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Smal | Busi ness

AN ACT to anend the econonic devel opnent law, in relation to microenter-
prise devel opnent

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "m croenterprise devel opnent act".

8 2. Legislative findings and purpose. (a) The legislature finds as
fol | ows:

1. Devel opnment and expansi on of businesses in economcally distressed
conmunities in both rural and urban areas can assist residents who are
unenpl oyed, underenpl oyed or in | owincome jobs.

2. Mcroenterprises are inportant elements of New York's econonmy and
play an essential role in job creation, entrepreneurial skill devel op-
ment, and enhancing the ability of | owincone households to becone self-
sufficient. Mcroenterprises provide a nmeans for unenployed, underem
ployed or Ilowincone individuals to find and sustain productive work,
and they provide opportunities for economically distressed comunities
to thrive

3. Mcroentrepreneurs, especially those with |ow incones, often do not
have access to conmercial credit because of |ack of business experience
or training, collateral to secure business |oans, or |lack of history of
busi ness records to denonstrate their |oan repaynent potenti al

4. Local conmunity-based microenterprise support organi zations have
denonstrated cost-effective delivery nmethods for providing financial
busi ness, and technical assistance, including mcroloans, nentoring,
physi cal space and other essential services to microenterprises.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmtted
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5. Charitable foundation support, federal programfunding and private
sector support can be |everaged by a statew de program for devel opnent
of m croenterprises.

(b) The purpose of this act is to strengthen the state econony and
enabl e | owincone residents to beconme self-sufficient by encouraging
m croent erpri se devel opnent.

8 3. The econom c devel opnent |aw is anmended by adding a new article
9-B to read as follows:

ARTICLE 9-B
M CRCOENTERPRI SE DEVEL OPNMVENT
Section 217. Mcroenterprise devel opnent.

8§ 217. Mcroenterprise developnent. (a) There is hereby established a
nm croenterprise devel opnent program under the purview of the departnent.
Such program shall provide mcroenterprises with financial, business, or

technical assistance, including. but not limted to, access to financ-
ing, nentoring, training or acquiring physical space.

(b) As used in this section, the following terns shall have the
foll owi ng nmeani ngs:

1 "M croenterprise" neans any business, whether new or existing

that is a sole proprietorship. partnership. or corporation which has
five or less enpl oyees.

2. "Mcroenterprise devel opnent organi zation" nmeans a comuni ty-based
organi zation, or social service organization, or other nonprofit entity
that has devel oped a programto provide microenterprises with financial
busi ness, or technical assistance, including, but not limted to, access
to financing, mentoring, training, or acquiring physical space.

3. "Training and technical assistance”" neans services and support
provided to mcroenterprises, especially those that are |owincone
owners, for enhancing business planning, marketing managenent, and
inproving financial managenent skills, for the purpose of accessing
financial services, such as loans. mcroloans and grants.

4, "lowincone person" neans a person with inconme adjusted for famly
size that does not exceed:

a. For netropolitan areas, eighty percent of nedian incone of the
netropolitan area; or

b. For nonnetropolitan areas., the greater of eighty percent of the
area nedian incone or eighty percent of the statewide nonnetropolitan
area nedi an incone.

(c) 1. The commi ssioner is authorized to establish a nicroenterprise
techni cal assistance and capacity building grant program to provide
assistance in the form of grants of up to five thousand dollars to
m croenterprise devel opnent organi zations to use as provided in this
subdi vision from avail abl e appropri ations.

2. A mcroenterprise devel opnent organization shall use grants nmade
under this programto provide training and technical assistance to |ow
income entrepreneurs operating mcroenterprises.

3. The conm ssioner shall ensure that not less than fifty percent of
the funds nade available are used to benefit persons whose incone,
adjusted for famly size, is not nore than one hundred fifty percent of
the poverty line as defined in 42 U S.C_ 9902(2).

4. A microenterprise devel opnent organization nmust provide at |east
one dollar in matching funds for every dollar of state financial assist-
ance. Fees, grants, and gifts frompublic or private sources may be used
to conply with the matching funds requirenent.

5. The conmissioner shall assist nmicroenterprises to access existing

grants, loans, and other progranms and services currently available from
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any state entity. Further, the conmm ssioner shall actively seek to
encourage private financial institutions to make loans to microenter-
prises.

8 4. Rules and regulations. The commi ssioner of econom ¢ devel opnent
is authorized to pronulgate rules and regul ations in accordance with the
state administrative procedure act that are necessary to fulfill the
purposes of this act. Such rules and regulations shall be conpleted
wi thin one hundred eighty days after the effective date of this act.

§ 5. This act shall take effect July 1, 2018.




