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Introduced by Sen. MARCELLINO -- read twi ce and ordered printed, and
when printed to be conmitted to the Conmittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the not-for-profit corporation law, in relation to
prohibiting certain enployees of a not-for-profit corporation from
serving on the corporation's governing board or from hiring famly
menber s

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 602 of the not-for-profit corporation law is
amended by adding five new paragraphs (g), (h), (i), (j) and (k) to read
as foll ows:

(g) The by-laws of a not-for-profit corporation shall contain a
provi si on on:

(1) enpl oyees serving on such governing body and the percentage of the
nenbership of the governing body that nust be independent of the organ-
ization;

(2) hiring of famly nenbers of enployees and governing body nenbers;
and

(3) conflict of interest covering business interests.

(h) All by-laws required in this section shall be available for review
by the attorney general upon reguest.

(i) Enployees of a not-for-profit corporation are prohibited from
serving as the chair of such organization's governing body and from
serving as a voting nenber of such organi zation's governi ng body.

(j) No person who is related to the chief executive or any nenber of a
governi ng body by blood or marriage shall be enployed by such organiza-
tion, except wth the approval of two-thirds of the nenbers of the
governi ng body.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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(k) Notwithstanding any provision to the contrary, the provisions of
paragraphs (g), (i) and (j) of this section shall not apply to cenetery
corporations that nust conply with article fifteen of this chapter.

8 2. This act shall take effect one year after it shall have becone a
| aw.




