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STATE OF NEW YORK

6121

2017- 2018 Regul ar Sessi ons

| N SENATE

May 11, 2017

Introduced by Sen. SAVINO -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Banks

AN ACT to anend the banking law, in relation to conduit services

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 366 of the banking | aw, as anended
by chapter 49 of the laws of 1961 and as renunbered by chapter 132 of
the laws of 1969, is anended and a new subdivision 4 is added to read as
foll ows:

2. The term"licensee" neans a |icensed casher of checks, drafts
and/ or noney orders, and conduit services.

4. The term "conduit services" nmeans account access services, bil
paynment services and assistance in preparation and submission of forns
to be processed by the collaborating financial institution pernmitted to
be offered by a licensee under this article to its custoners in collab-
oration with a state or federally chartered bank, trust conpany. savings
bank, savings and |oan association or credit union provided there is a
witten agreenent between the parties approved by the superintendent
setting forth the exact nature of the services to be rendered and the
conpensation for sane including the person or entity responsible for
such conpensation subject to the oversight and approval of the super-
intendent. The term "conduit services" does not include any services
whi ch exceed prevailing usury provisions under any New York state |aw.

8§ 2. This act shall take effect on the thirtieth day after it shal
have becone a | aw.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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