OCoO~NOUIAWNPEF

STATE OF NEW YORK

2578--A

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

January 20, 2017

Introduced by M of A STECK, SKOUFIS, SOLAGES, BENEDETTO -- Milti - Spon-
sored by -- M of A ARROYO, BARRETT, BLAKE, BRI NDI SI, BUCHWALD
ENGLEBRI GHT, FAHY, GALEF, d GLIO GOITFRI ED, GUNTHER, HAWEY, HEVESI,
HOOPER, JAFFEE, LIFTON, LUPARDO, MONTESANO, MOSLEY, PEOPLES- STOKES
RAI A, STI RPE, WALSH, WOERNER, ZEBROWBKI -- read once and referred to
the Committee on Insurance -- reconmtted to the Conmittee on I nsur-
ance in accordance wth Assenbly Rule 3, sec. 2 -- conmittee
di scharged, bill anmended, ordered reprinted as amended and reconmitted
to said conmttee

AN ACT aut horizing municipalities to join a county self-funded or self-
i nsured health plan

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Notwithstanding articles 44 or 47 of the insurance |aw or
any other provision of lawto the contrary, and subject to the require-
ments set forth in this section, a nunicipality is permtted, with the
consent of the county and the governing body of such nunicipality, to
join a county self-funded or self-insured health plan in any county in
whi ch such nmunicipality is located in whole or in part. Miunicipality is
defined as any city, town, village or any other nunicipal corporation, a
school district or any governnental entity operating a public school
college or university, a public inprovenent or special district, a
public authority, comrission, or public benefit corporation, or any
ot her public corporation, agency or instrumentality or unit of govern-
ment whi ch exercises governnental powers under the |aws of the state but
is not a part of, nor a departnment of, nor an agency of the state. In
order for a nmunicipality to join the county self-funded or self-insured
health plan, the county shall file with the superintendent of financi al
services certification that, with inclusion of the lives to be covered
in the plan followi ng adm ssion of the municipality, the county self-
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funded or self-insured health plan neets the following four require-
nents:

(a) That it maintain a reserve fund, calcul ated as a percentage of
total annual incurred clainms, of a mnimmof 13% and a maxi mum of 15%
of nmedical clains and a m ni mrum of 4% of prescription clains.

(b) It bhas in effect a specific stop |oss per individual claimonly,
no aggregate, and with a mni num deducti bl e of $200, 000 to $250, 000.

(c) It has a mnimumof 1,000 covered lives including retirees, but
not includi ng dependents.

(d) The plan has in effect an agreenment between itself and any munici-
palities that have joined the plan such that the plan satisfies the
contingent liability provisions set forth in section 4708 of the insur-
ance | aw.

The superintendent of financial services shall have the authority to
review such certification to determine that the four aforenentioned
requi rements have been net; provided, however, that in the absence of a
finding of the superintendent to the contrary within a six-nonth period
following the filing of such certification, the adni ssion of the nunici-
pality to the county self-funded or self-insured health plan shall take
effect. In January of every year following the initial filing of such
certification, the county shall file a subsequent certification that the
four aforenentioned requirenents remain in full force and effect.

8§ 2. This act shall take effect immediately.



