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STATE OF NEW YORK

9899

| N ASSEMBLY

February 21, 2018

Introduced by M of A KIM VANEL, QUART, SEPULVEDA -- Milti- Sponsored
by -- M of A LUPARDO -- read once and referred to the Commttee on

AN ACT to anend the banking law, in relation to safeguardi ng New York
cryptocurrency business activity and prohibiting licensing fees for
such business activity

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The banking |l aw is anmended by adding a new section 9-x to
read as foll ows:

8 9-x. Audit of cryptocurrency business activity; prohibiting licens-
ing fees. 1. The following terns, when used in this section, shall have
the foll owi ng neani ngs:

(a) "Cryptocurrency business activity" neans the conduct of any of the
following types of activities involving New York or a New York resident:

(i) receiving cryptocurrency for transm ssion or transmitting crypto-
currency, except where the transaction is undertaken for non-financia
pur poses and does not involve the transfer of nore than a nom nal anount
of cryptocurrency;

(ii) storing, holding. or maintaining custody or control of cryptocur-
rency on behalf of others;

(iii) buying and selling cryptocurrency as a custoner busi ness;

(iv) performng exchange services of cryptocurrency as a custoner
busi ness:; or

(v) controlling, administering, or issuing a cryptocurrency.

(b) "Cryptocurrency" neans a digital currency which encryption tech-
niques are used to regulate the generation of units and currency and
verify the transfer of funds, operating independently form a centra
bank.

2.  Any person, corporation, partnership or other entity that conducts
cryptocurrency business activity shall be audited by a public or private
third party depository service. Such third-party depository service
shal | :

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(a) ensure that such person, corporation, partnership or other entity
that conducts cryptocurrency business activity has established security
protocols to safeqguard themfromtheft;

(b) ensure that such person., corporation, partnership or other entity
that conducts cryptocurrency business activity has established and nain-
tained a fund insuring a portion of their account holder's assets by the
securities investor protection corporation, or by any other insurer
approved by the departnent; and

(c) regularly examne holdings of such person, corporation, partner-
ship or other entity that conducts cryptocurrency business activity to
ensure proper ownership of assets.

3. The department shall issue a digital New York state seal of
approval to all person, corporation, partnership or other entities that
conduct cryptocurrency business activity that are in full conpliance
with subdivision two of this section.

4., Notwi thstanding any other law, rule or requlation. no person,
corporation, partnership or other entity that conducts cryptocurrency
business activity shall be required to pay a licensing fee in order to
conduct such cryptocurrency business activity.

5. The superintendent shall promulgate such rules and regul ations as
may be necessary to inplenent the provisions of this section.

§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.




