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January 9, 2017

Introduced by M of A GUNTHER -- read once and referred to the Commt-
tee on Ways and Means

AN ACT to anmend the tax law, in relation to the personal inconme tax
credit for certain household and dependent care services necessary for
gai nful enpl oynent

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 1 of subsection (c) of section 606 of the tax
law, as anended by section 1 of part Mof chapter 63 of the | aws of
2000, is anended to read as foll ows:

(1) A taxpayer shall be allowed a credit as provided herein equal to
the applicable percentage of the credit allowabl e under section twenty-
one of the internal revenue code for the sane taxable year (w thout
regard to whether the taxpayer in fact claimed the credit under such
section twenty-one for such taxable vyear). The applicable percentage
shall be the sumof (i) twenty percent and (ii) a multiplier nultiplied
by a fraction. For taxable years beginning in nineteen hundred ninety-
six and nineteen hundred ninety-seven, the nunerator of such fraction
shall be the lesser of (i) four thousand dollars or (ii) fourteen thou-
sand dollars |ess the New York adjusted gross incone for the taxable
year, provided, however, the nunerator shall not be |ess than zero. For
the taxabl e year begi nning in nineteen hundred ninety-eight, the numnera-

tor of such fraction shall be the lesser of (i) thirteen thousand
dollars or (ii) thirty thousand dollars |less the New York adjusted gross
i ncone for the taxable year, provided, however, the nunmerator shall not

be I ess than zero. For taxable years beginning in nineteen hundred nine-
ty-nine, the nunerator of such fraction shall be the lesser of (i)
fifteen thousand dollars or (ii) fifty thousand dollars Iless the New
York adjusted gross incone for the taxable year, provided, however, the
nunmerator shall not be [ess than zero. For taxable years beginning after
ni net een hundred ninety-nine, the nunerator of such fraction shall be
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the lesser of (i) fifteen thousand dollars or (ii) sixty-five thousand
dollars less the New York adjusted gross incone for the taxable year
provi ded, however, the numerator shall not be Iess than zero. The
denomi nator of such fraction shall be four thousand dollars for taxable
years beginning in nineteen hundred ninety-six and nineteen hundred
ni nety-seven, thirteen thousand dollars for the taxable year begi nning
in nineteen hundred ninety-eight, and fifteen thousand dollars for taxa-
bl e years begi nning after nineteen hundred ninety-eight. The nmultiplier
shall be ten percent for taxable years beginning in nineteen hundred
ninety-six, forty percent for taxable years beginning in nineteen
hundred ninety-seven, and eighty percent for taxable years begi nning
after nineteen hundred ninety-seven. Provided, however, for taxable
years beginning after nineteen hundred ninety-nine, for a person whose
New Yor k adjusted gross inconme is less than forty thousand dollars, such
appl i cabl e percentage shall be equal to (i) one hundred percent, plus
(ii) ten percent multiplied by a fracti on whose nunerator shall be the
| esser of [H9] (A fifteen thousand dollars or [H43] (B) forty thou-
sand dollars less the New York adjusted gross income for the taxable
year, provided such numerator shall not be less than zero, and whose
denomi nator shall be fifteen thousand dollars. Provided, further, that
[H] for taxable years beginning on or after January first, two thousand
seventeen, the anpunt of credit calculated pursuant to this subsection
shall be increased by an additional fifty percent; provided, however,
that the credit provided for in this subsection shall not be available
to taxpayers who file jointly with adjusted gross incones in excess of
three hundred fifty thousand dollars, to taxpayers who file as heads of
households with adjusted gross inconmes in excess of three hundred thou-
sand dollars, and to taxpayers who file singly with adjusted gross
incones in excess of one hundred seventy-five thousand dollars. If the
reversion event, as defined in this paragraph, occurs, the applicable
percentage shall, for taxable years ending on or after the date on which
the reversion event occurred, be determi ned using the rules specified in
this paragraph applicable to taxable years beginning in nineteen hundred
ni nety-ni ne. The reversion event shall be deenmed to have occurred on the
date on which federal action, including but not limted to, administra-
tive, statutory or regulatory changes, materially reduces or elimnates
New York state's allocation of the federal tenporary assistance for
needy families block grant, or materially reduces the ability of the
state to spend federal tenporary assistance for needy famlies block
grant funds for the credit for certain household and dependent care
servi ces necessary for gainful enployment or to apply state general fund
spending on the credit for certain household and dependent care services
necessary for gainful enploynment toward the tenporary assistance for
needy famlies block grant maintenance of effort requirenment, and the
comm ssioner of the office of tenporary and disability assistance shal
certify the date of such event to the comnmi ssioner, the director of the
division of the budget, the speaker of the assenbly and the tenporary
presi dent of the senate.

8 2. This act shall take effect inmediately and shall apply to taxable
years beginning on or after January 1, 2017.




