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STATE OF NEW YORK

5787

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

February 15, 2017

Introduced by M of A CYMBRONTZ -- read once and referred to the
Committee on Housing

AN ACT to anmend the public housing law, in relation to requiring that,
as a condition of being a sub-allocatee for awardi ng | ow i ncone hous-
ing tax credits, municipalities having a population of one mllion or
nore persons nust prioritize the tinely exit of | ow incone housing tax
credit investors from housing projects financed with | ow incone hous-
ing tax credit

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public housing |aw is amended by addi ng a new section
26 to read as foll ows:

8 26. Designation as a sub-allocatee. 1. Hones and conmunity renewal
(HCR) is the designated state allocation agency for federal |ow inconme
housing tax credits pursuant to section 42 of the Internal Revenue Code
of 1986, as anended and for the state [ow incone housing tax credits
provided for in this article.

2. In cities having a population of one mllion or nore persons, HCR
shall have the authority to designate |ocal nunicipal agencies as sub-
allocatees to allocate state | ow i ncone housing tax credits provided for
inthis article, subject to the provisions of subdivision three of this
section.

3. As a condition of being designated a sub-allocatee for awardi ng | ow
incone housing tax credits by HCR pursuant to subdivision two of this
section, a local nmunicipal agency shall prioritize the tinmely exit of
low incone housing tax credit investors from housing projects financed
with a low incone housing tax credit in order to preserve the assets of
affordable housing projects and their developers. Al such agencies
shal | :

(a) at the end of the initial ten years conpliance period, consent to
the transfer of the investor's interest in the project within ninety

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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days of receipt of a request fromthe recipient of the tax credit allo-
cation, upon the investor capital account being reduced to zero; and

(b) provide tax abatenent, rent restructuring and other forns of
financial assistance for the project to ensure that it remains afforda-
ble and of quality, wi thout burdening the project or the owner in any
manner, including through any requirenent to extend the regulatory peri-
od or to have participation by any other type of entity.

§ 2. This act shall take effect inmediately.




