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2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

February 8, 2017

Introduced by M of AL BRINDI SI -- read once and referred to the Commt-
tee on Education

AN ACT to anmend the education law, in relation to the conputation of
foundation aid and addition of credit recovery aid for the Misto
Districts; to amend the local finance law, in relation to cal cul ation
of the period of probable wusefulness regarding paynent for Miisto
Districts credit recovery aid; to anend the public authorities law, in
relation to contracts between the dormtory authority and the Miisto
Districts or the New York state association of small <city schoo
districts; and to amend the state finance law, in relation to estab-
lishing the credit recovery financing reserve fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent: It is the responsibility of the |egis-
| ature under article XI of the constitution of the state of New York to
establish and maintain a systemthat will provide all children an oppor-
tunity to receive a neaningful high school education. As a result of
trial in State Supreme Court of Maisto, et al. v State of New York it is
clear that resources sufficient to offer that education in eight snal
city school districts, known as the Miisto Districts, are not being
provided to those districts under current education law. Therefore, it
is the intention of the legislature to amend certain provisions of the
education law to ensure that the necessary funding is available in those
districts to help themprovide all their <children an opportunity to
receive a neaningful high school education and to maintain healthy
vi brant educational communities that underpin a thriving state econony.

8§ 2. This legislation shall be known and may be cited as "the Misto
District successful schools act”.

8§ 3. Paragraph ff of subdivision 1 of section 3602 of the education
| aw, as added by section 25 of part A of chapter 58 of the laws of 2011,
is amended to read as follows:

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
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ff. "Prelimnary growth anmount” shall nean the difference between the
statewide total, excluding the apportionnments computed pursuant to
subdi vi sions four, other than such apportionnents for Maisto Districts,
and seventeen of section thirty-six hundred two of the education |aw, of
the apportionnents due and owing during the current school year
commencing with the two thousand twel ve--two thousand thirteen schoo
year, to school districts and boards of cooperative educational services
from the general support for public schools as computed based on an
el ectronic data file used to produce the school aid conputer |listing
produced by the comm ssioner in support of the enacted budget for the
current year, less the statewi de total of such apportionnments, excluding
t he apportionments conputed pursuant to subdivisions four, other than
such apportionnments for Maisto Districts, and seventeen of section thir-
ty-six hundred two of the education |aw, due and ow ng during the base
school year to school districts and boards of cooperative educationa
services from the general support for public schools as conputed based
on an electronic data file used to produce the school aid conputer I|ist-
i ng produced by the commi ssioner in support of the enacted budget for
the current year

8 4. Subdivision 1 of section 3602 of the education |law is anended by
addi ng two new paragraphs hh and ii to read as foll ows:

hh. "New York state association of small city school districts" shal
nean the association of districts in cities with populations fewer than
one hundred twenty-five thousand persons in the nost recent census.

ii. "Maisto Districts" shall nmean the small city school districts of
Janest own, Kingston, Munt Vernon, Newburgh, Niagara Falls, Port Jervis,
Poughkeepsi e and Uti ca.

8 5. Subdivision 18 of section 3602 of the education |aw, as added by
section 37 of part A of chapter 58 of the laws of 2011, is anended to
read as foll ows:

18. Al l ocabl e growt h anmount apportionnent. Such anmpbunt shall be appor-
tioned for a school year pursuant to a chapter of the |laws of New York
enacted for the state fiscal year in which such school year conmences,
and shall be allocated to purposes including but not linmted to conpet-
itive grant awards made pursuant to subdivisions five and six of section
thirty-six hundred forty-one of this article, the foundation aid phase-
in anmount or other foundation aid increase allocated pursuant to subdi-
vision four of this section and the gap elimnation adjustment restora-
tion anount apportioned pursuant to subdivision seventeen of this
section. In the event that a chapter of the |aws of New York enacted for
the state fiscal year in which such school year comences is not
enacted, the allocations in support of subdivisions five and six of
section thirty-six hundred forty-one of this article shall equal the
all ocations in support of such awards in the base year, and the appor-
ti onments pursuant to subdivisions four and seventeen of this section
for the current year shall equal the apportionments for such subdivi-
sions four and seventeen for the base year except that the apportion-
nents of the foundation aid phase-in anmount for the Maisto Districts and
Maisto District credit recovery aid shall be the anpbunt conputed in the
current year.

8 6. The opening paragraph, subparagraph 1 of paragraph a, and clause
(ii) of subparagraph 2 of paragraph b of subdivision 4 of section 3602
of the education |aw, as amended by section 7 of part A of chapter 54 of
the | aws of 2016, are amended to read as foll ows:

In addition to any other apportionnent pursuant to this chapter, a
school district, other than a special act school district as defined in
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subdi vi si on eight of section four thousand one of this chapter, shall be
eligible for total foundation aid equal to the product of total aidable
foundation pupil units nultiplied by the district's sel ected foundation
aid, which shall be the greater of five hundred dollars ($500) or foun-
dation fornmula aid, provided, however that for the two thousand seven--
two thousand eight through two thousand ei ght--two t housand ni ne schoo

years, no school district shall receive total foundation aid in excess
of the sumof the total foundation aid base for aid payable in the two
t housand seven--two thousand ei ght school year conputed pursuant to
subparagraph (i) of paragraph j of subdivision one of this section, plus
the phase-in foundation increase conputed pursuant to paragraph b of
this subdivision, and provided further that for the two thousand twel ve-
-two thousand thirteen school year, no school district shall receive
total foundation aid in excess of the sumof the total foundation aid
base for aid payable in the two thousand eleven--two thousand twelve
school year conputed pursuant to subparagraph (ii) of paragraph j of
subdi vi sion one of this section, plus the phase-in foundation increase
computed pursuant to paragraph b of this subdivision, and provided
further that for the two thousand thirteen--two thousand fourteen schoo

year and thereafter, no school district shall receive total foundation
aid in excess of the sum of the total foundation aid base conputed
pursuant to subparagraph (ii) of paragraph j of subdivision one of this
section, plus the phase-in foundation increase conputed pursuant to
paragraph b of this subdivision, and provided further that for the two
t housand si xteen--two thousand sevent een school year, no eligible school
districts shall receive total foundation aid in excess of the sumof the
total foundation aid base conputed pursuant to subparagraph (ii) of
paragraph j of subdivision one of this section plus the sumof (A) the
phase-in foundation increase, (B) the executive foundation increase with
a mnimum increase pursuant to paragraph b-2 of this subdivision, and
(© an anmpunt equal to "COMMUNITY SCHOCOLS AID' in the conmputer |listing
produced by the conm ssioner in support of the executive budget request
for the two thousand sixteen--two thousand seventeen school year and
entitled "BT161-7", where (1) "eligible school district" shall be
defined as a district with (a) an unrestricted aid increase of |less than
seven percent (0.07) and (b) a three year average free and reduced price
I unch percent greater than fifteen percent (0.15), and (2) "unrestricted
aid increase" shall nmean the quotient arrived at when dividing (a) the
sum of the executive foundation aid increase plus the gap elimnation
adj ustnent for the base year, by (b) the difference of foundation aid
for the base year less the gap elimnation adjustnment for the base year,
and (3) "executive foundation increase” shall mean the difference of (a)
the amounts set forth for each school district as "FOUNDATI ON Al D' under
the heading "2016-17 ESTI MATED AIDS" in the school aid computer listing
produced by the conmi ssioner in support of the executive budget request
for the two thousand sixteen--two thousand seventeen school year and
entitled "BT161-7" less (b) the anmounts set forth for each schoo

district as "FOUNDATION Al D' under the heading "2015-16 BASE YEAR Al DS"
in such conmputer listing and provided further that total foundation aid
shall not be less than the product of the total foundation aid base
comput ed pursuant to paragraph j of subdivision one of this section and
t he due-m ni mum percent which shall be, for the two thousand twel ve--two
thousand thirteen school year, one hundred and six-tenths percent
(1.006) and for the two thousand thirteen--two thousand fourteen schoo

year for «city school districts of those cities having populations in
excess of one hundred twenty-five thousand and less than one mnmllion
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i nhabitants one hundred and one and one hundred and seventy-six thou-
sandths percent (1.01176), and for all other districts one hundred and
three-tenths percent (1.003), and for the two thousand fourteen--two
thousand fifteen school year one hundred and eighty-five hundredths
percent (1.0085), and for the two thousand fifteen--two thousand sixteen
school year, one hundred thirty-seven hundredths percent (1.0037),
subj ect to allocation pursuant to the provisions of subdivision eighteen
of this section and any provisions of a chapter of the | aws of New York
as described therein, nor nore than the product of such total foundation
ai d base and one hundred fifteen percent, provided, however, that for
the two thousand sixteen--two thousand seventeen school year such mexi -
mum shall be no nore than the sumof (i) the product of such total foun-
dation aid base and one hundred fifteen percent plus (ii) the executive
foundation increase and plus (iii) "COMUNTY SCHOOLS AID' in the
conmputer listing produced by the comm ssioner in support of the execu-
tive budget request for the two thousand sixteen--two thousand sevent een
school year and entitled "BT161-7", except for Maisto Districts which
shall be one hundred twenty-five percent, and provided further that for
the two thousand nine--two thousand ten through two thousand el even--two
t housand twelve school years, each school district shall receive tota

foundation aid in an anmbunt equal to the anmount apportioned to such
school district for the two thousand eight--two thousand ni ne schoo

year pursuant to this subdivision. Total aidable foundation pupil units
shall be calculated pursuant to paragraph g of subdivision two of this
section. For the purposes of calculating aid pursuant to this subdivi-
sion, aid for the city school district of the city of New York shall be
cal culated on a cityw de basis.

(1) The foundation amount shall reflect the average per pupil cost of
general education instruction in successful school districts, as deter-
m ned by a statistical analysis of the costs of special education and
general education in successful school districts, provided that the
foundati on amount shall be adjusted annually to reflect the percentage
increase in the consumer price index as computed pursuant to section two
thousand twenty-two of this chapter, provided that for the two thousand
ei ght--two thousand ni ne school year, for the purpose of such adjust-
ment, the percentage increase in the consuner price index shall be
deened to be two and nine-tenths percent (0.029), and provided further
that the foundation anount for the two thousand seven--two thousand
ei ght school vyear shall be five thousand two hundred fifty-eight
dol l ars, and provided further that for the two thousand seven--two thou-
sand eight through two thousand sixteen--two thousand seventeen schoo
years, and for the Maisto Districts for the two thousand eighteen--two
thousand nineteen through two thousand twenty-one--two thousand twenty-
two school years, the foundati on anobunt shall be further adjusted by the
phase-in foundati on percent established pursuant to paragraph b of this
subdi vi si on.

(ii) Phase-in foundation increase factor. For the two thousand
el even--two thousand twelve school vyear, the phase-in foundati on
increase factor shall equal thirty-seven and one-half percent (0.375)
and the phase-in due mni mum percent shall equal nineteen and forty-one
hundredths percent (0.1941), for the two thousand twel ve--two thousand
thirteen school year the phase-in foundation increase factor shall equal
one and seven-tenths percent (0.017), for the two thousand thirteen--two
t housand fourteen school year the phase-in foundation increase factor
shall equal (1) for a city school district in a city having a popul ation
of one mllion or nore, five and twenty-three hundredths percent
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(0.0523) or (2) for all other school districts zero percent, for the two
t housand fourteen--two thousand fifteen school year the phase-in founda-
tion increase factor shall equal (1) for a city school district of a
city having a population of one nmllion or nmore, four and thirty-two
hundr edt hs percent (0.0432) or (2) for a school district other than a
city school district having a population of one mllion or nore for
which (A) the quotient of the positive difference of the foundation
forrmula aid mnus the foundation aid base conputed pursuant to paragraph
j of subdivision one of this section divided by the foundation formula
aid is greater than twenty-two percent (0.22) and (B) a combined wealth
ratio less than thirty-five hundredths (0.35), seven percent (0.07) or
(3) for all other school districts, four and thirty-one hundredths
percent (0.0431), and for the two thousand fifteen--two thousand si xteen
school year the phase-in foundation increase factor shall equal: (1) for
a city school district of a city having a popul ation of one nmllion or
nore, thirteen and two hundred seventy-four t housandt hs per cent
(0.13274); or (2) for districts where the quotient arrived at when
dividing (A the product of the total aidable foundation pupil wunits
multiplied by the district's selected foundation aid |ess the total
foundation aid base conmputed pursuant to paragraph j of subdivision one
of this section divided by (B) the product of the total aidable founda-
tion pupil units nmultiplied by the district's selected foundation aid is
greater than nineteen percent (0.19), and where the district's conbi ned
wealth ratio is less than thirty-three hundredths percent (0.33), seven
and seventy-five hundredths percent (0.0775); or (3) for any other
district designated as high need pursuant to clause (c) of subparagraph
two of paragraph c of subdivision six of this section for the school aid
computer listing produced by the comm ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", four percent (0.04); or (4) for a city schoo

district in a city having a popul ati on of one hundred twenty-five thou-
sand or nore but less than one mllion, fourteen percent (0.14); or (5)
for school districts that were designated as small city school districts
or central school districts whose boundaries include a portion of a
small city for the school aid conputer listing produced by the conms-
sioner in support of the enacted budget for the two thousand fourteen--
two thousand fifteen school year and entitled "SA1415", four and seven
hundred fifty-one thousandths percent (0.04751); or (6) for all other
districts one percent (0.01), and for the two thousand sixteen--two
t housand seventeen school year shall equal for an eligible schoo

district the greater of: (1) for a city school district in a city with a
popul ati on of one nmillion or nore, seven and seven hundred eighty four
t housandt hs percent (0.07784); or (2) for a city school district in a
city with a population of nmore than two hundred fifty thousand but |ess
than one mllion as of the nost recent federal decennial census, seven
and three hundredths percent (0.0703); or (3) for a city school district
inacity with a population of nore than two hundred thousand but |ess
than two hundred fifty thousand as of the nost recent federal decennial
census, six and seventy-two hundredths percent (0.0672); or (4) for a
city school district in a city wth a population of nore than one
hundred fifty thousand but |ess than two hundred thousand as of the nost
recent federal decennial census, six and seventy-four hundredths percent
(0.0674); or (5) for a city school district in acity with a population
of nore than one hundred twenty-five thousand but |ess than one hundred
fifty thousand as of the nobst recent federal decennial census, nine and
fifty-five hundredths percent (0.0955); or (6) for school districts that
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were designated as small city school districts or central school
districts whose boundaries include a portion of a small city for the
school aid conputer listing produced by the conmi ssioner in support of
the enacted budget for the two thousand fourteen--two thousand fifteen
school year and entitled "SA141-5" with a conbined wealth ratio |ess
than one and four tenths (1.4), nine percent (0.09), provided, however,
that for such districts that are also districts designated as high need
ur ban- subur ban pursuant to clause (c) of subparagraph two of paragraph c
of subdivision six of this section for the school aid computer listing
produced by the conmi ssioner in support of the enacted budget for the
t wo t housand seven--two thousand eight school year and entitled
"SA0708", nine and seven hundred and nineteen thousandths percent
(0.09719); or (7) for school districts designated as high need rura
pursuant to clause (c) of subparagraph two of paragraph c of subdivision
six of this section for the school aid conputer listing produced by the
conmi ssioner in support of the -enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708", thirteen
and six tenths percent (0.136); or (8) for school districts designated
as hi gh need urban-suburban pursuant to clause (c) of subparagraph two
of paragraph c¢ of subdivision six of this section for the school aid
computer listing produced by the conmm ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", seven hundred nineteen thousandths percent (0.00719);
or (9) for all other eligible school districts, forty-seven hundredths
percent (0.0047) and for the two thousand seventeen--two thousand ei gh-
teen school year and thereafter the conmi ssioner shall annually deter-
m ne the phase-in foundation increase factor subject to allocation
pursuant to the provisions of subdivision eighteen of this section and
any provisions of a chapter of the laws of New York as described
therein, except that for Maisto Districts in the tw thousand seven-
teen--two thousand eighteen school year twenty-five hundredths percent
(0.0025), in the two thousand eighteen--two thousand nineteen school
year five hundredths percent (0.0050), in the two thousand ni neteen--two
thousand twenty school year seventy-five hundredths percent (0.0075) and
in the tw thousand twenty--two thousand twenty-one school year and
thereafter one hundred hundredths percent (0.0100).

8§ 7. Section 3602 of the education lawis anended by adding a new
subdi vision 42 to read as foll ows:

42. Maisto District credit recovery aid. Commencing with aid payable
in the two thousand ei ghteen--two thousand nineteen school year through
the two thousand twenty-one--two thousand twenty-two school year Misto
Districts shall be eligible for an additional apportionment as provided
for in this subdivision. Such districts shall be eligible for an addi-
tional apportionnment in an anpbunt equal to the product of the total
nunber of students in the two thousand thirteen, two thousand fourteen
two thousand fifteen, two thousand sixteen and two thousand seventeen
cohorts multiplied by one minus the four year graduation rate for the
year prior to the base year and two thousand five hundred ($2,500)
dollars to be used for progranms with respect to such students approved
by the conmi ssioner for the follow ng purposes:
credit recovery prograns;
academ c intervention services;
response to intervention services;
drop out prevention;
incarcerated youth services;
parent invol venent prograns;

D IO O |
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g. extended day and extended year prograns; and

h. psycho-social testing.

§ 8. Section 2530 of the education |aw, as anended by chapter 171 of
the laws of 1996, is anended to read as foll ows:

§ 2530. Power to contract indebtedness. Each city school district
shall be authorized to expend noney for any of the objects or purposes
which it is authorized to acconplish by law and nmay contract indebt-
edness in its name pursuant to the local finance |law__including but not
limted to the issuance of bonds of the district or of the New York
state association of small city school districts, its affiliates,
subsidiaries or subdivisions thereof to be repaid by revenues from Mi s-
to District credit recovery aid pursuant to subdivision forty-two of
section thirty-six hundred two of this chapter. Notw thstanding any
other provision of lawto the contrary, each district, the New York
state association of small city school districts, and affiliates,
subsidiaries or subdivisions thereof shall have the power to pledge,
assign or otherwise nake available as security for such indebtedness
W t hout consideration, revenues fromstate aid under subdivision forty-
two of section thirty-six hundred two of this chapter and bonds or other
indebtedness in connection wth such subdivision forty-two shall not
require voter approval. The provisions of section four hundred sixteen
of this chapter shall be applicable to such districts.

§ 9. Paragraph a of section 11.00 of the local finance |aw is anmended
by addi ng a new subparagraph 109 to read as foll ows:

109. Paynent by small city school districts for objects and purposes
set forth in subdivision forty-two of section thirty-six hundred two of
the education |law and authorized under section twenty-five hundred thir-
ty of the education law, ten vears.

8 10. Paragraph (b) of subdivision 2 of section 1676 of the public
authorities law is amended by adding a new undesignated paragraph to
read as fol |l ows:

Maisto Districts as defined by paragraph ii of subdivision one of
section thirty-six hundred two of the education |aw and the New York
state association of snmall city school districts as defined by paragraph
hh of subdivision one of section thirty-six hundred two of the education
law, and affiliates, subsidiaries or subdivisions thereof.

8§ 11. Subdivision 1 of section 1680 of the public authorities law is
anmended by addi ng a new undesi gnat ed paragraph to read as foll ows:

Maisto Districts as defined by paragraph ii of subdivision one of
section thirty-six hundred two of the education law and the New York
state association of small city school districts as defined by paragraph
hh of subdivision one of section thirty-six hundred two of the education
law, and affiliates, subsidiaries or subdivisions thereof.

8§ 12. Section 1680 of the public authorities law is anmended by addi ng
a new subdivision 41 to read as foll ows:

41. a. The dormitory authority may enter contracts to loan to or other
agreenents with the Maisto Districts, the New York state association of
small city school districts, and affiliates, subsidiaries or subdivi-
sions thereof for the financing of prograns as specified in subdivision
forty-two of section thirty-six hundred two of the education |law includ-
ing:

(1) credit recovery prograns;

(2) academ c intervention services;
(3) response to intervention services;
(4) drop out prevention;

(5) incarcerated youth services;
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(6) parent involvenent prograns;

(7) extended day and extended year prograns; and

(8) psycho-social testing.

Such prograns shall be subject to the approval of the conm ssioner of
educati on.

b. Each Maisto District, the New York state association of small city
school districts, and affiliates, subsidiaries or subdivisions thereof
shall, notwi thstanding any other provision of law, have the power to
pl edge, assign or otherw se nake available to the dormtory authority
w t hout consideration, revenues fromstate aid under subdivision forty-
two of section thirty-six hundred two of the education |aw satisfactory
to the dormitory authority.

c. In addition to providing for all other nmatters deened necessary and
proper, such contracts to |loan or other agreenments shall: (1) require
paynent to the dormitory authority the anmpunt required to pay the prin-
cipal of and interest on obligations of the dormtory authority issued
in relation to providing such financing and all incidental expenses of
the dormitory authority incurred in relation thereto; (2) require
paynent sufficient to neet obligations under such contracts to | oan or
other agreenents; (3) provide that the aid payable under subdivision
forty-two of section thirty-six hundred two of the education | aw shal
be the sole security for such financing and all incidental expenses; and

4) not be executed until such prograns are approved by the conm ssi oner
of education.

d. (1) Inthe event that the Maisto Districts, the New York state
association of small city school districts, and affiliates, subsidiaries
or subdivisions thereof fail to make any paynent of principal or inter-

est on its obligations, the dormtory authority shall certify to the
conptroller of such failure. Such certificate shall be in such formas
the authority deens desirable, but shall include the exact anmpunt of
interest and principal required to satisfy the obligations to the
authority.

(2) The conptroller, upon receipt of such certificate fromthe author-
ity, shall withhold fromthe Maisto Districts, the New York state asso-
ciation of small city school districts, and affiliates, subsidiaries or
subdi vi sions thereof any state aid payable to such entity to the extent
necessary to neet the certified anpunt of interest or principal and
shall imediately pay over to the credit recovery financing reserve fund
the anpunt so w thhel d.

(3) Pending paynent to the authority fromthe conptroller of any such
state aid wthheld, the authority shall, if paynments of interest or
principal are due on the authority's bonds, withdraw an anobunt suffi-
cient to neet such anpunts withheld fromthe debt service reserve fund
securing such bonds. Any such anpunt withdrawn from such debt service
reserve fund shall be paid into such debt service reserve fund upon
receipt by the agency fromthe conptroller of any state aid wthheld.
Any anmpunt so paid to the authority fromsuch state aid shall not obli-
gate the state to make, nor entitle the Maisto Districts, the New York
state association of small city school districts, and affiliates,
subsidiaries or subdivisions thereof to receive, any additional anounts
of state aid.

e. On or before Novenber fifteenth of each year, the dormitory author-
ity shall submt, and thereafter may resubnmit, to the director of the
budget, the state conptroller, the chairman of the senate finance
commttee and the chairman of the assenbly ways and neans conmittee a
report setting forth the amounts, if any, of all anpbunts estinated to
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becone due in the succeeding state fiscal year to the dormtory authori-
ty from each Miisto District, the New York state association of small
city school districts, and affiliates, subsidiaries or subdivisions
thereof pursuant to such contracts to |loan or other agreenents. The
state conptroller shall pay over to the dormitory authority. pursuant to
appropriations therefor and solely from noneys available in the credit
recovery financing reserve fund established by section ninety-nine-g of
the state finance law, the ampbunt set forth in such report at the tinmes
and in the anmpunts set forth in the certificate filed with the conp-
troller by the dormitory authority.

f. Each Maisto District, the New York state association of small city
school districts, and affiliates, subsidiaries or subdivisions thereof
which elects to avail itself of the provisions of this section shal

have established with the state conptroller a credit recovery financing
reserve account which shall be used to pay to the dormtory authority
the annual anobunts payvable to the dormitory authority under such
contracts to loan or other agreenents pursuant to the provisions of this
section and section ninety-nine-g of the state finance law. The dormto-
ry authority shall identify to the state conptroller and to the comis-
sioner of education wth respect to such financing, each Miisto
District, the New York state association of small city school districts,
and affiliates, subsidiaries or subdivisions thereof with which it has
such contracts to loan or other agreenents pursuant to this section and
shall annually certify the anounts required to be paid pursuant to such
contracts to loan or other agreenents.

g. Al state and local officials are authorized and required to take
what ever actions are necessary to carry out the provisions of this
section and the provisions of any contract to |oan or other agreenents
entered into pursuant to this section, including neking the required
paynents to the dormtory authority.

8§ 13. The state finance law is anended by adding a new section 99-g to
read as foll ows:

8 99-g. Credit recovery financing reserve fund. 1. There is hereby
established in the custody of the state conptroller a special fund to be
known as the credit recovery financing reserve fund. Wthin such fund,
there is hereby established a special account for each Maisto District,
the New York state association of small city school districts, and each
affiliate, subsidiary or subdivision thereof which enters into a
contract to |loan or other agreenent with the dormtory authority pursu-
ant to this section.

2. Notwithstanding the provisions of any other law, such fund shal
consi st of aid payable under subdivision forty-two of section thirty-six
hundred two of the education law. The conptroller shall maintain suffi-
cient amounts in the fund in order to pay when due anpunts due to the
dormtory authority pursuant to any contract to | oan or other agreenent
entered into pursuant to the provisions of this section. The dornmitory
authority shall certify to the state conptroller the dates and anount of
such annual paynents as scheduled in its contracts to |oan or other
agreenents. The conm ssioner of education shall certify the anpunt of
paynents due the fund from aid payabl e under subdivision forty-two of
section thirty-six hundred two of the education | aw

3. Revenues in any special account in the credit recovery financing
reserve fund nmay be commingled with any other npnies in such fund. Al
deposits of such revenues with banks and trust conpanies shall be
secured by obligations of the United States or of the state of New York
or its political subdivisions. Such obligations shall have a market
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value at least equal at all tines to, but not |less than, one hundred
five percent of the ampbunt of such deposits. Al banks and trust conpa-
nies are authorized to give security for such deposits. Any such reven-
ues in such fund may., in the discretion of the conptroller, be invested
in obligations of the United States or the state or obligations the
principal of and interest on which are guaranteed by the United States
or by the state. Any interest earned shall be credited to such fund.

4., Upon receipt by the conptroller of a certificate or certificates
fromthe dormitory authority that it requires a paynent or paynments from
the appropriate special account in order for any Miisto District, the
New York state association of small city school districts, and affil-
iates, subsidiaries or subdivisions thereof to conply with such contract
to loan or other agreenent pursuant to this section. each of which
certificates shall specify the required paynment or paynents and the date
when the paynent or paynents is required, the conptroller shall pay from
such special account on or before the specified date or wthin thirty
days after receipt of such certificate or certificates, whichever is
later, to the paying agent designated by the dormtory authority in any
such certificate, the anbunt or ampbunts so certified.

5. Al paynents of noney fromthe credit recovery financing reserve
fund shall be made on the audit and warrant of the state conptroller.

8§ 14. This act shall take effect July 1, 2017.




