures and |and constituted bungalow col onies
in existence prior to nineteen hundred forty; and (ii) the land is held
in cooperative owership for the sole purpose of maintaining one famly
residences for nenbers own use; and (d) all vacant land |ocated within a
special assessing unit which is a city other than such land in the
borough of Manhattan south of or adjacent to the south side of 110th
street, provided that any such vacant land which is not zoned residen-
tial nmust be situated imediately adjacent to property inproved wth a
residential structure as defined in subparagraphs (a) and (b) of this
par agraph, be owned by the sane owner as such imediately adjacent resi-
dential property immediately prior to and since January first, nineteen
hundred eighty-nine. and have a total area not exceeding ten thousand
square feet.

Class two: all other residential real property which is not designated
as class one, except hotels and notels and other simlar comercial
property.

Class three: all other real property which is not designated as cl ass
one or class two.

2. In addition to any requirenents of law or rule of the conm ssioner
the assessnent roll shall contain a separate colum for the entry of the
class designation required by this section. The assessor shall enter the
appropriate class designation in this colum for each parcel listed on
the assessnent roll.

3. The determination of inclusion wthin a class pursuant to this
section shall be subject to administrative and judicial review as
provided by law for the review of assessnents.

8 3. Subdivision 3 of section 1805 of the real property tax |aw, as
anended by chapter 143 of the laws of 1989, and as further anended by
subdivision (b) of section 1 of part Wof chapter 56 of the |aws of
2010, is anended to read as foll ows:

3. If the assessnment appearing on an assessment roll conpleted on or
after January first, nineteen hundred eighty-two for any parcel not
subject to the provisions of subdivision one or tw of this section,
other than a parcel classified in class three in a special assessing
unit not |ocated wholly within the city, is greater than the assessnent
appearing on the previous year's assessnent roll the assessor shal
determine a transition assessnent for such parcel for the first assess-
ment roll on which such greater assessnent appears and for each of the
succeedi ng four assessnent rolls by conputing the difference between
such greater assessnent and the assessnent appearing on such previous
year's assessment roll and adding the following percentages of such
difference to the assessnment appearing on such previous year's assess-

ment roll: in the first year, twenty percent; in the second year, forty
percent; in the third year, sixty percent; in the fourth year, eighty
percent; and in the fifth year, one hundred percent. If the assessnent
of a parcel is increased during a period for which transition assess-

ment s have been established because of any prior assessnent increases,
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such new increase shall be phased-in over a five-year period as set
forth in this subdivision, and such phased-in increases shall be added
to the transitional assessnments previously established for the prior
i ncrease; provided, however, that if in any year any such transition
assessnent exceeds the actual assessnent for such year, taxes inposed on
such parcel for such year shall be based on such | esser actual assess-
nment. Notwi thstandi ng the foregoing, during the period of any such tran-
sition, the assessnment roll shall contain an entry of the full anpunt of
such greater assessnment which shall be used by the conmmissioner in its
determ nation of class ratios pursuant to paragraph (b) of subdivision
one of section twelve hundred two of this chapter. In establishing state
equalization rates, class equalization rates, special state equalization
rates and special state equalization ratios under article twelve, arti-
cle twelve-A and article twelve-B of this chapter, the conm ssioner
shall use the transition assessnents as provided for in this subdivision
in its determnations, or where the actual assessnent is the |esser
such actual assessnent shall be so used

8 4. This act shall take effect inmediately and shall be applicable to
assessnent rolls with a taxable status date following such effective
dat e.



