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Introduced by Sen. YOUNG -- read twice and ordered printed, and when
printed to be conmitted to the Conmittee on I nvestigations and Govern-
ment Operations -- reconmitted to the Conmittee on |nvestigations and
Governnent Operations in accordance wth Senate Rule 6, sec. 8 --
comm ttee discharged, bill anmended, ordered reprinted as anended and
recommitted to said committee

AN ACT to anend the tax law, in relation to establishing a personal
i ncone tax deduction for certain withdrawals froma 401(k) plan by a
t axpayer suffering froma terninal illness

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (c) of section 612 of the tax law is anended by
addi ng a new paragraph 44 to read as foll ows:

(44) Hardship distributions from a retirenent account established
pursuant to section 401(k) of the internal revenue code to the extent
includable in federal adjusted gross incone, provided, however, that the
exclusion provided for in this paragraph shall not exceed twenty thou-
sand dollars; provided, further, that such exclusion shall only be
available by reason of a nedically deterninable physical or nental
inpairment of an individual taxpayer which can be expected to result in
death within a period of not nore than twelve nonths.

8§ 2. This act shall take effect imediately and shall apply to the tax
year in which it takes effect and all subsequent tax years.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
LBD05743-02- 8



