OCOO~NOUIRWN P

STATE OF NEW YORK

7283

| N SENATE

January 5, 2018

Introduced by Sen. ROBACH -- read twi ce and ordered printed, and when
printed to be conmtted to the Committee on Rul es

AN ACT to anmend the workers' conpensation law, in relation to condi-
tional renewal notices to policyhol ders

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (b) of subdivision 5 of section 54 of the work-
ers' conpensation |aw, as added by chapter 469 of the laws of 2017, is
amended to read as foll ows:

(b) Conditional renewal for carriers under common control. A contract
of insurance shaII remain in full force and effect subject to the sane

the—insurance—law rates as the expiring contract of i nsurance rates,

unless witten notice is nailed or delivered by the insurance carrier to
the enpl oyer, at the address shown on the policy, and to such enployer's
aut hori zed agent or broker, indicating the insurance carrier's intention
to condition renewal upon issuance of a policy that supersedes a policy
previously issued by another insurance carrier under common control that
will result in an increased premiumin excess of ten percent (exclusive
of any prem umincrease generated as a result of increased |oss costs
filed and approved in accordance wth subsection (e) of section two
t housand three hundred five of the insurance l|aw, increased exposure
units, or as a result of experience rating, contractor credit adjustnent
program [ drug—iree——seredit—ppritratiRg—renaged—eare—eredi-t—large
deducti-bl-e—retrospective—+ating—or—audi-t] nerit rating, retrospective

rating or audit or renpval or reduction of a drug free credit, managed
care credit, or deductible. Such notice shall be mailed or delivered at
least thirty days in advance of the expiration date of the policy, and
shall set forth the amount of the premum increase (or, where such
anount cannot reasonably be determined as of the tinme the notice is
provided due to failure of the policyholder to provide to the insurance
carrier the information necessary to determne the prem um a reasonable

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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estimate of the prem umincrease based upon the information available to
the insurance carrier at that tine). Nothing in this subdivision [w-}+H]
shall require the insurance carrier to provide such notice when the

enpl oyer, an agent or broker

i nsurance carrier of the enpl oyer

that the policy has been repl aced
8§ 2. This act shall take effect

manner as chapter 469 of the | aws

aut hori zed by the enpl oyer, or another
has mail ed or delivered witten notice
or is no | onger desired.

on the sane date and in the sane
of 2017 takes effect.



