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May 23, 2017

Introduced by Sen. GOLDEN -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions

AN ACT aut hori zing the recal cul ati on and adjustnent of pension benefits
for Martin Markow tz

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Notw thstanding section 150 of the <civil service |aw,
section 212 of the retirement and social security |law, and any other |aw
to the contrary, Martin Markowitz, a nmenber of the New York city enpl oy-
ees' retirement system shall not be bound by the pension suspension and
salary requirenents otherw se applicable under section 150 of the civil
service | aw and section 212 of the retirenent and social security |aw
for his work as Brooklyn Borough President from 2009 through 2013. The
New York city enployees' retirement system shall reinburse Mrtin
Markowitz for a lunp sum paynment made to such retirement systemfor the
purchase of option insurance for the years 2010, 2011, 2012 and 2013,
such paynment representing the difference between the maxi mumretirenent
al  owance and the reduced pensi on anount payable wunder the retirenent
option he selected. There shall be no change in menber or beneficiary
heal th i nsurance based on the option selected at retirenent after the
effective date of this act.

8 2. The New York city enpl oyees' retirenent systemis hereby directed
and authorized to recal culate and adjust the pension benefit for Martin
Markowitz to include service accruals during the vyears of service in
2010, 2011, 2012 and 2013. If there are any residual or arrear paynents
for such years, Martin Markowitz shall be paid via lunmp sum wth no
i nterest.

§ 3. This act shall take effect immediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be omtted
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PROVI SIONS OF PROPCSED LEG SLATION.  The proposed | egislation would
revise the pension for Martin Markowitz to be recalculated as if he had
first retired and started to collect his pension as of January 1, 2014.

The Effective Date of the proposed |egislation would be the Date of
Enact nent .

BACKGROUND - GENERAL: Martin Markowitz retired as a Tier 4 nmenber of
the New York Gty Enpl oyees' Retirenent System (NYCERS) on Decenber 30,
2009 with a pension based on 35.5 years of service. For calendar vyear
2010 to 2013 his pension was suspended in accordance with Retirenent and
Social Security Law (RSSL) Section 212 and he paid option insurance for
the period that his pension was suspended. The table below sunmmarizes
t hese anmounts:

Option Insurance

Dat es Pensi on Recei ved Pai d

12/ 30/ 2009- 12/ 31/ 2009 $436 $0
1/1/2010-12/ 31/ 2010 $20, 262 $16, 916
1/1/2011-12/31/ 2011 $20, 262 $19, 557
1/1/2012-12/ 31/ 2012 $27, 016 $19, 557
1/1/2013-12/ 31/ 2013 $20, 262 $17, 384

If this legislation is passed, M. Markow tz would have his pension
recal cul ated as if he had first retired and started to collect his
pension as of January 1, 2014 (based on 39.5 years of service) and he
woul d be required to pay back the pension he received prior to January
1, 2014 and he would be reinbursed for the option insurance he paid for
cal endar years 2010 to 2013

FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUES: The estimated financi al
i mpact of this proposal has been cal cul ated as of June 30, 2017 equal to
(1) plus (2) mnus (3) mnus (4), where:

(1) is the sum of the retirement benefits M. Markowi tz woul d have
received fromJanuary 1, 2014 through June 30, 2017 and the actuarial
present value of the retirenent benefits expected to be received in the
future if this proposed |egislation were enacted (including the addi-
tional years of service from Decenber 30, 2009 through Decenber 31, 2013
he would have earned had he retired for the first time on January 1,
2014),

(2) is the accunul ated val ue of the anpbunt he would be reinbursed for
the option insurance he paid,

(3) is the accunul ated val ue of the pension paynents he received from
Decenber 30, 2009 through Decenber 31, 2013, and

(4) is the sumof the retirenment benefits M. Mirkowitz would have
received from January 1, 2014 through June 30, 2017 and the actuari al
present value of the retirenent benefits expected to be received in the
future if this proposed legislation is not enacted.

Based on the actuarial assunptions and nethods described herein, the
enactment of this proposed legislation would increase the Actuarial
Present Value of Benefits (APVB) and the Unfunded Actuarial Accrued
Liability (UAAL) of NYCERS by approxi mately $51, 000 as of June 30, 2017.

FI NANCI AL | MPACT - ANNUAL EMPLOYER CONTRI BUTIONS: In accordance wth
Section 13.638.2(k-2) of the Administrative Code of the City of New York
(ACNY), new UAAL attributable to benefit changes are to be anortized as
determ ned by the Actuary but generally over the remaining working life-
time of those inpacted by the benefit changes.

For this proposed |legislation, since M. Markowitz is collecting a
pension and therefore has no renmaining working lifetinme, the entire
i ncrease in UAAL of $51,000 based on the Actuary's actuarial assunptions
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and met hods in effect on June 30, 2016 would be recognized in the first
year.

CONTRIBUTION TIMNG If enacted during the 2017 Legislative Session
before June 30, 2017, the pension payable to M. Markowitz would likely
first be reflected in the June 30, 2017 census data. |In accordance with
the One-Year Lag nethodol ogy used to determ ne enployer contributions,
i ncreased enployer contributions would be determned for Fiscal Year
20109.

OTHER COSTS: Not neasured in this Fiscal Note is the inpact on admn-
istrative costs.

ACTUARI AL ASSUMPTI ONS AND METHODS: Additional APVB, UAAL and enpl oyer
contributions presented herein have been calculated based on the
Actuary's actuarial assunptions and nethods in effect for the Prelim -
nary June 30, 2016 (Lag) actuarial valuation used to determne the
Prelimnary Fiscal Year 2018 enpl oyer contributions of NYCERS

STATEMENT OF ACTUARIAL CPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for, and independent of, the New York City Pension Funds and Retire-
ment Systens. | ama Fellow of the Society of Actuaries, a Fellow of the

Conference of Consulting Actuaries and a Menber of the American Acadeny
of Actuaries. | nmeet the Qualification Standards of the Anerican Acadeny
of Actuaries to render the actuarial opinion contained herein.

FI SCAL NOTE |DENTIFICATION: This Fiscal Note 2017-17 dated May 18,
2017, was prepared by the Chief Actuary for the New York City Enpl oyees
Retirement System This estimate is intended for use only during the
2017 Legi sl ative Session.



