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STATE OF NEW YORK

6638

2017- 2018 Regul ar Sessi ons

| N SENATE

June 9, 2017

Introduced by Sen. HELM NG -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Rul es

AN ACT to anmend the workers' conpensation law, in relation to the
i nvestnent of surplus of the state insurance fund

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivision 2 of section 87 of the workers' conpensation
law, as added by section 20 of part GG of chapter 57 of the | aws of
2013, is anended to read as foll ows:

2. Any of the surplus funds belonging to the state insurance fund, by
order of the conmissioners, approved by the superintendent of financial
services, may be invested (1) in the types of securities described in
subdi vi si ons one, two, three, four, five, six, eleven, twelve, twelve-a,
thirteen, fourteen, fifteen, nineteen, twenty, twenty-one, twenty-one-a,
twenty-four, twenty-four-a, twenty-four-b, twenty-four-c and twenty-five
of section two hundred thirty-five of the banking law_or (2) in the
types of obligations described in paragraph two of subsection (a) of
section one thousand four hundred four of the insurance |aw except that
up to twenty-five percent of surplus funds may be invested in obli-
gations rated investnent grade by a nationally recognized securities
rating organization, or[+] (3) up to fifty percent of surplus funds, in
the types of securities or investnments described in paragraphs [twe-]
three, eight and ten of subsection (a) of section one thousand four

hundred four of the insurance |aw, except t hat [ sp—te—ten—percent—oat
suppLus—#unds—nay—be—+ﬂ¥e@¢4wﬂ |nvestnents |n [ the—secuities——of——any
] diversi-

fied index funds and accounts may be made irrespective of the rating [ef
sueh—-pstitution—s—obligatiens] or other simlar qualitative standards
[ deser-bed—therein—and] applicable under such paragraphs, or (4) up to
ten percent of surplus funds, in the types of securities or investnents
described in paragraphs two, three and ten of subsection (a) of section

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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one thousand four hundred four of the insurance law irrespective of the
rating of such institution's obligations or other simlar qualitative
standard, or (5) up to fifteen percent of surplus funds in securities or
i nvestnents which do not otherwise qualify for investnent under this
section as shall be nade with the care, prudence and diligence under the
circunstances then prevailing that a prudent person acting in a like
capacity and famliar with such natters would use in the conduct of an
enterprise of a like character and with like aims as provided for the
state insurance fund wunder this article, but shall not include any
direct derivative instrunent or derivative transaction except for hedg-
ing purposes. Notw thstanding any other provision in this subdivision,
the aggregate anmpunt that the state insurance fund may invest in the
types of securities or investnments described in paragraphs three, eight
and ten of subsection (a) of section one thousand four hundred four of
the insurance law and as a prudent person acting in a |like capacity
woul d i nvest as provided in this subdivision shall not exceed fifty
percent of such surplus funds. For purposes of this subdivision, any
funds appropriated pursuant to the provisions of subdivision one or two
of section eighty-seven-f of this article shall not be considered
surplus funds.
8§ 2. This act shall take effect immediately.




