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STATE OF NEW YORK

1331

2017- 2018 Regul ar Sessi ons

| N SENATE

January 9, 2017

Introduced by Sens. VALESKY, DeFRANCISCO, HANNON -- read twi ce and
ordered printed, and when printed to be coormitted to the Committee on
I nsur ance

AN ACT to anend the insurance |law and the public health law, in relation
to provider credentialing

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (a) of section 4803 of the insurance law is
amended by adding a new paragraph 3 to read as foll ows:

(3) Anewy-licensed physician, a physician who has recently relocated
to this state from another state and has not previously practiced in
this state, or a physician who has changed his or her corporate
relationship such that it results in the issuance of a new tax identifi-
cation nunber under which such physician's services are billed for, who
is enployed by a general hospital licensed pursuant to article twenty-
eight of the public health [aw,_and whose other enployed physicians
participate in the in-network portion of an insurer's network, shall be
deened "provisionally credentialed" and nmay participate in the in-net-
work portion of an insurer's network upon : (i) the insurer's receipt of
the hospital and physician's conpleted sections of the insurer's creden-
tialing application; and (ii) the insurer being notified in witing that
the health care professional has been granted hospital privil eges pursu-
ant to their requirenents of section twenty-eight hundred five-k of the
public health aw. However, a provisionally credential ed physician shal
not be designated as an insured's prinmary care physician until such tinme
as the physician has been fully credentialed by the insurer. An insurer
shall not be required to make any paynents to the |licensed genera
hospital for services provided by a provisionally credentialed physi-
cian, until and unless the physician is fully credentialed by the insur-
er, provided, however, that upon being fully credentialed, the |icensed
general hospital shall be paid for all services that the credentialed
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physician provided to the insurer's insureds fromthe date the physician
fully net the requirenents to be provisionally credential ed pursuant to
this paragraph. Should the application ultimtely be denied by the
insurer, the insurer shall not be liable for any paynent to the |icensed
general hospital for the services provided by the provisionally creden-
tialed health care professional that exceed any out-of-netwrk benefits
payabl e under the insured's contract with the insurer; and the |licensed
general hospital shall not pursue reinbursenent formthe insured, except
to collect the copaynent or coinsurance that otherwise would have been
pavable had the insured received services froma health care profes-
sional participating in the in-network portion of an insurer's network.

8§ 2. Subdivision 1 of section 4406-d of +the public health law is
anended by addi ng a new paragraph (c) to read as foll ows:

(c) A newy-licensed physician, a physician who has recently rel ocated
to this state from another state and has not previously practiced in
this state, or a physician who has <changed his or her corporate
relationship such that it results in the issuance of a new tax identifi-
cation nunber under which such physician's services are billed for, who

is enployed by a general hospital licensed pursuant to article twenty-
eight of this chapter, and whose other enpl oyed physicians participate
in the in-network portion of a health care plan's network, shall be

deened "provisionally credentialled" and may participate in the in-net-
work portion of a health care plan's network wupon: (i) the plan's
receipt of the hospital and physician's conpleted section of the plan's
credentialing application; and (ii) the health care plan being notified
in witing that the health care professional has been granted hospital
privilege pursuant to the requirenents of section twenty-eight hundred
five-k of this chapter. However, a provisionally credential ed physician
shall not be designated as an enrollee's primary care physician until
such tine as the physician has been fully credentialed by the health
care plan. A health care plan shall not be required to nmake any paynents
to the licensed general hospital for serviced provided by a provi-
sionally credentialed physician, until and unless the physician is fully
credentialed by the health care plan. provided however that upon being
fully credentialed, the licensed general hospital shall be paid for al
services that the credentialed physician provided to the health plan's
enrollees fromthe date the physician fully net the requirenents to be
provisionally credentialed pursuant to this paragraph. Should the appli -
cation ultimately be denied by the health care plan, the health care
plan shall not be liable for any paynent to the |icensed general hospi -
tal for the services provided by the provisionally credentialed health
care professional that exceed any out-of-netwrk benefits payable under
the enrollee's contract wth the health care plan and the |icensed
general hospital shall not pursue reinbursenent form the enrollee
except to collect the copaynent or coinsurance that otherw se would have
been payable had the enrollee received services froma health care
prof essional participating in the in-network portion of an insurer's
net wor k.

8 3. This act shall take effect on the sanme date and in the sane
manner as chapter 425 of the laws of 2016, takes effect, and shall apply
to applications submtted on or after such date and shall not apply to
applications subnmitted prior to such date if such application is resub-
mtted in substantially simlar formon or after the effective date of
this act.




