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STATE OF NEW YORK

4959

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

February 6, 2017

Introduced by M of A WEPRIN -- Milti-Sponsored by -- M of A PERRY --
read once and referred to the Commttee on | nsurance

AN ACT to anend the insurance law and the public health law, in relation
to notification of term nation of group health insurance

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subsection (a) of section 3221 of the insurance law is
anended by addi ng a new paragraph 17 to read as foll ows:

(17) (A That the insurer shall require the policyholder to provide it
with the nanes and residential addresses of all individuals who because
of their enployee or nenbership status are certificate holders under
such policy, and to update such information at least annually; and in
the event the insurer term nates such policy, shall give each certif-
icate holder at least thirty days prior witten notice of ternination of
coverage, by mmiling such notice to the last provided residentia
address for such certificate holder; provided, however, that such notice
shall not be required where the policyholder has: (1) provided such
certificate holder at least thirty days prior witten notice of the
term nation of coverage, by mailing such notice to the certificate hold-
er's last known residential address, or, if the certificate holder is
represented by a | abor organi zation, provided the representative of such
| abor organization with such witten notice, or (2) has contracted with
another insurer to provide sinlar coverage for the sane certificate
holders, and has provided certificate holders with the nane of the
substituted insurer. No termnation of a group policy or contract of
health, or accident and health insurance shall becone effective until
thirty days after the mailing of such notice of termnation contract, if

required.

(B) The insurer shall include with such notice a conplete statenent of
the rights of the certificate holder under the ternmi nation of the policy
as to coverage for illness, accident and treatnment occurring prior to

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBDO6674-01-7



O©CoOoO~NOUP~WNE

A. 4959 2

and subsequent to the ternmination date, and such other rights of certif-
icate holders as may exist under the contract or policy or pursuant to
paragraph one of subsection (e) of this section.

(©Q) Upon witten request., the holder of the policy being term nated
shall reinburse the insurer for all reasonable and necessary costs asso-
ciated with providing such notice to certificate hol ders.

8§ 2. Section 4305 of the insurance lawis anmended by adding a new
subsection (n) to read as foll ows:

(n) (1) A group contract issued pursuant to this section shall contain
a provision that the insurer shall require the group contract holder to
provide it with the nanes and residential addresses of all individuals
who because of their enployee or nenbership status are certificate hold-
ers under such policy, and to update such information at |east annually;
and in the event the insurer term nates such policy, shall give each
certificate holder at least thirty days prior witten notice of term -
nation of coverage, by nailing such notice to the |ast provided residen-
tial address for such certificate holder; provided., however, that such
notice shall not be required where the group policyholder has: (A
provided such certificate holders at least thirty days prior witten
notice of the term nation of coverage, by mailing such notice to such
certificate holder's |last known residential address, or, if such certif-
icate holder is represented by a | abor organization, provided the repre-
sentative of such |abor organization with such witten notice, or (B)
has contracted with another insurer to provide sinmlar coverage for the
sane certificate holders, and has provided such certificate holders with
the nane of the substituted insurer. No ternmination of a group policy or
contract of health, or accident and health insurance shall becone effec-
tive wuntil thirty days after the mailing of such notice of term nation
contract, if required.

(2) The insurer shall include with such notice a conplete statenent of
the rights of the certificate holder under the term nation of the policy
as to coverage for illness, accident and treatnent occurring prior to
and subsequent to the ternmination date, and such other rights of certif-
icate holders as may exist under the contract or policy or pursuant to
par agraph one of subsection (d) of this section.

(3) Upon witten request, the holder of the group policy being termi-
nated shall reinburse the insurer for all reasonable and necessary costs
associated with providing such notice to certificate hol ders.

8§ 3. The public health law is anended by addi ng a new section 4407-a
to read as foll ows:

8 4407-a. G oup contracts; notification of cancellation requirenents.
1. A health maintenance organization shall require a policyholder to
provide it with the nanes and residential addresses of all individuals
who because of their enployee or nenbership status are nenbers in such
heal th nmi nt enance organi zation., and to update such information at |east
annually; and in the event the health nmintenance organization term -
nates such policy, shall give each such nenber at least thirty days
prior witten notice of termnation of coverage, by mailing such notice
to the last provided residential address for such nenber:; provided,
however, that such notice shall not be required where the policyholder
has: (a) provided such nenber at least thirty days prior witten notice
of the termnation of coverage, by nailing such notice to such nenber's
last known residential address, or, if the nenber is represented by a
| abor organization, provided the representative of such | abor organi za-
tion with such witten notice, or (b) has contracted with another health
mai nt enance organi zation or insurer to provide simlar coverage for the
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sane nenbers, and has provided nenbers with the nane of the substituted
health nmintenance organization or insurer. No termnation of a group
policy or contract of health, or accident and health insurance shal
becone effective until thirty days after the mailing of such notice of
termnation contract, if required.

2. The health mmintenance organi zation shall include with such notice
a conplete statenent of the rights of the nenber under the term nation
of the policy as to coverage for illness, accident and treatnent occur-

ring prior to and subsequent to the term nation date, and such other
rights of nenbers as nmay exi st under the contract or policy or pursuant
to this article and article forty-three of the insurance |aw

3. Upon witten request, the holder of the policy being term nated
shall reinburse the health maintenance organization for all reasonable
and necessary costs associated with providing such notice to nenbers.

8 4. This act shall take effect on the ninetieth day after it shal
have becone a | aw.




