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Introduced by M of A PERRY -- read once and referred to the Conmttee
on Ways and Means

AN ACT to anend the tax |law and the state finance law, in relation to
imposing a tax on health maintenance organizations and creating the
nmedi cal mal practice relief fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The tax law is anended by adding a new article 33-C to read
as foll ows:
ARTICLE 33-C
TAX ON HEALTH MAI NTENANCE ORGANI ZATI ONS
Section 1580. Definition.
1581. Inposition of tax.
1582. Deposit and disposition of revenue.

8 1580. Definition. For the purpose of this article, "health minte-
nance organi zation" neans any person, natural or corporate, or any
groups of such persons who enter into an arrangenent, agreenent or plan
or any conbination of arrangenents or plans which propose to provide or
offer, or which do provide or offer, a conprehensive health services
plan pursuant to article forty-four of the public health |aw

8 1581. Inposition of tax. There is hereby inmposed on any health nmin-
tenance organi zation established pursuant to article forty-four of the
public health law and authorized to transact business in this state
under a certificate of authority fromthe superintendent of financia
services a tax at the rate of between one half percent and one percent
of the reported profits each fiscal year. The conm ssioner, in _conjunc-
tion with the superintendent of financial services shall pronul gate
rules and requl ations necessary for the inplenentation of this section
Nothing in this article npdifies or abrogates any provision of the
i nsurance | aw.
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8 1582. Deposit and disposition of revenue. Al taxes, interest and
penalties collected or received by the comni ssioner under this article
shall be deposited into the nedical nalpractice relief fund pursuant to
section ninety-seven-pppp of the state finance | aw

8 2. The state finance law is anended by addi ng a new section 97-pppp
to read as foll ows:

8 97-pppp. Medical malpractice relief fund. 1. There is hereby estab-
lished in the joint custody of the state conptroller and the comm ssion-
er of taxation and finance a special revenue fund to be known as the
"nedical nmalpractice relief fund".

2. Such fund shall consist of all nopneys received fromtaxes assessed
on health nmintenance organi zations pursuant to article thirty-three-C
of the tax | aw

3. Moneys in the fund shall be kept separately fromand shall not be
conmngled with any other noneys in the custody of the state conp-
troller.

4. Moneys in the account, follow ng appropriation by the 1egislature,
shall be expended by the superintendent of financial services for the
pur pose of providing relief to health care practitioners by reducing the
increasing costs of nedical nmlpractice insurance.

8§ 3. This act shall take effect April 1, 2018; provided, however that
effective imediately, the addition, anendnent and/or repeal of any rule
or regulation necessary for the inplenentation of this act on its effec-
tive date are authorized and directed to be nade and conpleted on or
before such effective date.




