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STATE OF NEW YORK
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2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

February 2, 2017

Introduced by M of A SCH MM NGER, M:DONALD -- read once and referred
to the Cormittee on Real Property Taxation

AN ACT to anmend the real property tax law, in relation to authorizing a
residential redevel opment inhibited property exenption

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 485-r of the real property tax law, as added by
chapter 406 of the |aws of 2015 and paragraph (f) of subdivision 1 as
anended by chapter 28 of the laws of 2016, is anended to read as
fol | ows:

§ 485-r. Residential redevelopnent inhibited property exenption[s:
certalh—eities]. 1. As used in this section, the following terns shal
have the foll owi ng nmeani ngs:

(a) "Redevel opnent inhibited property” shall nean a residential prop-
erty that has been negl ected or abandoned because of the local econonic
conditions and/or conditions on the property that inhibit such property
from bei ng redevel oped by the private sector. Redevelopnent inhibited
property shall not include |land that is undevel oped.

(b) "Gap financing costs" shall nean the total cost of the property's
redevel opnment as approved by the [e4¢] nunicipality nmnus the increase
in the full valuation of the property upon conpletion of the redevel op-
nment .

(c) "Base assessnent” shall nean the assessed val ue of the property on
the day the [ey] nunicipality designates the property as redevel opnent
i nhi bit ed.

(d) "lIncreased assessnent” shall nean the assessed val ue of the prop-
erty as deternined by the assessor upon conpletion of the redevel opnent.

(e) "lIncremental increase in annual property taxes" shall nean the
taxes based on the increased assessnent minus the taxes based on the
base assessnent.
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"Municipality" neans any city, town or village.

2. A [ey] nunicipality may, by local |aw, provide for the exenption
of real property fromtaxation as provided in this section. Subsequent
to the adoption of such local law, the county in which such [&] nuni-
cipality is located may after a public hearing and by |ocal |aw, and any
school district, all or part of which is located in such [&=¢] nunici-
pality, may, by resolution, exenpt such property from its taxation in
the sanme manner and to the sane extent as the [ey] nunicipality has
done.

3. A[ey] nunicipality shall designate any property wthin the
[e] municipality's boundaries as a redevel opment inhibited property
if one or nore of the following are net:

(a) the [e¢] nunicipality has acquired title to the property pursu-
ant to article nineteen-A of the real property actions and proceedi ngs
| aw, or

(b) the property has been continuously vacant for a period of at | east
three years; or

(c) the [ey] nmunicipality has acquired title to the property via
foreclosure for unpaid taxes pursuant to article eleven of this chapter;
or

(d) the property has outstanding zoning, housing, or uniform code
viol ations and the cost of renmedying the violations exceeds the proper-
ty's val ue.

4. (a) Upon the adoption of such local |aw, redevel opment inhibited
property shall be exenpt fromtaxation and special ad valoremlevies to
the extent of any increase in value attributable to denolition, alter-
ation, rehabilitation, or renediation pursuant to the follow ng require-
ment s:

(i) the denolition, alterations, rehabilitation, and/or renediation
shall be permtted by the [es] nmunicipality's bureau of inspection
such that building or plunmbing pernmits issued and said denolition,
alterations, rehabilitation, and/or renediation shall have net all
necessary approvals per the applicable New York state wuniform fire
prevention and buil ding code, the [ey—s] nunicipality's nunicipal code
and the [ety—s] nunicipality's bureau of inspection upon conpletion;
and

(ii) the property for which the exenption is sought shall be an
owner - occupi ed one-family residence; and

(iii) the owner of such property shall file annually an affidavit of
residency with the assessor of the [e¢] nunicipality on or before the
appropriate taxable status date of such [e—] nunicipality, confirmng
conti nued owner-occupancy of the property; and

(iv) the redevel opnent inhibited property is exenpt fromtaxation and
special ad valoremlevies attributable to the increased assessnent n nus
the taxes and special ad valoremlevies inmposed on the base assessnent.
Such exenption shall not apply to special assessnents.

(b) In the event the property granted an exenption pursuant to this
section ceases to be owner-occupied and/or the affidavit of residency is
not filed annually for the approved exenption period, the exenption
granted pursuant to this section shall cease.

(c) In the event the property granted an exenption pursuant to this
section ceases to be a one-famly dwelling, the exenption granted pursu-
ant to this section shall cease
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(d) In the event the owner of the property is convicted of a violation
or msdemeanor pursuant to New York state uniformfire prevention and
building code or the [eHs] nmunicipality's nmunicipal code, the
exenption granted pursuant to this section shall cease

5. (a) Such redevel opment inhibited property shall be exenpt for a
period equal to the gap financing costs divided by the increnental
i ncrease in annual property taxes resulting fromsuch redevel opnent. The
exenption period shall be rounded up to the nearest whol e nunber and
shal |l not exceed twenty-five years.

(b) The extent of such exenption shall decrease the last eight years
of the exenption period by twelve and one-half percent of the increase
in assessnent due to the redevel opnent equaling a zero percent exenption
on the final year of the exenption period.

6. (a) Such exenption shall be granted only upon application by the
owner of such building for the residential redevel opnent inhibited prop-
erty exenption, on a formprescribed by the [ey] nunicipality. Such
application nmust be filed with the assessor of the [e&y] nunicipality
on or before the appropriate taxable status date of such [&=¢] nunici-
pality. The application nmust be filed with the assessor of the [e&]
muni cipality wthin three years fromthe date of conpleting the denvoli -
tion, alterations, rehabilitation, and/or renedi ation.

(b) The owner filing for such exenption shall not be required to be
the owner responsible for conpleting the denolition, alterations, reha-
bilitation, and/or renediation.

(c) If the assessor is satisfied that the applicant is entitled to an
exenption pursuant to this section, he or she shall approve the applica-
tion and such real property shall thereafter be exenpt fromtaxation and
special ad valoremlevies by the [e] nunicipality conrencing with the
assessnent roll prepared after the taxable status date referred to in
this subdivision. The assessed val ue of any exenption granted pursuant
to this section shall be entered by the assessor of the [e&=¢] nunici-
pality on the assessnent roll with the taxable property, with the anount
of the exenption shown in a separate col um.

(d) Once granted, the residential redevelopment inhibited property
exenption runs wth the land for the exenption period pursuant to this
secti on.

8§ 2. This act shall take effect on the one hundred eightieth day after
it shall have become a | aw.




