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STATE OF NEW YORK

5790

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

February 15, 2017

Introduced by M of A CYMBRONTZ -- read once and referred to the
Committee on Housing

AN ACT to anend the public housing law, in relation to creating a hone
owner shi p assi stance program

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The public housing | aw is anended by adding a new article 9
to read as foll ows:
ARTICLE | X
HOVE OWNERSHI P ASSI STANCE PROGRAM
Section 170. Definitions.
171. Hone ownership assi stance program
172. Applicability of the program
173. Anmpunt and procedure for hone owner shi p assi st ance
paynents.
174. Terns of assistance for not-for-profit organi zations.
175. Rules and requl ations.
176. Funding for the hone ownership assistance program
8 170. Definitions. For purposes of this article, the following terns
shall have the follow ng neanings:
1. "Departnent” shall nean the New York <city departnent of housing
preservation and devel opnent.
2. "Eligible unit" shall nean:
a. any (i) hone with four or less units; (ii) condomnium or (iii)
cooperative
b. where the purchase of such hone., condominium or cooperative is
provided for, insured, or guaranteed by the state or federal governnent.
3. "Qualified household" shall nean any person or his or her famly
menber who:
a. (i) has an annual household incone under eighty percent of the
nedi an poverty level, provided, that any assistance received as a result

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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of a social programshall not be considered when calculating an individ-
ual's gross incone. The departnent shall determine incone eligibility
of hone buyers using the incone determnation nethodology wutilized by
the United States departnent of housing and urban devel opnent in accord-
ance with their section 8 housing program or

(ii) is over the age of sixty-five; or

(iii) is diagnosed by a licensed physician to be nentally or phys-
ically disabled

b. does not currently own a housing unit in the city of New York or
any other location, including a single famly house, condom niumunit,
cooperative unit, or rental unit that could be owner occupi ed;

c. has not previously received hone ownership assistance paynents
pursuant to this article; and

d. is currently enployed and has been gainfully enployed for at |east
twelve nmonths prior to his or her application for hone ownership assist-
ance paynents, except that this paragraph shall not apply to an individ-
ual who qualifies pursuant to subparagraph (ii) or (iii) of paragraph a
of this subdivision.

4. "Qualified not-for-profit organization" shall nmean an organi zation
that is tax exenpt pursuant to subsection (c) of section 501 of the
internal revenue code and whose purpose is to assist households., whose
incone is under eighty percent of the nedian poverty level, with
pur chasing a honme. Such organi zati on nust show experience and capacity

to undertake a purchase for rehabilitation and to resell to qualified
househol ds as defined in subdivision three of this section.

8 171. Honme ownership assistance program 1. There is hereby estab-
lished a honme ownership assistance program The purpose of the program
is to provide financial assistance to |ow incone households, with annual
incones under eighty percent of the nedian poverty level who do not
currently own a home, to purchase an eligible unit for purposes of reha-
bilitati on and ownershi p.

2. The maximum purchase price shall be the single famly nortgage
limts defined under 24 CF.R 203 and shall be adjusted according to
the adjustnments made by the United States departnent of housing and
urban devel opnent .

3. The unit may not be "overcrowded" as defined in the housing quality
standards., which are issued by the United States departnent of housing
and urban devel opnent. A sufficient nunber of bedroons are required to
provi de adequate sl eeping space for all nenbers of the household. There
nust be one bedroomfor every two nenbers of the famly, provided that
children of the opposite sex nay not share a bedroom

4. Monthly hone ownershi p expenses shall include interest on the nort-
gage, nortgage insurance premuns, real estate taxes, hone ownership
insurance, and mmjor repairs and replacenents. Housing expenses after
the purchase and rehabilitation of a hone may not exceed thirty percent
of the household's gross nonthly incone.

8§ 172. Applicability of the program 1. A qualified household nust
meke an application to the departnent to receive hone ownership assist-
ance paynents.

2. The departnent shall approve an individual's application if it
finds that:

a. such individual is part of a qualified household as defined in
subdi vision three of section one hundred seventy of this article;

b. the hone to be purchased by the individual is an eligible unit as
defined in subdivision two of section one hundred seventy of this arti-

cle;
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c. the honme to be purchased has been inspected by a departnent
approved hone inspector:;

d. the hone to be purchased has been appraised at a value near or
above the maxi mum purchase price as defined in subdivision two of
section one hundred seventy-one of this article. 1f the purchase price
exceeds the maxinmum purchase price, the eligible household nmust pay the
difference. The eligible household nust give the funds to the departnent
at the closing. The departnment will hold the funds in an interest bear-
ing escrow account and make paynents from such account as necessary. Al
eligible household funds must be expended before any hone ownership
assi stance program paynents nmay be nmade

3. Upon approval of the individual's application, the individual nust
attend hone ownership assistance counseling. Such counseling shal
include, but need not be limted to:

a. hone maint enance;

b. budgeting and noney nanagenent ;

c. credit counseling; and

d. how to obtain hone ownership financing, including howto identify
and avoid loans with oppressive terns and conditions.

4. Upon conpletion of the hone ownership counseling pursuant to subdi -
vision three of this section, the departnent shall make hone ownership
assi stance paynents in accordance with section one hundred seventy-three
of this article.

5. The refinancing of a hone that is a basis for receiving honme owner-
ship assistance paynents shall autonatically cause such paynents to
cease and be term nated

6. If any qualified household that has been approved and is receiving
home ownership assistance paynents defaults on its nprtgage paynent.
such hone ownership assistance paynents shall automatically cease and be
term nat ed.

8 173. Anmpunt and procedure for hone ownership assistance paynents.

1. The maximum financial assistance under the honme ownership assi stance

program for eligible households shall not exceed the total cost of
acqui sition and rehabilitation. The assistance provided for the purchase
of the property shall be a prorated |oan. The departnent will place a

nortgage on the property to secure the |oan. The nortgagee nay be subor-
dinated to any other nortgagee approved by the departnent that is pres-
ently on or that may be placed on the property.

The departnent shall have the right to determ ne whether or not an
inprovenent qualifies as capital inprovenents. Prior to the commencenent
of capital inprovenents, the property owner nust notify the departnent
and provide a cost estimte. The departnent shall have the right to
inspect the property prior to and upon conpletion of construction. The
property owner nust provide docunentation of all work perforned

2. The maxinum assistance for qualified not-for-profit organizations,
as defined in subdivision four of section one hundred seventy of this
article, may not exceed twenty thousand dollars per building.

3. The property may be sold subject to the follow ng conditions:

a. The maximum sale price will be deternmined by the followi ng formula:
The original subsidized price of the hone multiplied by a fraction where
the nunerator is the nedian incone for a famly of four in New York city
in the vyear of the resale and the denoninator is the corresponding
figure for the year the property was purchased. Both nunbers shall be
deternmned by the United States departnent of housing and urban devel op-
nent .
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b. The owner's down paynent and the value of qualifying capital
inprovenents may be added to the maxinmum resale price. Qualifying
i nprovenents are those defined and applied by the New York State depart-
nent of taxation and finance that do not constitute unaffordable | uxu-
ries defined as itens not normally considered a necessary or custonary
part of a residence in the surrounding neighborhood. The departnent
shall have the right to determ ne whether or not an inprovenent quali -
fies as capital inprovenents. Prior to the comrencenent of capital
i nprovenents, the property owner nust notify the departnent and provide
a cost estimate. The departnent shall have the right to inspect the
property prior to and upon conpletion of construction. The property
owner nust provide docunentation of all work perforned.

8 174. Terns of assistance for not-for-profit organizations. Financial
assistance as defined in section one hundred seventy-three of this arti-
cle may be provided to not-for-profit organizations for the purpose of
resale to qualified households as defined in subdivision three of
section one hundred seventy of this article.

1. The not-for-profit organization nay manage the property during an
interim period under a "lease to own" programbefore transferring title
to the property and nust submit conplete devel opnent and operating budg-
ets for the interimto the departnent.

a. An eligible "lease to own" purchaser nust be located within twelve
nont hs from purchase by the not-for-profit organization.

b. The initial occupant of the owner's unit, whether a tenant during a
rental agreenment, tenant during a lease to own period, or honme buyer,
nust qualify as an eligible household. Fifty-one percent of the wunits
nust be occupied at initial occupancy by househol ds whose household
incone is less than eighty percent of the nedian poverty |evel.

c. Rent, including utilities, for a household where the household
income is between fifty and eighty percent of the nedian poverty |evel
cannot exceed thirty percent of the household nonthly incone. If tenants
pay utilities, the rent shall be adjusted by the amount of the utili-
ties.

d. Not-for-profit organizations nust subnit a proposed resale process
or formula for departnental review and approval

e. In all cases, transfer of title to the property from the not-for-
profit organization to an eligible household nust take place within five
years from purchase by the not-for-profit organization.

f. If the not-for-profit organization fails to neet these deadlines,
the deferred | oan shall be due and payable with accrued interest at a
rate of four percent.

8 175. Rules and requlations. 1. The departnent is authorized to
inplenent any rule or regulation necessary for the successful inplenen-
tation of this program

2. The departnment nmmy create any formand require any applicant to
fill out such formbefore receiving departnmental approval for the hone

owner shi p assi stance paynents.

3. The departnent nmay charge an application fee for the processing of
a househol d's hone ownershi p assi stance paynent application. Such fee

shall not exceed one hundred doll ars.

8 176. Funding for the hone ownership assistance program Funding
shall be obtained by using funds fromthe comunity developnent bl ock
grant and the New York State HOVE Program Two percent of the total
anmpbunt of each, respectively, shall be used to fund the honme ownership

assi stance program
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8§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that effective i mediate-
ly, the addition, amendnment and/or repeal of any rule or regulation
necessary for the tinely inplenentation of this act on its effective

date is hereby authorized and directed to be nade on or before such
effective date.



