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February 6, 2017

Introduced by M of A O DONNELL, G.ICK -- Milti-Sponsored by -- M of
A. GOTTFRIED -- read once and referred to the Commttee on Housi ng

AN ACT to anend the private housing finance law and the state finance
law, in relation to dedicating Mtchell-Lama buyout revenues to
af f or dabl e housi ng

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings and intent. Mtchell-Lama housi ng was
built in the 1950's as a response to the housing crisis after Wrld War
Il. This housing created new vibrant communities that attracted busi-
nesses, schools, day care centers and stinmulated economc activity that
has allowed New York city to thrive. Wthout prograns |ike Mtchell-
Larma, New York City would only be inhabitable for the very rich or the
very poor. Mtchell-Lama housing all ows people of all economic nmeans to
live together in decent, affordable housing. This comunity 1is being
threatened by the specter of buy-outs. Applying buy-out revenues to
provi de nore affordable housing will preserve and pronote the well being
of our state's comunities.

§ 2. The private housing finance law is anmended by adding a new
section 36-b to read as foll ows:

§ 36-b. Buyout revenues to be dedicated to affordable housinag.
Not wi t hst andi ng any inconsistent provision of |law, any revenues derived
by the state froma buyout of a state-aided project shall be deposited
to the credit of the Mtchell-Lama buyout affordable housing fund estab-
lished pursuant to section ninety-two-gg of the state finance law and
used for the purposes of providing affordable housing to projects and
persons that neet the eligibility criteria provided for in this article
and no other. Any revenues derived by a nunicipality fromthe buyout of
a muni ci pally-aided project shall be deposited to a special rmnunicipal
fund consisting solely of such revenues and shall be used solely for
af f or dabl e housi ng pur poses.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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8§ 3. The state finance |law is amended by adding a new section 92-gg to
read as foll ows:

8 92-gg. Mtchell-Lama buyout affordable housing fund. 1. There is
hereby established in the joint custody of the state conptroller and the
conm ssioner of taxation and finance a fund to be known as the "M¢tec-
hel | -Lama buyout affordable housing fund".

2. The Mtchell-lLama buyout affordable housing fund shall be classi -
fied by the conptroller within the capital project fund type and shal
consist of all noneys collected therefor or credited, appropriated or
transferred thereto fromany other fund or source pursuant to law or any
ot her noneys nmade available for the purposes of the fund.

3. Moneys of the fund nmay be invested by the state conptroller and
incone fromsuch investnents shall be credited to such fund

4. Mneys of the fund shall be appropriated by the |legislature and
paid out pursuant to the ternms of such appropriation and only for
affordabl e housing purposes as specified in section thirty-six-b of the
private housing finance |aw

8 4. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.




