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January 14, 2019

Introduced by M of A M G MLLER -- read once and referred to the
Conmi ttee on I nsurance

AN ACT to anend the insurance law, in relation to the denial of <certain
i nsurance clainms; and to amend the general nunicipal law, in relation
to requiring certain municipal and governnent entities to notify nort-
gagees and lien holders when such entities are denied access to
i nspect certain real properties

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The insurance |aw is amended by addi ng a new section 3407-b
to read as foll ows:

8 3407-b. Denial of certain clains for real property. 1. An insurer
may deny paynments for any claimfor real property |loss or danage, where
such real property has been illegally converted or altered and where the
owner of such real property denies a municipal or governnental entity
access to such real property for the purpose of inspecting such real
property for local code of ordinance violations.

2. For purposes of this section, the term "illegally converted or
altered" shall include the conversion of any structure into a residen-
tial dwelling which violates any applicable zoning or building ordi-
nance, code or law or which has not received a valid certificate of
occupancy or any other certificate, notice, form or other docunent
relating to authorized occupancy or perm ssible usage which is issued by
a nmunicipal or governnental entity having jurisdiction over such
natters.

8§ 2. The general municipal |law is anmended by adding a new section 99-x
to read as foll ows:

8 99-x. Inspection for local code or ordinance violations. Any mnunici-
pal or governmental entity having jurisdiction over zoning or building
ordi nances, codes or laws or certificates of occupancy or any other
certificates, notices, forns or other docunents relating to authorized

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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occupancy or perm ssible usage, which has been denied access to inspect
a prenises which is suspected to have been illegally converted or
altered, shall notify all nportgagees or any other lien holders of the
property that such inspection has been deni ed.

§ 3. This act shall take effect inmediately.




