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Introduced by M of A BUCHWALD, NOLAN, MDONALD, ABINANTI, M G MLL-
ER, LUPARDO, DI CKENS, WLLIAMS, GUNTHER, BRINDI SI, SKOUFIS, JENNE
JONES, D URSO, JAFFEE, ORTIZ, Di Pl ETRO, MDONOUGH, MONTESANO, BRABE-
NEC, d GLI O, MORINELLO, CROUCH, LAWRENCE, STECK, GOITFRIED, LIFTON,
CAHI LL, FAHY, HAWEY, PAULIN, WOERNER, FINCH MOSLEY, B. MLLER RAIA,
Or'sS, NORRIS, GALEF, BLANKENBUSH, WALLACE -- Milti-Sponsored by -- M
of A FRIEND, MAGEE, RA, SIMON, THI ELE -- (at request of the New York
State Teachers' Retirement System) -- read once and referred to the
Committee on Education -- commttee discharged, bill anmended, ordered
reprinted as anmended and reconmitted to said committee -- reconmitted
to the Cormmittee on Education in accordance with Assenbly Rule 3, sec.
2 -- committee discharged, bill anmended, ordered reprinted as anended
and recomitted to said conmittee

AN ACT to anend the general municipal law, in relation to allow ng
certain school districts and boards of cooperative educati onal
services to establish a retirement contribution reserve fund for the
pur poses of the New York state teachers' retirement system

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs b and c¢ of subdivision 1 of section 6-r of the
general nunicipal |aw, as added by chapter 260 of the |laws of 2004, are
amended to read as foll ows:

b. "Participating enployer” neans: (i) a participating enployer as
defined in subdivision twenty of section two of the retirement and
social security law or in subdivision twenty of section three hundred
two of such law_or (ii) a participating enployer as defined in subdivi-
sion three of section five hundred one of the education |aw

c. "Retirenent contribution" shall nean all or any portion of the
anount payable by a nunicipal corporation to:(i) either the New York
state and | ocal enployees' retirement systemor the New York state and
| ocal police and fire retirenment system pursuant to section seventeen or

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
LBD11188-03-8



O©CoOoO~NOUP~WNE

A. 7353--B 2

three hundred seventeen of the retirenent and social security law_ or
(ii) the New York state teachers' retirenent system pursuant to section
five hundred twenty-one of the education |aw.

8 2. Subdivision 2 of section 6-r of the general nunicipal |aw, as
added by chapter 260 of the laws of 2004, is anended to read as foll ows:

2. The governing board of any municipal corporation which is also a
participating enpl oyer by resolution may establish a retirenent contrib-
ution reserve fund for the purpose of (a) financing retirenent contrib-
utions, and/or (b) in the case of a nunicipal corporation which is a
participating enployer as defined in subdivision three of section five
hundred one of the education law, financing appropriations authorized by
law in order to offset all or a portion of the anpunt deducted from the
noneys apportioned to the nmunicipal corporation fromthe state for the
support of common schools pursuant to section five hundred twenty-one of
the education | aw.

§ 3. Section 6-r of the general nunicipal law is anended by adding a
new subdi vision 2-a to read as foll ows:

2-a. Wth respect to a nunicipal corporation which is a participating
enpl oyer as defined in subdivision three of section five hundred one of
the education law, which elects to utilize a retirenent contribution
reserve fund (a) to finance retirenent contributions to the New York
state teachers' retirenent system pursuant to section five hundred twen-
ty-one of the education |aw and/or (b) to offset all or a portion of the
anount deducted fromthe noneys apportioned to the nunicipal corporation
from the state for the support of common schools pursuant to section
five hundred twenty-one of the education law, such nunicipal corporation
shall establish a sub-fund within the retirenent contribution reserve
fund, which shall be separately admnistered consistent wth the
provisions of this section. Such nmunicipal corporation may pay into such
sub-fund during any particular fiscal year an ampunt not to exceed two
per centumof the total conpensation or salaries of all teachers in the
enpl oy of said municipal corporation who are nenbers of the New York
state teachers' retirenent systempaid during the imediately preceding
fiscal year. The bal ance of such sub-fund may not exceed ten per centum
of the total conpensation or salaries of all teachers in the enploy of
the municipal corporation who are nenbers of the New York state teach-
ers' retirenent system paid during the immediately preceding fisca
year. For the purposes of this subdivision, the term "teacher" shal
have the sane neaning as such termis defined under subdivision four of
section five hundred one of the education |aw.

8 4. Subdivision 5 of section 6-r of the general nunicipal law, as
added by chapter 260 of the laws of 2004, is anended to read as foll ows:

5. The governing board of such runicipal corporation by resolution nay
authorize expenditures from a retirement contribution reserve fund.
Except as otherw se provided by |law, nobneys in a retirenment contribution
reserve fund may only be expended (a) to finance retirenment contrib-
utions, and/or (b) in the case of a nunicipal corporation which is a
participating enployer, as defined in subdivision three of section five
hundred one of the education law, for appropriations authorized by |aw
in order to offset all or a portion of the anmount deducted from the
noneys apportioned to the participating enployer fromthe state for the
support of common schools pursuant to section five hundred twenty-one of
the education law. Wth respect to a nmunicipal corporation which is a
participating enployer as defined in subdivision three of section five
hundred one of the education law, expenditures from the retirenent
contribution reserve fund to finance retirenent contributions to the New




OCOO~NOUIRWNPEF

A 7353--B 3

York State teachers' retirenment system pursuant to section five hundred
twenty-one of the education |law and/or to offset all or a portion of the
amount deducted fromthe noneys apportioned to the municipal corporation
from the state for the support of common schools pursuant to section
five hundred twenty-one of the education law may only be made from the
sub-fund established pursuant to subdivision two-a of this section.

§ 5. Section 6-r of the general nunicipal lawis anended by adding a
new subdi vision 11 to read as foll ows:

11. The governing board of a nunicipal corporation which is a partic-
ipating enpl oyer as defined in subdivision three of section five hundred
one of the education law by resolution may (a) authorize the transfer of
all or a portion of the nmonies in the separately adm nistered sub-fund
as established under subdivision two-a of this section to the retirenent
contribution reserve fund, and/or (b) authorize the transfer of all or a
portion of the nonies in the retirenent contribution reserve fund to the
separately adninistered sub-fund as provided in subdivision twi-a of
this section, subject to the linits on annual paynents into the sub-fund
and the balance of the sub-fund specified by the subdivision tw-a of
this section.

8 6. This act shall take effect immediately.

FI SCAL NOTE. -- Pursuant to Legislative Law, Section 50:

This bill would anend Section 6-r of the General Minicipal Law to
allow eligible participating enployers of the New York State Teachers
Retirement System (NYSTRS) to establish a reserve sub-fund wthin the
retirenent contribution reserve fund for the purpose of reserving noney
to offset future required contributions to NYSTRS. An enpl oyer may pay
into such sub-fund during any particular fiscal year an anobunt not to
exceed two percent of the total conpensation or salaries of all teachers
enpl oyed by the enployer who are nenbers of NYSTRS paid during the i me-
diately preceding fiscal year. Additionally, the total balance in the
sub-fund shall not exceed ten percent of the total conpensation or sal a-
ries of all teachers enpl oyed by the enpl oyer who are nenbers of NYSTRS
paid during the i mMmedi ately preceding final year

The governing board of the enployer may by resolution authorize
expenditures fromthe retirenent contribution reserve fund. The govern-
i ng board of the enployer may al so by resolution authorize the transfer
of noney between the separately adninistered sub-fund and the retirenent
contribution reserve fund subject to the linmts on annual paynents into
t he sub-fund and the bal ance of the sub-fund as provided in this bill

It is estimated that there will be no annual cost to the enployers of
menbers of the New York State Teachers' Retirenent Systemif this bill
i s enact ed.

Menber data is from the Systems nost recent actuarial valuation
files, consisting of data provided by the enployers to the Retirenent
System Data distributions and statistics can be found in the Systenis
Conpr ehensi ve Annual Financial Report (CAFR). System assets are as
reported in the Systemls financial statenents, and can also be found in
the CAFR. Actuarial assunptions and nethods are provided in the System s
Actuarial Valuation Report.

The source of this estimate is Fiscal Note 2018-2 dated October 6,
2017 prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2018 Legi sl ative Sessi on.
I, Rchard A Young, amthe Actuary for the New York State Teachers
Retirement System | ama nmenber of the American Acadenmy of Actuaries
and | neet the Qualification Standards of the Anerican Acadeny of Actu-
aries to render the actuarial opinion contained herein




