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2017- 2018 Regul ar Sessi ons

| N SENATE

June 6, 2017

Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Rul es

AN ACT to anmend the retirenent and social security law and chapter 511
of the laws of 1988 anmending the retirenent and social security |aw
relating to a reduction in retirement age for <certain nenbers, in
relation to a reduced retirenent age for certain Triborough bridge and
tunnel authority enpl oyees

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (ii) of subdivision a of section 651 of the
retirenment and social security law, as amended by chapter 225 of the
| aws of 2006, is anended to read as foll ows:

(ii) For each full year of covered enploynent [ eeee-ng—opor—Fe
Janbaryy—i+st—two—t-heusand—ninre] which is subsequent to Decenber thir-
ty-first, nineteen hundred seventy, his or her normal retirenent age
shal |l be reduced by four nonths.

8§ 2. Section 2 of <chapter 511 of the |aws of 1988, anending the
retirenent and social security lawrelating to a reduction in retirenent
age for certain nenbers, as anended by chapter 225 of the laws of 2006
is anended to read as foll ows:

8 2. Th|s act shall take ef f ect |nnedlately[——and—sha##—app#y—en#y—te

0 00 ] )
§ 3. Th|s act shaII take effect |nned|ately and shaII b deenmed to
have been in full force and effect on and after Decenber 31, 2008.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

PROVI SIONS OF PROPOSED LEGQ SLATION: This proposed | egislation would
amend Retirenent and Social Security Law (RSSL) Section 651(a)(ii) and
Chapter 511 of the Laws of 1988 +to extend special unreduced early
retirenent provisions for certain Tier 1, 2, 3 and 4 Triborough Bridge
and Tunnel Authority (TBTA) enployees who are nenbers of the New York
City Enpl oyees' Retirenment System (NYCERS).

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
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The Effective Date of the proposed |egislation would be the date of
enactnent and would be deened to have been in full force and effect on
and after Decenber 31, 2008

MEMBERS | MPACTED BY THE PROPCSED LEG SLATI ON: The proposed | egislation
woul d cover those nenbers of NYCERS who are enployed in the follow ng
TBTA job titles (Covered Menbers):

* Bridge and Tunnel Oficer,

* Bridge and Tunnel Sergeant,

* Bridge and Tunnel Lieutenant,

* Assistant Bridge and Tunnel Mai ntai ner,

* Bridge and Tunnel Mai ntai ner,

* Senior Bridge and Tunnel Maintainer, and

* Bridge and Tunnel Laborer.

| MPACT ON BENEFI TS PAYABLE: The proposed legislation would permt
Covered Menbers, who otherwise neet applicable service retirenent
requirements, to retire earlier than their applicable normal retirenent
age.

Under current law, a Tier 1 nenber's normal retirenent age is 55. A
Tier 2, 3 and 4 nmenber's current normal retirement age is 62. Retiring
for service prior to these ages would generally result in a reduction of
the nenber's annual retirement benefit.

Under the proposed legislation, each year of qualifying TBTA service
woul d reduce such nornal retirenent ages by 4 nonths (e.g., 12 years of
qualifying TBTA service would reduce the applicable normal retirenent
age by 4 years) wi thout subjecting the menber to a retirenent benefit
reducti on.

However, in no event shall a Tier 1 nenber retire, other than for
disability, prior to age 50, and in no event shall a Tier 2, 3, or 4
menber retire, other than for disability, prior to age 55.

FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUES (APV): Wth respect to the
TBTA nenbers who would be inpacted by this proposed | egislation, under
the actuarial assunptions used in the Prelimnary June 30, 2016 (Lag)
actuarial valuations of NYCERS, the enactment of this proposed |egis-
| ati on woul d i ncrease the APV of Benefits (APVB) by approximately $1.7
mllion.

FI NANCI AL | MPACT - EMPLOYER CONTRIBUTIONS: |In accordance with the
Admi nistrative Code of the City of New York (ACNY) Section 13.638.2
(k-2), new Unfunded Actuarial Accrued Liability (UAAL) attributable to
benefit changes are to be anortized as determned by the Actuary but
generally over the remaining working lifetine of those inpacted by the
benefit changes. As of June 30, 2016, the remaining working lifetinme of
the TBTA nenbers and beneficiaries who woul d be inpacted by the proposed
legislation is approxi mtely 10 years.

Based on the actuarial assunptions and nmethods used in the Prelimnary
June 30, 2016 val uati on of NYCERS, the enactnment of this proposed |egis-
lation would increase annual enployer contributions by approxi mately
$300, 000 per year beginning in Fiscal Year 2018.

OTHER COSTS: Not neasured in this Fiscal Note are the initial, addi-
tional administrative costs of NYCERS to inplement the proposed | egis-
| ation.

CENSUS DATA: As of June 30, 2016, there are 1,311 active TBTA nenbers
with annual salaries of approximately $126.6 nillion.

The nenbers affected by the proposed | egislation consisted of 82 Tier
4 menbers with salaries of approximately $8.2 mllion whose average age
and average service as of June 30, 2016 were 48.9 years and 19.7 years,
respectively.
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ACTUARI AL ASSUMPTI ONS AND METHODS: The additional APVB, APVSAL and
enpl oyer contributions presented herein have been cal cul ated based on
the actuarial assunptions and nmethods in effect for the Prelininary June
30, 2016 (Lag) actuarial valuations used to determine the Prelimnary
Fi scal Year 2018 enpl oyer contributions of NYCERS

Enpl oyer contributions under current nethodol ogy have been esti mated
assumng the additional APVB would be financed through future norma
contributions including an anortization of the new UAAL attributable to
this proposed | egislation over a 10 year period (9 paynents under the
OYLM Met hodol ogy) .

To determne the inpact of the proposed legislation, it was necessary
to determ ne who woul d benefit actuarially, by calculating for each
menber, the net APV of future enployer costs (i.e., the APVB |l ess the
APV of future nenber contributions) under the current Period W:thout
Reduction Before Normal Retirenent Age (PWRBN) provisions and the
proposed PWRBN provisions. If such net APV neasured for the proposed
PWRBN provisions was greater than the net APV under the current PWRBN
provi sions, the nenber was deened to benefit actuarially.

STATEMENT OF ACTUARIAL OPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for, and independent of, the New York City Pension Funds and Retire-
ment Systens. | ama Fellow of the Society of Actuaries, a Fellow of
the Conference of Consulting Actuaries and a Menber of the Anmerican
Acadeny of Actuaries. | neet the Qualification Standards of the Anmerican
Acadeny of Actuaries to render the actuarial opinion contained herein.

FI SCAL NOTE | DENTIFI CATION: This Fiscal Note 2017-09 dated April 19,
2017, was prepared by the Chief Actuary for the New York Gty Enpl oyee's
Retirement System This estinate is intended for use only during the
2017 Legi sl ative Session.



