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Introduced by M of A CAHILL -- read once and referred to the Commttee
on I nsurance

AN ACT to anend the insurance law, in relation to permssible group
annuity contracts

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (b) of section 4238 of the insurance lawis
anended by addi ng a new paragraph 12 to read as foll ows:

(12) A contract issued to an insurer on behalf of such insurer's sepa-
rate account, established:

(A) to hold the assets relating to, and to fund obligations under life
insurance policies issued by, such insurer to banks or corporations; or

(B) for the benefits of:

(i) any enployee pension or welfare benefit plan that is covered by
the Enployee Retirenent and |Incone Security Act (ERISA): or

(ii) a plan described in Internal Revenue Code Sections 401(a).
401(k), 403(b), 408(k) or 408(p); or

(iii) a governnent or church plan defined in 26 US.C 8§ 414, a
governnent or church welfare benefit plan, or a deferred conpensation
plan of a state or local governnent or tax exenpt organization under 26
US. C 8§ 457; or

(iv) a nonqualified deferred conpensation arrangenent established or
nmai nt ai ned by an enpl oyer or plan sponsor; or

(v) any other group approved by the superintendent wupon a finding
that: (I) there is a conmon enterprise or econonic or social affinity or
relationship; (ll1) the premuns charged are reasonable in relation to
the benefits provided; and (111) the issuance of the policy would result
in econonies of acquisition or adnministration, would be actuarially
sound, and would not be contrary to the best interest of the public. The
superintendent shall pronulgate requlations setting forth any such
groups that have been qualified pursuant to this item

§ 2. This act shall take effect imediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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