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AN ACT to anend the tax law, in relation to phasing out the franchise
tax on business corporations that are nmanufacturers

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 208 of the tax law is anended by addi ng two new
subdi visions 13 and 14 to read as foll ows:

13. The term "nmanufacturer” shall nean a taxpayer which during the
taxable vyear is principally engaged in the production of goods by manu-
facturing, processing, assenbling, refining, nmning, extracting, farm
ing, agriculture, horticulture, floriculture, viticulture or comrercial
fishing. Moreover, for purposes of conputing the capital base in a
conbined report, the group shall be considered a "nmanufacturer" for
pur poses of this article only if the conbined group during the taxable
year is principally engaged in the activities set forth in this subdi-
vision, or any conbination thereof.

14. The term"principally engaged" shall include a taxpayer or a
conmbined group if, during the taxable year, nore than fifty percent of
the gross receipts of the taxpayer or conbined group, respectively, are
derived fromreceipts fromthe sale of goods produced by nmanufacturing.
In conputing a conbined group's gross receipts, intercorporate receipts
shall be elinnated

§ 2. Section 209 of the tax law is anended by addi ng a new subdi vi sion
13 to read as foll ows:

13. (a) For any taxable year beginning on or after January first, two
thousand ei ghteen, a taxpayer who is a manufacturer shall be exenpt from
fifty percent of all taxes inposed by this article.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
LBD05722- 01-7



OCOO~NOUIRWNPEF

A. 2180 2

(b) For any taxable year beginning on or after January first, two
thousand nineteen, a taxpayer who is a manufacturer shall be exenpt from
all taxes inposed by this article.

8 3. This act shall take effect imediately and shall apply to taxable
years comencing on or after January 1, 2017; provided, however, that
the comm ssioner of taxation and finance is authorized to pronul gate any
and all rules and regul ati ons and take any other neasures necessary for
the timely inplenentation of this act on its effective date on or before
such date.




