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Introduced by M of A CRESPO SEPULVEDA, RIVERA, PlICHARDO, RODRI GUEZ,
RAMOS, ARROYO, DAVI LA, GOODELL -- read once and referred to the
Committee on Ways and Means -- recommitted to the Conmmittee on WAys
and Means in accordance with Assenbly Rule 3, sec. 2 -- committee
di scharged, bill anended, ordered reprinted as anended and recommitted
to said conmittee

AN ACT to anmend the tax law, in relation to install ment paynents for the
earned incone credit; and to authorize and direct the conmi ssioner of
taxation and finance to conduct a feasibility and inpact study on
nont hly paynents of the earned incone tax credit

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The conmi ssioner of taxation and finance is hereby author-
ized and directed to study and report on the feasibility and inpact of
using an installnment paynent plan for earned income credits. Such
comm ssioner shall include in the study and subsequent report a detail ed
analysis of a plan where an earned income tax credit pursuant to
subsection (d) of section 606 of the tax law or an enhanced earned
incone tax credit pursuant to subsection (d-1) of section 606 of the tax
law is distributed to the taxpayer as follows: (i) for anmounts equal to
or less than two hundred dollars, the paynent or refund shall be made in
a lump sum (ii) for anpbunts in excess of two hundred dollars and |ess
than two thousand four hundred dollars, the paynent or refund shall be
two hundred dollars a nonth for the nunber of nonths equal to the tota
anmount thereof divided by two hundred and rounded down to the nearest
whol e nunber, and the renaining bal ance of such paynent or refund shal
be made in the first nonth thereafter, and (iii) for amounts equal to or
greater than two thousand four hundred dollars, the payment or refund
shall be paid in equal nmonthly paynents equal to the total anmpunt there-
of divided by twelve. The commi ssioner of taxation and finance shal
prepare a report on his or her findings to be subnmtted to the tenporary

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmtted
LBD0O8176- 02-8



OCOO~NOUIRWNPEF

A. 5158--A 2

president of the senate, the speaker of the assenbly and the chairs of
the assenbly ways and nmeans comrittee and the senate finance conmmittee
within 180 days after the effective date of this act.

8§ 2. Section 686 of the tax law is anended by addi ng a new subsection
(j) to read as foll ows:

(j) Earned incone tax credit.-- An earned incone tax credit pursuant
to subsection (d) of section six hundred six of this article or an
enhanced earned incone tax credit pursuant to subsection (d-1) of
section six hundred six of this article shall be paid to the taxpayer as
follows: (i) for anpunts equal to or less than two hundred dollars, the
paynent or refund shall be nrde in a lunp sum (ii) for amounts in
excess of two hundred dollars and less than two thousand four hundred
dollars, the paynent or refund shall be two hundred dollars a nonth for
the nunber of nonths equal to the total anmpunt thereof divided by two
hundred and rounded down to the nearest whol e nunber, and the renaining
bal ance of such paynent or refund shall be made in the first nonth ther-
eafter, and (iii) for anmpbunts equal to or greater than two thousand four
hundred dollars, the paynent or refund shall be paid in equal nonthly
paynents equal to the total anmpunt thereof divided by twelve.

8 3. This act shall take effect inmediately; provided, however, that
section two of this act shall take effect one year after it shall have
become a law Effective imediately, the conm ssioner of taxation and
finance is authorized to nake any addition, anendnent and/or repeal of
any rule or regulation necessary for the inplenentation of this act on
its effective date on or before such date.




