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STATE OF NEW YORK

2273

2017- 2018 Regul ar Sessi ons

| N SENATE

January 12, 2017

Introduced by Sens. HANNON, AVELLA -- read twi ce and ordered printed,
and when printed to be conmitted to the Cormittee on Local Government

AN ACT to anend the real property tax law, in relation to granting a
real property tax exenption to nonprofit organizations that purchase
real property after the taxable status date

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdi vi sion 13 of section 420-a of the real property tax
| aw, as added by chapter 630 of the laws of 1997, is renunbered subdivi-
sion 15 and a new subdivision 16 is added to read as foll ows:

16. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration" shall nmean a county, city, town, village or school district
whi ch, after public hearing, adopts a |ocal law, ordinance or resol-
ution, providing that this subdivision shall be applicable to nonprofit
organi zations within its jurisdiction. Such |ocal law, ordinance or
resolution shall apply to property transfers occurring on or after the

effective date of such local law, ordinance or resolution. A copy of
such Jlocal law, ordinance or resolution shall be filed with the conmm s-
si oner.

(ii) Were a nonprofit organization that neets the requirenents for an
exenption pursuant to this section, purchases property after the |evy of
taxes, such nonprofit organization may, if pernmitted by a local |aw,
ordinance or resolution of the nunicipal corporation in which the
nonprofit organization is located, file an application for exenption
with the assessor no later than the tine specified in such local |aw,
ordi nance or resolution. The assessor shall nmeke a determ nation of
whether the parcel would have qualified for exenpt status on the tax
roll on which the taxes were levied, had title to the parcel been in the
nane of the applicant on the taxable status date applicable to the tax
roll. The application shall be on a formprescribed by the commi ssi oner.
The assessor, no later than thirty days after receipt of such applica-
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tion, shall notify both the applicant and the board of assessnent

review, by first class nail, of the exenpt anmount, if any, and the right
of the owner to a review of the exenpt anmpbunt upon the filing of a wit-
ten conplaint. Such conplaint shall be on a formprescribed by the

conm ssioner and shall be filed with the board of assessnent review
within twenty days of the mailing of such notice. If no conplaint is
received, the board of assessnment review shall so notify the assessor
and the exenpt anmount determ ned by the assessor shall be final. If the
applicant files a conplaint, the board of assessnent review shall sched-
ule atine and place for a hearing with respect thereto no later than
thirty days after the nmailing of the notice by the assessor. The board
of assessnent review shall neet and deternmine the exenpt anount, and

shall imediately notify the assessor and the applicant, by first class
mail., of its deternmination. The anmpunt of exenption determ ned pursuant
to this paragraph shall be subject to review as provided in article

seven of this chapter. Such a proceeding shall be commenced within thir-
ty days of the mailing of the notice of the board of assessnent review
to the new owner as provided in this paragraph.

(iii) Upon receipt of a determnation of the exenpt anpunt as provi ded
in subparagraph (ii) of this paragraph, the assessor shall deternine the
pro rata exenption to be credited toward such property by multiplying
the tax rate or tax rates for each nmunicipal corporation which |[evied
taxes, or for which taxes were levied, on the appropriate tax roll used
for the fiscal year or years during which the transfer occurred tines
the exenpt anopunt, as determined in subparagraph (ii) of this paragraph,
tines the fraction of each fiscal year or years renmnining subsequent to
the transfer of title. The assessor shall imediately transnit a state-
nent of the pro rata exenption credit due to each nunicipal corporation
which levied taxes or for which taxes were levied on the tax roll used
for the fiscal year or years during which the transfer occurred and to
the applicant.

(iv) Fach municipal corporation which receives notice of pro rata
exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
anpunt of such credits to be applied in that fiscal vyear. Were a
parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the amount of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
amount of taxes, if any. owed for the parcel shall be paid by the treas-
urer of a municipal corporation which levies such taxes for or on behalf
of the municipal corporation to all owners of property entitled to such
credits within thirty days of the expiration of the warrant to collect
taxes in said next fiscal year. Notwi t hstanding the foregoing., where
the nunicipal corporation has been reinbursed by another nunici pal
corporation for the tax credit to be paid to the owner pursuant to this
subdivision, such credit shall be paid to such nunicipal corporation
instead of such owner

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that neets the requirenents for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes., such nonprofit organization may, if
permtted by a local law, ordinance or resolution of the municipa
corporation in which the nonprofit organization is located, file an
application for an exenption with the assessor within thirty days of the
transfer of title to such nonprofit organization. The assessor shal
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nake a determination within thirty days after receipt of such applica-
tion of whether the applicant would qualify for an exenption pursuant to
this section on the assessnent roll if title had been in the nane of the
applicant on the taxable status date applicable to such assessnent roll
The application shall be nmade on a form prescribed by the conm ssioner.
(ii) If the assessor's determnation is nmade prior to the filing of

the tentative assessnent roll, the assessor shall enter the exenpt
amount, if any., on the tentative assessnent roll and, within ten days
after filing such roll, notify the applicant of the approval or denial

of such exenption, the exenpt anmpunt, if any. and the applicant's right
to review by the board of assessnent review.

(iii) If the assessor's determnation is nade after the filing of the
tentative assessnment roll, the assessor shall petition the board of
assessnent review to correct the tentative or final assessnent roll in
the manner provided in title three of article five of this chapter., with
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of <clerical errors, in the case of partially exenpt
parcels, if the assessor deternines that an exenption should be granted
and, within ten days of petitioning the board of assessnment review
notify the applicant of the approval or denial of such exenption, the
anpunt of such exenption, if any. and the applicant's right to admnis-
trative or judicial review of such determination pursuant to article
five or seven of this chapter, respectively.

(c) If, for any reason, a determnation to exenpt property from taxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessnent roll, the assessor shall petition the board of
assessnent review to correct the final assessnent roll

(d) If, for any reason, the pro rata tax credit as provided in para-
graph (a) of this subdivision is not extended against the tax roll ime-
diately succeeding the fiscal year during which the transfer occurred
the assessor shall immediately notify the nmunicipal corporation which
levied the tax or for which the taxes were |levied of the anbunt of pro
rata exenption credits for the year in which such transfer occurred
Such nuni cipal corporation shall proceed as provided in subparagraph
(iv) of paragraph (a) of this subdivision.

(e) If, for any reason, a determnation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the tax roll for the year inmediately succeeding the fiscal year during
which the transfer occurred, the assessor shall determne the pro rata
tax exenption credit for such tax roll by multiplying the tax rate or
tax rates for each nmunicipal corporation which levied taxes or for which

taxes were levied tines the exenpt anmobunt and shall imediately notify
such nmunicipal corporation or corporations of the pro rata exenption
credits for such tax roll. Such nunicipal corporation shall add such pro

rata exenption credits for such property to any outstanding pro rata
exenption anmpunts and proceed as provided in subparagraph (iv) of para-
graph (a) of this subdivision.

§ 2. Section 420-b of the real property tax |law is anmended by adding
a new subdivision 8 to read as fol |l ows:

8. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration" shall nean a county, city, town, village or school district
which, after public hearing., adopts a local law, ordinance or resol-
ution, providing that this subdivision shall be applicable to nonprofit
organi zations wthin its jurisdiction. Such local law, ordinance or
resolution shall apply to property transfers occurring on or after the
effective date of such local law, ordinance or resolution. A copy of
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such local law, ordinance or resolution shall be filed with the comis-
si oner.

(ii) Wiere a nonprofit organization that neets the requirenents for an
exenption pursuant to this section, purchases property after the |evy of
taxes, such nonprofit organization nay file, if permtted by a | ocal
|l aw, ordinance or resolution of the nmunicipal corporation in which the
nonprofit organization is |ocated, an application for exenption with the
assessor no later than the tine specified in such |local |aw, ordinance
or resolution. The assessor shall nmake a determination of whether the
parcel would have qualified for exenpt status on the tax roll on which
the taxes were levied, had title to the parcel been in the nane of the
applicant on the taxable status date applicable to the tax roll. The
application shall be on a form prescribed by the conm ssioner. The
assessor, no later than thirty days after receipt of such application,
shall notify both the applicant and the board of assessnment review, by
first class mail, of the exenpt anount, if any, and the right of the
owner to a review of the exenpt anmpbunt upon the filing of a witten
conplaint. Such conplaint shall be on a form prescribed by the comi s-
sioner and shall be filed with the board of assessnent review wthin
twenty days of the mailing of such notice. If no conplaint is received,
the board of assessnent review shall so notify the assessor and the
exenpt amount determ ned by the assessor shall be final. If the appli-
cant files a conplaint, the board of assessnment review shall schedule a
tine and place for a hearing with respect thereto no later than thirty
days after the mailing of the notice by the assessor. The board of
assessnent review shall neet and deternine the exenpt anpunt, and shall
imediately notify the assessor and the applicant, by first class mail,
of its determnation. The anpunt of exenption determ ned pursuant to
this paragraph shall be subject to review as provided in article seven
of this chapter. Such a proceeding shall be commenced within thirty days
of the miling of the notice of the board of assessnent reviewto the
new owner _as provided in this paragraph.

(iii) Upon receipt of a determnation of the exenpt anmount as provi ded
in subparagraph (ii) of this paragraph, the assessor shall deternine the
pro rata exenption to be credited toward such property by nmultiplying
the tax rate or tax rates for each nmunicipal corporation which |evied
taxes, or for which taxes were levied., on the appropriate tax roll used
for the fiscal year or years during which the transfer occurred tinmes
the exenpt anpunt, as determined in subparagraph (ii) of this paragraph
tinmes the fraction of each fiscal year or years renmining subsequent to
the transfer of title. The assessor shall imediately transnt a state-
nent of the pro rata exenption credit due to each nunicipal corporation
which levied taxes or for which taxes were levied on the tax roll used
for the fiscal year or years during which the transfer occurred and to
the applicant.

(iv) Each nunicipal corporation which receives notice of pro rata
exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
anount of such credits to be applied in that fiscal year. \Were a
parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the ampunt of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
anpunt of taxes, if any, owed for the parcel shall be paid by the treas-
urer of a nmunicipal corporation which levies such taxes for or on behal f
of the municipal corporation to all owners of property entitled to such
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credits within thirty days of the expiration of the warrant to coll ect
taxes in said next fiscal year. Notwithstanding the foregoing, where
the municipal corporation has been reinbursed by another municipa
corporation for the tax credit to be paid to the owner pursuant to this
subdi vi sion, such credit shall be paid to such nunicipal corporation
instead of such owner

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that neets the requirenents for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes, such nonprofit organization may, if
permitted by a local law, ordinance or resolution of the nmunicipa
corporation in which the nonprofit organization is |located, file an
application for an exenption with the assessor within thirty days of the
transfer of title to such nonprofit organization. The assessor shal
nmeke a determnation within thirty days after receipt of such applica-
tion of whether the applicant would qualify for an exenption pursuant to
this section on the assessnent roll if title had been in the nane of the
applicant on the taxable status date applicable to such assessnent roll
The application shall be nmade on a form prescribed by the conm ssioner.

(ii) If the assessor's determination is made prior to the filing of

the tentative assessnent roll, the assessor shall enter the exenpt
anount, if any, on the tentative assessnent roll and. wthin ten days
after filing such roll, notify the applicant of the approval or deni al

of such exenption, the exenpt ampunt, if any, and the applicant's right
to review by the board of assessnent review.

(iii) 1If the assessor's determination is nade after the filing of the
tentative assessnent roll, the assessor shall petition the board of
assessnent review to correct the tentative or final assessnent roll in
the manner provided in title three of article five of this chapter, with
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of «clerical errors, in the case of partially exenpt
parcels, if the assessor deternines that an exenption should be granted
and, within ten days of petitioning the board of assessnent review,
notify the applicant of the approval or denial of such exenption, the
anpunt  of such exenption, if any, and the applicant's right to adminis-
trative or judicial review of such determination pursuant to article
five or seven of this chapter., respectively.

(c) If, for any reason, a determnation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessment roll, the assessor shall petition the board of
assessnent reviewto correct the final assessnent roll

(d) If, for any reason, the pro rata tax credit as provided in para-

graph (a) of this subdivision is not extended against the tax roll inmme-
diately succeeding the fiscal year during which the transfer occurred,
the assessor shall inmmediately notify the nunicipal corporation which

levied the tax or for which the taxes were |levied of the anpunt of pro
rata exenption credits for the year in which such transfer occurred
Such municipal corporation shall proceed as provided in subparagraph
(iv) of paragraph (a) of this subdivision.

(e) If, for any reason, a deternination to exenpt property from taxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the tax roll for the year inmediately succeeding the fiscal year during
which the transfer occurred., the assessor shall determine the pro rata
tax exenption credit for such tax roll by nmultiplying the tax rate or
tax rates for each nunicipal corporation which levied taxes or for which
taxes were levied tines the exenpt amount and shall imediately notify
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such nunicipal corporation or corporations of the pro rata exenption

credits for such tax roll. Such nunicipal corporation shall add such pro

rata exenption credits for such property to any outstanding pro rata

exenption anpunts and proceed as provided in subparagraph (iv) of para-

graph (a) of this subdivision.

§ 3. This act shall take effect on the ninetieth day after it shall
have becone a | aw.



