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STATE OF NEW YORK

7587--A

| N SENATE

January 26, 2018

Introduced by Sens. HANNON, SEWARD, LARKIN, SERINO -- read tw ce and
ordered printed, and when printed to be cormitted to the Cormmittee on
Rules -- committee discharged, bill amended, ordered reprinted as
amended and reconmitted to said committee

AN ACT to anmend the insurance law, in relation to returning to policy
hol ders any nmoney an insurer realizes due to the tax cuts and jobs act
of 2017

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 1 of subsection (e) of section 3231 of the insur-
ance | aw, as anended by chapter 107 of the |aws of 2010, is anended by
addi ng a new subparagraph (C) to read as follows:

(O In determning whether a rate filing or application regarding a
policy formsubject to this subsection shall becone effective as filed,
nodi fied, or disapproved, the superintendent shall take into account the
prospective inpact of a reduction in incone tax which is a direct result
of the federal tax cuts and jobs act of two thousand seventeen on earn-
ings that are specifically attributable to the policy formthat is the
subject of the rate filing. Provided., however, under no circunstances
shall such consideration result in an approved rate which is not actuar-
ially sound or result in a projected insufficient margin for the under-
lyving risk for such policy form

8§ 2. Subsection (c) of section 4308 of the insurance |aw is amended by
addi ng a new paragraph 5 to read as foll ows:

(5) In determning whether a rate filing or application regarding a
contract subject to this subsection shall becone effective as filed
nodi fied, or disapproved, the superintendent shall take into account the
prospective inpact of a reduction in incone tax which is a direct result
of the federal tax cuts and jobs act of two thousand seventeen on earn-
ings that are specifically attributable to the contract that is the
subject of the rate filing. Provided, however, under no circunstances
shall such consideration result in an approved rate which is not actuar-
ially sound or result in a projected insufficient margin for the under-
lving risk for such policy form

8 3. This act shall take effect imediately and shall apply to rate
filings submtted for coverage in effect on or after January 1, 2019.

EXPLANATI ON--Matter in italics (underscored) is new, nmatter in brackets
[-] is old law to be omtted.
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