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STATE OF NEW YORK

948

2017- 2018 Regul ar Sessi ons

| N SENATE

January 5, 2017

Introduced by Sen. FUNKE -- read twice and ordered printed, and when
printed to be conmitted to the Commttee on Health

AN ACT to anmend the public health Iaw and the insurance law, in relation
to the rei nbursenment of out-of-network providers of clinical |aborato-
ry services by organizations providing or offering conprehensive
heal th services pl ans

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 4406 of the public health law is anended by adding
a new subdivision 6 to read as foll ows:

6. Notwithstanding any other provision of law if an enrollee is
referred by an in-plan provider to a provider of clinical |aboratory
services not participating in the plan (a "non-participating provider")
for any service covered under the terns of the plan, the organization
shall be responsible for paynent directly to the non-participating
provider for those services in accordance with the tinme frame for such
paynents set forth in section three thousand two hundred twenty-four-a
of the insurance |law, provided, however, that the enrollee shall be
responsi ble for any applicable copay, coinsurance or deductible for such
services. dinical laboratories seeking reinbursenment pursuant to this
section for services rendered shall directly bill the organi zation whose
enrollee received the services. Any paynent nmade by an organization
directly to the enrollee rather than to the clinical |aboratory seeking
rei nbursenent shall not satisfy the organization's paynent obligation to
the clinical |aboratory.

§ 2. Section 4804 of the insurance lawis anmended by adding a new
subsection (g) to read as foll ows:

(g) Notwithstanding any other provision of law, if an enrollee is
referred by an in-plan provider to a provider of clinical |aboratory
services not participating in the plan (a "non-participating provider")
for any service covered under the terns of the plan, the organization

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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shall be responsible for paynent directly to the non-participating
provider for those services in accordance with the tinme frame for such
paynents set forth in section three thousand two hundred twenty-four-a
of this chapter; provided., however, that the enrollee shall be responsi-
ble for any applicable copay, coinsurance or deductible for such
services. Cinical |aboratories seeking reinbursenent pursuant to this
section for services rendered shall directly bill the organization whose
enrollee received the services. Any paynent nade by an organi zation
directly to the enrollee rather than to the clinical |aboratory seeking
rei nbursenent shall not satisfy the organization's paynent obligation to
the clinical |aboratory.
8 3. This act shall take effect immediately.




