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STATE OF NEW YORK

2374

2017- 2018 Regul ar Sessi ons

| N SENATE

January 13, 2017

I ntroduced by Sen. ALCANTARA -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Judiciary

AN ACT to anmend the general obligations law, in relation to tenant secu-
rity deposits

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The section heading and subdivision 2 of section 7-103 of
the general obligations |aw, the section heading as anmended by chapter
1009 of the laws of 1970 and subdivision 2 as anended by chapter 402 of
the |laws of 1979, are anmended to read as foll ows:

Money deposited or advanced for use or rental of real property; waiver
voi d[ —admpi-strati-on—expenses] .

2. \Wenever the person receiving noney so deposited or advanced shal
deposit such noney in a banking organi zati on, such person shall thereup-
on notify in witing each of the persons naki ng such security deposit or
advance, giving the nane and address of the banking organization in
which the deposit of security noney is made, and the anount of such
deposit. Deposits in a banking organi zati on pursuant to the provisions
of this subdivision shall be made in a banking organization having a
pl ace of business within the state. If the person depositing such secu-
rity noney in a banking organization shall dep05|t sanme in an interest

: ] the interest pald by the banklng
organi zation shall be the nmoney of the person making the deposit or
advance and shall either be held in trust by the person with whom such
deposit or advance shall be nmade, until repaid or applied for the use or
rental of the | eased prem ses, or annually paid to the person naking the
deposit of security noney.

8 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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