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STATE OF NEW YORK

5886

2017- 2018 Regul ar Sessi ons

| N SENATE

May 4, 2017

Introduced by Sen. GOLDEN -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Cities

AN ACT to anend the administrative code of the city of New York and the
tax law, in relation to authorizing the paynent of rewards in
connection with the enforcenent of the cigarette tax

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 11-1308 of the administrative code of the city of
New York is anended by adding a new subdivision 12 to read as foll ows:

12. In his or her sole discretion, to approve a reward, in a suitable
amount, for information that leads to (i) the detection of underpaynents
of tax or fees required to be paid under this chapter, (ii) the
detection of and assessnent of penalties on persons violating or
conspiring to violate any provision of this chapter, (iii) the detection
and conviction under chapter forty of this title of persons guilty of
violating or conspiring to violate any provisions of this chapter, (iv)
a seizure and forfeiture of cigarettes under section 11-4021 of this
title, or (v) a suspension or revocation of a license issued under this
chapter. The rewards provided for by this subdivision will be paid from
the proceeds of ampunts (other than interest) collected in connection
with the adninistration of this chapter and sections 11-4007, 11-4008,
11-4009, 11-4012 and 11-4021 of this title by reason of the information
provided. For purposes of this subdivision, proceeds of anmpbunts (other
than interest) collected in connection with the administration of this
chapter and sections 11-4007, 11-4008., 11-4009, 11-4012 and 11-4021 of
this title because of the information provided include both additiona
amounts collected and anbunts collected prior to receipt of the inforna-
tion if the information leads to the denial of a claimfor refund that
ot herwi se woul d have been paid. A "suitable anmount" for purposes of this
subdi vision will depend on the facts and circunstances, but generally

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
LBD11393- 01-7



O©CoOoO~NOUP~WNE

S. 5886 2

will not exceed fifteen percent of the anmpount (other than interest)
collected by reason of the infornmation provided.

8§ 2. The tax law is anended by adding a new section 479-a to read as
foll ows:

8 479-a. Reward for detection of cigarette tax fraud. The conm ssi oner
may, in his or her sole discretion, approve a reward, in a suitable
anmpunt, for information that leads to (1) the detection of underpaynents
of tax or fees required to be paid on cigarettes under this article 2
the detection of and assessnent of penalties on persons violating or
conspiring to violate any provision of this article pertaining to the
cigarette tax, (3) the detection and conviction of persons guilty of
violating or conspiring to violate any provisions of this article
pertaining to the cigarette tax, (4) a seizure and forfeiture of ciga-
rettes under this article, or (5) a suspension or revocation of a
license issued wunder this article. The rewards provided for by this
section will be paid fromthe proceeds of anpunts (other than interest)
collected in connection with the admnistration of this article and
forfeitures by reason of the information provided. For purposes of this
section, proceeds of anmpbunts (other than interest) collected in
connection with the admnistration of this article and forfeitures
because of the information provided include both additional anpunts
collected and anpbunts collected prior to receipt of the information if
the information leads to the denial of a claimfor refund that otherw se
would have been paid. A "suitable amount” for purposes of this section
will depend on the facts and circunstances, but generally wll not
exceed fifteen percent of the anpunt (other than interest) collected by
reason of the information provided.

8 3. This act shall take effect immediately.




