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STATE OF NEW YORK

6240

2017- 2018 Regul ar Sessi ons

| N SENATE

May 11, 2017

Introduced by Sen. AKSHAR -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Hi gher Education

AN ACT to anend the education law and the tax law, in relation to estab-
i shing student |oan repaynent accounts

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The education law is anmended by adding a new section 682 to
read as foll ows:

8 682. Student |oan repaynent accounts. 1. An enployer is hereby
authorized to establish student |oan repaynent accounts which shal
permit his or her enployees to deposit a portion of their pre-tax
incone, up to twenty-five hundred dollars annually, into such accounts
solely for undergraduate or graduate student |oan repaynents. Enpl oyers
electing to establish such accounts shall contribute matching funds to
an__enployee's student loan repaynent account and shall receive a tax
deduction for such contributions. Such contribution shall be mnimlly
fifty percent of the enployee's deposit and a naxi num one hundred
percent of the enployee's deposit, up to twenty-five hundred dollars
annual |y, per enployee account.

2. For the purposes of this section, "student |oan" shall nean the
cunul ative total of the annual student |oans covering the cost of
attendance at an undergraduate or graduate college or university, and
any interest thereon.

3. Enpl oyee student |oan repaynent accounts shall be established for
the deposit of funds to be used by the enployee solely for repaynent of
student | oans. Such accounts shall be managed by the higher education
services corporation. Al participating enployers and enpl oyees shal
provide the corporation with all necessary information in order to
inplenent the provisions of this section.

4. Mbneys in a student |oan repaynent account shall be available only
for repaynents of student loans as defined in this section. Any wth-
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drawal or distribution from a student |oan repaynment account which
violated the provisions of this subdivision shall be subject to a penal-
ty of ten percent on any such withdrawal or distribution.

5. The conm ssioner and the conmi ssioner of taxation and finance shal
jointly promulgate rules and reqgulations necessary to inplenent the
provisions of this section.

8§ 2. Subdivision 9 of section 208 of the tax law is anended by adding
a new paragraph (u) to read as foll ows:

(u) A taxpayer establishing student |oan repaynent accounts pursuant
to section six hundred eighty-two of the education law shall be allowed
a deduction from entire net incone in an anpunt equal to the total
anount of matching contributions made to enpl oyees' student |oan repay-
nent accounts by a taxpayer during the taxable year.

§ 3. Subsection (c) of section 612 of the tax law is anmended by addi ng
a new paragraph 17 to read as foll ows:

(17) The anmount equal to the total amount of matching contributions
nmade by a taxpayer during the taxable year to enployees' student | oan
repaynent accounts established pursuant to section six hundred eighty-
two of the education |aw.

8 4. This act shall take effect on the sixtieth day after it shall
have becone a law and shall apply to taxable years conmencing on or
after such effective date; provided, however, that effective inmediate-
ly, the addition, amendnent and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date are
authorized and directed to be nmade and conpleted on or before such
effective date.




