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STATE OF NEW YORK

7469

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

April 26, 2017

Introduced by M of A TH ELE -- read once and referred to the Conmttee
on | nsurance

AN ACT to anend chapter 42 of the laws of 1996 anendi ng the insurance
law relating to honeowners' insurance and a tenporary panel on hone-
owners' insurance coverage, in relation to the special advisory pane
on homeowners' insurance/catastrophe coverage; and to anend chapter
136 of the | aws of 2008 anending the insurance |law relating to extend-
ing the effectiveness of certain stand-by powers of the New York prop-
erty insurance underwiting association, in relation to the program
designed to attract nore conpetitors to the honeowners' insurance
mar ket

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivisions 1 and 2 of section 12 of chapter 42 of the
laws of 1996 anending the insurance law relating to homeowners' insur-
ance and a tenporary panel on honmeowners' insurance coverage, as anended
by chapter 136 of the laws of 2008, are anended to read as foll ows:

(1) The superintendent of [irksuranee] financial services is hereby
directed to convene a special advi sory panel on honeowners
i nsurance/ cat astrophe coverage, to exanine and assess the problens
affecting the availability and affordability of honeowners' insurance in
this state and the effect thereon created by any potential najor weather
catastrophe. The panel shall study and report on the follow ng i ssues on
or before Novenber 30, [2008] 2018, and on [akr—arnrual] a biennial basis
t hereafter:

(a) a review of international, federal and other states' activities
regarding catastrophe related coverage, including but not limted to an
eval uation of the experience under the California Earthquake Authority
and the Florida Comm ssion on Hurricane Loss Projection Methodol ogy;
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(b) an evaluation of the effectiveness of any voluntary market assist-
ance programin effect in New York with particular attention devoted to
mar ket dynamics in the coastal homeowners' insurance market;

(c) an evaluation of the feasibility or experience, if any, of the New
York property insurance underwiting association witing homeowners
i nsurance policies or reinsuring such policies when witten in the
vol untary market under certain narket conditions;

(d) an evaluation of the feasibility of the New York property insur-
ance underwiting association issuing bonds or establishing other finan-
cial mechani sns for catastrophe insurance coverage; and an eval uati on of
the feasibility of establishing a state-w de catastrophe insurance fund;

(e) an evaluation of the feasibility of the New York property insur-
ance underwiting association acting as a servicing carrier for policies
witten pursuant to parts 61 and 62 of title 44 of the Code of Federa
Regul ati ons;

(f) an evaluation of existing state and | ocal building codes and the
feasibility of inplementing new building practices and structura
i nprovenment retrofitting, to mtigate damage froma maj or weat her catas-
trophe;

(g) an evaluation of insurer and governnental capacity and effective-
ness in the event of a catastrophic weather occurrence, including rein-
surance capacity and effectiveness, w ndstorm deductibles and nulti-tier
prograns, and other risk sharing nechanisns;

(h) an eval uation of insurer preparedness in the recovery, rebuilding
and renewal processes follow ng weather-rel ated | osses; [ard]

(i) an evaluation of public awareness of stormrisks and prograns to
educate the public of stormrisks and mtigation techniques[-].

(j) an evaluation of whether and the rate at which insurers nmay be
withdrawing from the coastal honmeowners' insurance market, cancelling
such policies or substantially increasing insurance premium rates in
such market, and the reasons for any such actions. Further, the pane
shall study and ascertain an average estimated cost of obtaining conpa-
rable replacenent honeowner's coverage for those insureds who have been
cancelled in such coastal areas. For the purposes of this subdivision
the term coastal honeowners' insurance nmarket shall nmean those areas
that are within one nmile of a saltwater ocean, sound, inlet or bay in
the counties of the Bronx, Kings, Nassau, Queens, Ri chnond, Suffolk and
West chester; and

(k) an evaluation of state and local nunicipal natural disaster mti-
gation plans, as provided for in article two-B of the executive |law, as
they relate to minimzing property damage to residential hones in coas-
tal areas of the state and suggest ways to minimze insurable and non-
insurable residential honme |osses due to such catastrophic natura
di saster events.

(2) The panel shall consist of [twerty—~three] twenty-six nenbers. The
superintendent of [iwsuranee] financial services shall be the chair of

the panel. The other [twenty-twe] twenty-five nenbers shall be the
director of the state energency managenent office, the state chief risk
officer, the director of risk and insurance managenent of the office of
general services, and twenty-two nenbers appointed as follows: six
menbers shall be appointed by the governor, of whomtwo shall be experts
in the field of catastrophic neteorol ogical science, two shall be build-
ing or code enforcenment officials and two shall be representative of
i nsurance consuners; six nenbers shall be appointed by the tenporary
president of the senate, of whom three shall be representative of
producers actively placing honmeowner's insurance policies in this state,
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two shall be representative of insurance conpanies actively witing
homeowner's insurance policies in this state and one shall be represen-
tative of insurance conpanies providing reinsurance coverage; SiX
menbers shall be appointed by the speaker of the assenbly, of whomthree
shal |l be representative of producers actively placing honmeowner's insur-
ance policies in this state and three shall be representative of insur-
ance conpanies actively witing honeowner's insurance policies in this
state; and two nenbers each shall be appointed by the mnority | eader of
the senate and the mnority |eader of the assenbly, provided of the
menbers appoi nted by each minority | eader one shall be representative of
producers actively placing homeowner's insurance policies in this state
and one shall be representative of insurance conpanies actively witing
honmeowner's insurance policies in this state. Each nenber of the pane

shall serve at the pleasure of the official who appointed himor her

§ 2. Subdivision (a) of section 23 of chapter 136 of the |laws of 2008
anendi ng the insurance law relating to extending the effectiveness of
certain stand-by powers of the New York property insurance underwiting
associ ation, as further amended by section 104 of part A of chapter 62
of the laws of 2011, is anended to read as foll ows:

(a) The superintendent of financial services shall inplenment a program
designed to attract nore conpetitors to the state's honmeowners' insur-
ance market particularly with respect to those communities that are
within one nile of a saltwater ocean, sound, inlet or bay in the coun-
ties of the Bronx, Kings, Nassau, Queens, Richnond, Suffolk and West-
chester. The program shall include, but shall not be limted to:

(1) identifying, contacting and soliciting feedback from nati onal
regional and other insurance carriers not currently witing honeowners
insurance in the state to determine their interest in selling honeowners
i nsurance in the state;

(2) adopting specific measures to encourage such insurers to sel
homeowners' insurance in the state; and

(3) docunenting those issues or concerns such insurers may cite as
barriers to selling homeowners insurance in the state.

8 3. This act shall take effect inmediately.




