OCoO~NOUIRA,WNPEF

STATE OF NEW YORK

4679

2017- 2018 Regul ar Sessi ons

| N SENATE

February 24, 2017

Introduced by Sen. SANDERS -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Judiciary

AN ACT to anmend the real property law, in relation to prohibiting nort-
gagors fromrecovering attorney's fees and/ or expenses incurred during
a forecl osure

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 282 of the real property law, as added by chapter
550 of the laws of 2010, is anended to read as foll ows:

8§ 282. [k@r%gager—s——r+gh+——$e——reee¥e#] Mort gagors prohibited from

recovering attorneys' fees in actions or proceedings arising out of
foreclosures of reS|dent|aI property. 1. [‘\herever—a—-coverant—contained

peasenabLe] In_ the foreclosure of resrdentlal Drooertv nortgagors are
prohibited fromrecovering from the nortgagees any attorneys' fees
and/ or expenses incurred by the nortgagor as the result of the failure
of the nortgagee to perform any covenant or agreenent on its part to be
perfornmed under the nortgage or in the successful defense of any action
or proceedi ng coomenced by the nortgagee agai nst the nortgagor arising
out of the contract, and an agreenent that such fees and expenses may be
recover ed [ , A :
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EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onmitted.
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2.
r eal
t hat

For the purposes of this section, "residential real property"” nmeans
property inproved by a one- to four-famly residence, a condom ni um
is occupied by the nortgagor or a cooperative unit that is occupied

by the nortgagor
8§ 2. This act shall take effect immediately.



