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STATE OF NEW YORK
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2017- 2018 Regul ar Sessi ons

| N SENATE

January 13, 2017

Introduced by Sens. GRIFFO, RITCH E -- read twice and ordered printed,
and when printed to be conmitted to the Cormittee on Banks -- reported
favorably fromsaid conmttee, ordered to first and second report,
ordered to a third reading, anmended and ordered reprinted, retaining
its place in the order of third reading

AN ACT to anend the banking law, in relation to deposits of state and
muni ci pal funding in banking institutions; and to amend the genera
muni cipal law, in relation to eligible securities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The banking |aw is anended by adding a new section 12-b to
read as foll ows:

8 12-b. State and nunicipal funds deposited in state chartered banking
institutions. Notw thstanding any provision of the state finance |aw,
the local finance law or this chapter to the contrary, a state chartered
banking institution which holds state funds or the funds of any poli-
tical subdivision thereof nmay accept and pl edge investnent grade corpo-
rate bonds, to the extent authorized by the federal reserve bank, as
collateral for any discount wi ndow borrowi ng of such funds. Furthernore
nmuni ci pal bonds having five or nore years of maturity nay be pledged to
secure such deposits.

8 2. Subparagraph (viii) of paragraph f of subdivision 1 of section 10
of the general nunicipal |aw, as anended by chapter 623 of the | aws of
1998, is anended to read as foll ows:

(viii) Obligations of domestic corporations [+ated—in—oene—of—the—two
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H-ecal—ratihg—organization] that neet the nationally recognized statis-

tical rating organization of "investnent grade" at a mininum If a secu-
rity has nore than one credit rating assigned, the npst conservative
(lowest) rating will be utilized.

8§ 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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