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Introduced by Sen. AVELLA -- read twice and ordered printed, and when
printed to be conmitted to the Conmittee on Transportation

AN ACT to anmend the vehicle and traffic law, in relation to establishing
the "vehicle lienhol der accountability act"; to require lienholders to
provide notice to the owner of the vehicle when such |ienholder
assigns his or her security interest

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act shall be known and may be cited as the "vehicle
I i enhol der accountability act".

§ 2. Section 2120 of the vehicle and traffic |law, as added by chapter
1134 of the laws of 1971, is anended to read as foll ows:

§ 2120. Assignment by lienholder. (a) A lienholder may assign, abso-
lutely or otherwise, his or her security interest in the vehicle to a
person ot her than the owner without affecting the interest of the owner
or the wvalidity of the security interest, [bust—any] provided that such
i enhol der notifies the owner of the vehicle of such assignnent, in
witing, and executes a release of his or her security interest within
ten days of such assignment. Any person without notice of the assignnent
is protected in dealing with the |ienhol der as the hol der of the securi-
ty interest and the lienholder remains liable for any obligations as
i enhol der until the assignee is named as |ienholder on the certificate.

(b) The assignee may, but need not to perfect the assignnent, have the
certificate of title endorsed or issued with the assignee naned as |ien-
hol der, upon delivering to the conmi ssioner an assignnent by the lien-
hol der nanmed in the certificate in the formthe comr ssioner prescribes.
Upon the request of the assignee the comm ssioner shall request the
owner to deliver to the commi ssioner the certificate of title.

(c) Alienholder who violates the provisions of this section shall pay
a civil penalty not to exceed one thousand dollars.

8 3. This act shall take effect on the thirtieth day after it shal
have becone a | aw.
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