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CONCURRENT RESOLUTI ON OF THE SENATE AND ASSEMBLY

proposi ng an amendnent to section 4 of article 7 of the constitution, in
relation to reformng the state budget process

Section 1. Resolved (if the Senate concur), That section 4 of article
7 of the constitution be anended to read as foll ows:

8 4. The legislature may not alter an appropriation bill submtted by
the governor except to strike out or reduce itens therein, but it my
add thereto itens of appropriation provided that such additions are
stated separately and distinctly fromthe original items of the bill and
refer each to a single object or purpose. None of the restrictions of
this section, however, shall apply to appropriations for the |egislature
or judiciary.

Such an appropriation bill shall when passed by both houses be a | aw
imediately without further action by the governor, except t hat
appropriations for the Ilegislature and judiciary and separate itens
added to the governor's bills by the legislature shall be subject to
approval of the governor as provided in section 7 of article IV.

Upon the failure of both houses to finally act within seventy-two
hours fromthe beginning of the fiscal year on all appropriation bills
submtted by the governor in accordance with section three of this
article, a default budget shall be law for such fiscal year as provided
in this section. The default budget shall be conprised of al
appropriation bills acted upon by both houses and which becane |law for
the immediately preceding fiscal year or the default budget for the
imedi ately preceding fiscal year if a default budget becane law for
such fiscal year and all |aws governing the apportionnment and all ocation
appropriations and the transfer and the loan of funds for the

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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imediately preceding fiscal year shall continue to be law for the
fiscal vyear for which the default budget is a |law,  provided, however,
that in no event shall aggr egat e di sbur senent s aut hori zed by

appropriations contained in the default budget for such fiscal year
exceed aggregate disbursenents made in the imediately preceding fisca
year.

In the event that a default budget beconmes law for a fiscal year and a
determnation is nade by the governor that, for the fiscal year for
which the default budget is a |law, noneys and receipts available for the
fiscal year are less than npneys and receipts available for the
imedi ately preceding fiscal year, the governor shall have the follow ng
powers:

(a) The governor may transfer, in excess of any limtation otherw se
provided by law, any appropriation or portion thereof for any object or
pur pose to another object or purpose only to neet contractua
requirenents for which appropriations contained in the default budget
are not sufficient to neet such requirenents;

(b) The governor nmay reduce by a uniform percentage all appropriations
from the general fund or portions thereof not necessary to neet
contractual requirenents or other requirenents established by state or
federal |aw

(c) The governor may nodify the operation of any |aw governing the
apportionnent and the allocation of appropriations or part thereof if
the operation of such Ilaw or part thereof requires disbursenents for
such object or purpose required by the operation of law for the
imedi ately preceding fiscal year. The operation of any such |law or part
thereof shall only be nodified such that such nodification shall result
in required disbursenents for an object or purpose during the fisca
yvear which is less than the disbursenents for such object or purpose
that would otherwi se be required by the operation of law wthout such
nodi fication, provided, however, that such nodification shall not result
in disbursenents for an object or purpose which are less than the
di sbursenents for such object or purpose required by law for the
inmediately preceding fiscal year. Any such |law which provides for the
allocation or apportionnment of appropriations for an object or purpose
bet ween or anong entities may be nodified by the governor only such that
the required reduction in disbursenents resulting fromsuch nodification
results in a uniformpercentage reduction to all affected entities.

Any deternm nation nade by the governor pursuant to this section that.
for a fiscal year for which a default budget is |law, noneys and receipts
available for the fiscal vyear are less than noneys and receipts
available for the immediately preceding fiscal year shall only be nade
within fifteen days after the date on which a default budget becones | aw
and the estinate of noneys and receipts available used in any such
determnation shall be based on a consensus forecast or other forecast
of such estimates to the extent provided according to procedures
established by law. On making such a determ nation the governor shal
notify both houses of the legislature of his or her determnation and
all nodifications authorized by this section that wll be nmade to
appropriations or to the operation of laws for the fiscal year.

8 2. Resolved (if the Senate concur), That the foregoing anendnent be
referred to the first regular |egislative session convening after the
next succeedi ng general election of nmenbers of the assenbly, and, in
conformity wth section 1 of article 19 of the constitution, be
publ i shed for 3 nonths previous to the tine of such el ection.




