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STATE OF NEW YORK

3460

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

January 27, 2017

Introduced by M of A LUPARDO -- read once and referred to the Commt-
tee on Hi gher Education

AN ACT to anend the business corporation law, in relation to allowng
expanded ownership in design professional corporations by enpl oyee
st ock ownership plans and non-1icensed enpl oyees

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs (i) and (ii) of subdivision (b-1) of section
1503 of the business corporation |aw, as added by chapter 550 of the
| aws of 2011, are anended to read as foll ows:

(i) greater than seventy-five percent of the outstandi ng shares of
stock of the corporation are owned by design professionals and in the
case of an ESCP, greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's committee
menbers are design professionals,

(ii) an ESOP, either in part or inits entirety, shall not constitute
part of the greater than seventy-five percent owed by design profes-
sionals wunless greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's committee
menbers are design professionals,

8§ 2. Paragraphs (i) and (ii) of subdivision (b) of section 1507 of the
busi ness corporation I|aw, as added by chapter 550 of the laws of 2011,
are anmended to read as foll ows:

(i) greater than seventy-five percent of the outstanding shares of
stock of the corporation are owned by design professionals and in the
case of an ESOP, greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's committee
menbers are design professionals,

(ii) an ESOP, either in part or inits entirety, shall not constitute
part of the greater than seventy-five percent owned by design profes-
sionals unless greater than seventy-five percent of the plan's voting

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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trustees and greater than seventy-five percent of the plan's committee
nenbers are design professionals,

8 3. Paragraph (i) of subdivision (b) of section 1514 of the business
corporation |aw, as added by chapter 550 of the |aws of 2011, is anended
to read as foll ows:

(i) greater than seventy-five percent of the outstanding shares of
stock of the corporation are and were owned by design professionals and
in the case of an ESOP, greater than seventy-five percent of the plan's
voting trustees and greater than seventy-five percent of the plan's
conm ttee nenbers are design professionals,

8 4. This act shall take effect inmmediately.




