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AN ACT directing the New York state departnment of education, the New
York state departnment of taxation and finance, and the conm ssioner of
taxation and finance to study the fiscal inpact of funding education
with state income tax

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The legislature finds that within the
current education funding system which is based upon real property
taxation, there are inherent inequities throughout the state. Children
in different regions of the state receive varying degrees of education
and ability to participate in extracurricular activities. The |egisla-
ture finds that children should not be penalized based upon their
geographic location, a factor that is well beyond their control. There-
fore, the legislature intends to deternine a nethod of funding education
that allows all children to receive the sane educational and extracur-
ricular opportunities.

§ 2. The New York state departnent of education and the comnm ssioner
of taxation and finance are hereby authorized and directed to assist the
New York state departnent of taxation and finance in preparing a conpre-
hensi ve study docunenting the fiscal inplications of using state incone
taxes to fund education in lieu of using real property taxes.

Such study shall consider the fiscal inpacts on a broad spectrum of
geographic regions throughout the state. The study shoul d address as
many of the inequities in the current education funding system as the
departnent of education, the comm ssioner of taxation and finance, and
the departnent of taxation and finance can identify. The study should
include Ilegislative recomendations that would help ensure a snooth
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transition froma real property tax based funding nechanism to the
incone tax based funding mechanism The results of the study shall be
publ i shed no | ater than one year following the effective date of this
act. A copy of the results of such study shall be submtted to the
governor, the tenporary president of the senate, and the speaker of the
assenbl y.

8§ 3. This act shall take effect immediately.



