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STATE OF NEW YORK

5805

2017- 2018 Regul ar Sessi ons

| N SENATE

May 1, 2017

Introduced by Sen. SEWARD -- (at request of the Departnment of Financial
Services) -- read twice and ordered printed, and when printed to be
conmitted to the Conmittee on |nsurance

AN ACT to anend the insurance law, in relation to foreign insurers
deenmed to be donestic insurers (Part A); and to anend the insurance
law and the tax law, in relation to the national association of regis-
tered agents and brokers; and to repeal certain provisions of the
i nsurance law thereto (Part B)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into | aw nmajor conponents of |egislation
relating to foreign insurers deened to be donestic insurers, assess-
ments, distribution of assets, insurers deened to be in a hazardous
financial condition, the national association of registered agents and
brokers, and technical anendnents. Each conponent is wholly contained
within a Part identified as Parts A through B. The effective date for
each particular provision contained within such Part is set forth in the
| ast section of such Part. Any provision in any section contained within

a Part, including the effective date of the Part, which nmakes a refer-
ence to a section "of this act”, when wused in connection wth that
particular component, shall be deenmed to nmean and refer to the corre-

spondi ng section of the Part in which it is found. Section three of this
act sets forth the general effective date of this act.

PART A

Section 1. Subsection (d) of section 1501 of the insurance |aw, as
added by chapter 380 of the laws of 1989, is anmended to read as foll ows:
(d) For the purposes of this article only, every foreign life insurer
which is authorized to do business in this state [wiiechis—controlledby
a—person—not—authorizedtodo—an—iAsurancebusi-ness—inpthis state—and]
EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets

[-] is oldlawto be omtted
LBD10099-02-7



OCOO~NOUIRWNPEF

49

50
51
52
53
54

S. 5805 2

which, during its three preceding fiscal years taken together, or during
any lesser period of tinme if it has been licensed to transact its busi-
ness in New York only for such lesser period of tine, has witten an
average of nore gross premuns in the state of New York than it has
witten in its state of domicile during the same period, and such gross
premiuns witten constitute twenty percent or nore of its total gross
premuns witten everywhere in the United States for such three year or
| esser period, as reported inits three nost recent annual statenents,
shal |l be deened a donestic insurer, provided witten notice of the
applicability of this subsection is given to such conpany by the super-
intendent prior to this article being applicable.

8§ 2. Subsection (a) of section 1502 of the insurance law is anmended to
read as foll ows:

(a) Notwi thstanding any ot her provision of this article the follow ng
shall not be deemed a hol di ng [ eenpanries] conpany:

(D) [au%he#+%ed-+nsa#e#s] any donestlc insurer, [+petuding—alien
. I ; I I :
branches] except an insurer deened to be a donestic insurer pursuant to
subsection (d) of section one thousand five hundred one of this article,
or [their—subsidiaries] any subsidiary of such a donestic insurer; or

(2) the United States, a state or any political subdivision, agency or
instrunentality thereof, or any corporation wholly owned directly or
indirectly by one or nore of the foregoing.

§ 3. Subsection (a) of section 1506 of the insurance |aw, as anmended
by chapter 238 of the laws of 2013, is anended to read as follows:

(a) No person, other than [apr—authorized] a donestic insurer that is
not an insurer deened to be a donmestic insurer pursuant to section one
thousand five hundred one of this article, shall acquire control of any
donmestic insurer, whether by purchase of its securities or otherw se
unl ess:

(1) it gives twenty days witten notice to the insurer, or such short-
er period of notice as the superintendent pernmits, of its intention to
acquire control, provided that the notice shall include an agreement by
the person seeking to acquire control that the person will provide the
annual report specified in section one thousand five hundred three of
this article for so long as control exists; and

(2) it receives the superintendent's prior approval.

8 4. Subsection (a) of section 1603 of the insurance |aw, as anended
by chapter 238 of the laws of 2013, is anended to read as follows:

(a) A donmestic insurer shall not acquire control of any [ether—dorpes—
tHe—nstHer] institution, whether by purchase of its securities or
ot herw se, unl ess:

(1) a notice of intention of such proposed acquisition shall have been
filed with the superintendent not |ess than ninety days, or such shorter
period as may be permtted by the superintendent, in advance of such
proposed acqui sition; and

(2) the insurer receives the superintendent's prior approval.

§ 5. This act shall take effect immediately.

PART B

Section 1. Subsection (a) of section 110 of the insurance l|aw, as
anended by chapter 238 of the laws of 2013, is anended to read as
fol | ows:

(a) In order to assist in the performance of the superintendent's
duties under this chapter, the superintendent:
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(1) may share docunents, materials or other information, including
confidential and privileged docunments, materials or information wth
other state, federal, and international regulatory agencies, with the
Nati onal Association of Insurance Comm ssioners, its affiliates or
subsidiaries, with the national association of reqgistered agents and
brokers and with state, federal, and international |aw enforcenent
authorities, including nenbers of any supervisory coll ege described in
section three hundred two of this chapter, provided that the recipient
has the authority and agrees to naintain the confidentiality and privi-
| eged status of the docunent, material or other information; provided,
however, that this paragraph shall not be construed as limting access
to records pursuant to article six of the public officers |aw,

(2) may receive docunents, materials or information, including other-
wise confidential and privileged docunents, materials or information,
fromthe National Association of |Insurance Conmissioners, its affiliates
or subsidiaries, the national association of registered agents and
br okers and from regulatory and |aw enforcenent officials of other
foreign or domestic jurisdictions, including nenbers of any supervisory
college described in section three hundred two of this chapter, and
shall nmaintain as confidential or privileged any docunent, nmaterial or
information received with notice or the understanding that it is confi-
dential or privileged under the laws of the jurisdiction that is the
source of the docunent, material or information; and

(3) nmay enter into agreenents governing sharing and use of docunents,
materials or informati on consistent with this subsection.

8 2. Paragraph 2 of subsection (a) of section 2101 of the insurance
law, as anended by chapter 687 of the |aws of 2003, is anended to read
as foll ows:

(2) [ewpleyees] an enpl oyee of [irhRsu+rers] an insurer, fraternal bene-
fit [seeleties] society or health nmai ntenance [ergarizatiens] organi za-
tion or [ergarizatiens] an organi zation enpl oyed by [ihAsurers] an insur-
er, fraternal benefit |[seeleties] society, or health mai nt enance
[ o+ganizations] organization who [a~e] s engaging in the inspection,
rating or classification of risks, or in the supervision of the training
of licensed insurance producers and who [are] s not individually
engaged in the sale, solicitation or negotiation of insurance;

8 3. Subparagraphs (C), (D), and (E) of paragraph 1 of subsection (Q)
of section 2101 of the insurance |aw, as anended by chapter 301 of the
| aws of 2008, are anended to read as foll ows:

(C any officer, director or regular salaried enpl oyee of [an—-article
fifteen] a holding conpany as defined in article fifteen of this chap-
ter, or a controlled person within such hol di ng conpany system providi ng
adm ni strative services within that hol ding conpany, any officer, direc-
tor or regular salaried enployee of a donestic insurer subject to arti-
cle sixteen of this chapter or a subsidiary of the donestic insurer
providing administrative services within that article sixteen system or
any officer, director, or reqgular salaried enployee of a parent corpo-
ration subject to article seventeen of this chapter or a subsidiary of
the parent corporation providing administrative services within that
article seventeen system or any manager thereof, individual or corpo-
rate, when the claim to be adjusted is subnitted for paynent under a
heal th benefit plan that is issued or admnistered by a health insurer
or health maintenance organization within that sane [helding—corpany]

system
(D) any officer, director or regular salaried enployee of an author-
ized insurer that is licensed to wite the kind of insurance to be
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adj usted, or any manager thereof, individual or corporate, when the
claim to be adjusted is pursuant to a policy that is issued or adm nis-
tered by another insurer within the same holding conpany system as
defined in article fifteen of this chapter, or within the same system
under article sixteen or seventeen of this chapter, as the authorized
insurer adjusting the claim unless acting as an auto body repair esti-
mat or as defined in subsection (j) of this section;

(E) any officer, director or regular salaried enployee of an author-

ized life insurance conpany, or any manager thereof, individual or
corporate, or the manager, agent or general agent of any departnent
thereof, individual or corporate, when the <claimto be adjusted is

subm tted under an insurance contract issued by another insurer and the
claim (i) is within the scope of a contract of reinsurance between the
two insurers for all of the underlying risks and none of the wunderlying
risks are later reinsured back to the ceding insurer or _an affiliate,
parent or subsidiary of the ceding insurer; and (ii) relates to a kind
of insurance that the authorized |ife insurance conmpany adjusting the
claimis licensed to wite;

8 4. Subsections (1), (m, (n), (o), and (w) of section 2101 of the
i nsurance |aw, subsections (l), (m, (n), and (o) as added by chapter
687 of the | aws of 2003 and subsection (w) as added by section 4 of part
| of chapter 61 of the |aws of 2011, are amended and a new subsection
(z) is added to read as foll ows:

(1) Inthis article, "hone state" neans [ihe—Disitiect—of—Colurbia—or]
any state [e+—teritory—-ofthehnited—States] in which an insurance
producer maintains his, her or its principal place of residence or prin-
ci pal place of business and is licensed to act as an insurance producer.
For the purposes of this definition

(1) "principal place of business" neans the state in which:

(A) an insurance producer nmintains the insurance producer's headquar-
ters and, in the case of a business entity, where high-level officers of
the entity direct, control, and coordinate the business activities of
the business entity; or

(B) if an insurance producer nmmintains the insurance producer's head-
quarters and, in the case of a business entity, the entity's high-Ievel

officers of the entity direct, control, and coordinate the business
activities of the business entity, in nore than one state or outside the
United States, then the state listed in the address section of the

insurance producer's licensing application; and

(2) "principal place of residence" neans the state in which an insur-
ance producer resides for the greatest nunber of days during a cal endar
year.

(m In this article, "negotiate" or "negotiation" neans the act of
conferring directly wth or offering advice directly to a purchaser or
prospective purchaser of a particular contract of insurance concerning
any of the substantive benefits, terns or conditions of the contract,
provided that the person engaged in that act either sells insurance or
obt ai ns insurance from [ Heersed—nsuers]| an insurer, a fraternal bene-
fit |[seeieties] society, or a health nmaintenance [e+garizatioens] organ-
ization for purchasers.

(n) Inthis article, "sell" or "sale" nmeans to exchange a contract of
insurance by any neans, for nobney or its equivalent, on behalf of [a&
Icensed] an insurer, fraternal benefit society or health naintenance
organi zati on.

(o) In this article, "solicit" or "solicitation" neans attenpting to
sell insurance or asking or urging a person to apply for a particular
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kind of insurance froma particular [H-eenrsed] insurer, fraternal bene-
fit society or health maintenance organizati on.

(wW) In this article, "state" means the District of Columbia or any
state, commonweal th, or territory of the United States.

(z) In this article, "national association" neans the national associ-
ation of registered agents and brokers, and any successor, as estab-
lished pursuant to 15 U.S.C. § 6751 et. seq.

§ 5. Paragraphs 6 and 7 of subsection (r) of section 2101 of the
i nsurance | aw, as added by chapter 687 of the |aws of 2003, are anended
to read as follows:

(6) nortgage guaranty: insurance coverage providing protection against

financial loss by reason of nonpaynent of any sumrequired to be paid
under the terns of any instrunent of indebtedness secured by a lien on
real estate

(7) personal lines: property/casualty insurance coverage sold to indi-

viduals and famlies for primarily noncommercial purposes; and

[6A] (8) in a regulation promulgated by, and at the discretion of,
the superintendent, any other [H-re] kind of insurance or sub-class of a
kind of insurance permtted pursuant to this chapter.

8 6. Subsections (a) and (b) of section 2103 of the insurance |aw, as
anended by chapter 687 of the |aws of 2003, are anended to read as
fol | ows:

(a) The superintendent may issue a license to any person, firm or
corporation who or [whieh] that has conplied with the requirenents of
this chapter, authorizing [sueh] the licensee to act as an insurance
agent with respect to the lines of authority for life [ihRsuance], vari-
able Ilife and variable annuity products, [e+] accident and health
[ HAastanee—and] or sickness credit, as provided under subparagraph (A)
of paragraph two of subsection (r) of section two thousand one hundred
one of this article, or any other line of authority deened to be simlar
by the superintendent, including, for this purpose, health nmintenance
organi zati on contracts, |egal services insurance,_ or with respect to any
combi nation of the above, as specified in [sueh] the license, on behalf
of any insurer, fraternal benefit society, or health maintenance organ-
i zation[ —whieh] that is authorized to do such kind or kinds of insur-
ance or health mai ntenance organi zation business in this state.

(b) The superintendent nay issue a license to any person, firm asso-
ciation or corporation who or [whieh] that has conplied with the
requi rements of this chapter, authorizing the licensee to act as agent
of any authorized insurer, other than an insurer specified in subsection
(b) of section two thousand one hundred fifteen of this article, with
respect to the lines of authority for accident and health or sickness,
property, casualty, personal lines [e]. nortgage guaranty, credit, as
provi ded under paragraph six of subsection (r) of section two thousand
one hundred one of this article, crop, any other line of authority
granted other than Ilife, and variable life and variable annuity
products, [whieh—sdach] or any other line of authority the superintendent
determines to be similar thereto, that the insurer is authorized to do
inthis state.

8 7. Subparagraphs (A) and (B) of paragraph 2 of subsection (f) of
section 2103 of the insurance |aw, as anended by chapter 687 of the |aws
of 2003, are anmended to read as foll ows:

(A (i) For individuals seeking to qualify to obtain a |icense under
subsection (a) of this section, [ere—exan-hation—adapted—io—test—ihe
tost the guabifications—foran aceident—and—heakth i ASUrance—agent' s
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Heceonse—and—ancther—adapted—teo—testthe cual i Hecations—tor—alegal
serH-ces—-hsuance—H-cense] exaninations adapted to test the qualifica-
tions for the lines of authority subject to such subsection. Each such
i ndividual shall be required to pass the type or types of exam nation
prescri bed by the superintendent for the line or lines of authority, as
specified in subsection (a) of this section, for which the license is
sought .

(ii) No individual shall be deened qualified to take the exam nation
or exam nations unless [he—shall—have] the individual has successfully
conmpl eted a course or courses, approved as to method and content by the
superintendent, covering the principal branches and contracts of life
i nsurance, annuity contracts, disability insurance, and accident and
health insurance [ard—related—nsuranrce] and requiring not |ess than
forty hours of classroomwork or the equivalent in correspondence work
or simlar instruction, provided, however, that, at the discretion of
the superintendent, insurance subject material may be elimnated from
course content, wth a corresponding reduction in course hours, if an
insurer is not authorized to transact such kind or kinds of insurance in
this state.

[Seeh] (iii) The course or courses either shall have been given by a
degree conferring college or university [whiech—has] that had, when
[such] the course [+s] was taken by [sueh] the individual, a curriculum
or curricula registered with the state education departnent, whether
[ s4ch] the course be given as part of any such curricula or separately,
or by any other institution or |life or accident and health insurer
[ which] that maintains equival ent standards of instruction, and [which
shall—have] that has been approved for such purpose by the superinten-
dent.

(B) For individuals seeking to qualify to obtain a |icense under

spbsection (b) of this section, [n9L—np#e—+han—s+*—%ype§—pi—e*anLﬁa—

t+on] exanminations adapted to test the qualifications for the lines of
authority subject to such subsection. Every [sueh] individual shall be
required to pass the type or types of exanmi nation prescribed by the
superintendent for the line or lines of authority for which the |Ilicense
is sought. No individual shall be deermed qualified to take the exani na-
tion unless [he] the individual shall have successfully completed a
course or courses, approved as to nethod and content by the superinten-
dent, covering the principal branches of the insurance business and
requiring not Iless than ninety hours of classroomwork[+] in,_ or the
equivalent in correspondence work or simlar instruction offered by,
institutions of |earning neeting the standards prescribed by paragraph
one of subsection (a) of section two thousand one hundred four of this
article; provided, however, with respect to a |license issued pursuant to
subsection (b) of this section for a personal line of authority, there
shall be required not less than forty hours of such classroom work.

8 8. Paragraphs 1, 9, and 10 of subsection (g) of section 2103 of the
i nsurance | aw, paragraphs 9 and 10 as anended by chapter 687 of the |aws
of 2003, are anmended to read as follows:

(1) as a prerequisite to the issuance of a [baggage—or—acci-dent—and
health—nRsurance] travel insurance agent's license to any ticket selling
agent or representative of a railroad conpany, steanship conpany, carri-
er by air, [e~] public bus carrier, or other common carrier, who shal
act [thereunder] as an insurance agent only in reference to [the—issu-—
ahce—of] insurance coverage for trip cancellation, trip interruption
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baggage [e+]. accident [i

| ! ] and health, disability and personal effects,
when linmted to a specific trip and sold in connection with transporta-
tion provided by the common carrier;

(9) in the discretion of the superintendent, as to all or any part of
the witten exanination or the prerequisite mininumforty hour pre-|i-
censing course specified in subparagraph (A) of paragraph two of
subsection (f) of this section, of any individual seeking to be named a
licensee or sub-licensee, upon whom has been conferred the Chartered
Life Underwiter (C L.U) [e+—Chartered—Life—Underwiter—Associate
desi-ghation], Chartered Financial Consultant (Ch.F.C. ), or the Master of
Science in Financial Services (MS.F.S.) designations by [Fae] the Amer-
ican College of Financial Services, or any other designation that the
superintendent determnes is acceptable pursuant to a regulation;

(10) in the discretion of the superintendent, as to all or any part of
the witten exam nation or the prerequisite mnimmninety hour pre-I|i-
censing course specified in subparagraph (B) of paragraph two of
subsection (f) of this section, of any individual seeking to be named a
licensee or sublicensee, wupon whom has been conferred the Chartered
Property Casualty Underwiter (C.P.C U ) designation by the Anerican
Institute for Chartered Property [and—tiabitity] Casualty Underwiters,
or _any other designation that the superintendent determines is accepta-
ble pursuant to a regulation; or

8 9. Paragraph 10 of subsection (j) of section 2103 of the insurance
| aw i s REPEALED

8 9-a. Paragraphs 11, 12, and 13 of subsection (j) of section 2103 of
the insurance law are renunbered paragraphs 10, 11, and 12, and para-
graph 9, as anended by section 2 of part F of chapter 59 of the laws of
2005, is anended to read as foll ows:

(9) In addition to any examination fee required by subsection (f) of
this section, there shall be paid to the superintendent for each indi-

vidual Iicense applicant and each proposed sub-licensee the sum of
[Fo+ty] forty-five dollars for each year or fraction of a year in which
a license shall be wvalid. [If, however, the |license applicant or a
proposed sub-1licensee should withdraw the application or the superinten-
dent shoul d deny the application before the license applied for is
i ssued, then the superintendent nay refund the fee paid by the applicant
for the license applied for with the exception of any exam nation fees

requi red pursuant to subsection (f) of this section

§ 10. Paragraph 1 of subsection (c) of section 2104 of the insurance
law, as anended by chapter 505 of the |aws of 2000, is anended to read
as foll ows:

(1) Every individual applicant for such license and every proposed
sub-licensee shall be of the age of eighteen years or over at the tine
of the issuance of such license. No individual shall be deened qualified
to obtain such license or to be named as sub-licensee therein unless
[Re] the individual shall conply with the requirements of subparagraph
(A), (B) or (C follow ng:

(A) [He] The individual shall have successfully conpleted a course or
courses, approved as to nethod and content by the superintendent, cover-
ing the principal branches of the insurance business and requiring, in
the case of a Ilicense under subparagraph (B) of paragraph one of
subsection (b) of this section, not |less than ninety hours, and in the
case of a license under subparagraph (A) of paragraph one of subsection
(b) of this section, not less than forty hours of classroomwork or the
equi val ent thereof in correspondence work. [Sgeh] The course or courses
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either were given by a degree conferring college or university which
[ kas] had, when [sueh] the course [+s] was taken by such individual, a
curriculum or curricula registered with the state education departnment,
whet her [sueh] the course [be] was given as a part of any such curric-
ulum or separately, [e+—were—given—by—the—TFhe—College—of—tnsurance-| or
by any other institution [whieh] that maintains equival ent standards of
i nstructi on] —shi-eh—has—heshr—contihuobsy—in—ex-stenrce—for—netlessthan
oo s o —o—ho ol pg—oi—seh—coeese Tty cneh—adiacdual ] and
[ whi-ch—shall—have—been] was approved for such purpose by the superinten-
dent.

(B) [He] The individual shall have been regularly enployed by an
i nsurance conmpany or an insurance agent or an insurance broker, for a
period or periods aggregating not |ess than one year during the three
years next preceding the date of application, in the case of a |license
under subparagraph (B) of paragraph one of subsection (b) of this
section, in responsible insurance duties relating to the underwiting or
adjusting of losses in any one or nore of the following branches of
i nsurance: fire, marine, liability and workers' conpensation, and fidel-
ity and surety; in the case of a license under subparagraph (A) of para-
graph one of subsection (b) of this section in responsible insurance
duties relating to the use of life insurance, accident and health insur-
ance and annuity contracts in the design and admi nistration of plans for
estate conservation and distribution, enployee benefits and business
continuation; and [he] the individual shall submt with his or her
application a statenent subscribed and affirmed as true under the penal -
ties of perjury by such enpl oyer or enployers stating facts [whieh] that
show conpliance with this requirenent.

(O [He] The individual shall have been regularly enployed by an
i nsurance conpany or an insurance agent or an insurance broker, for a
period or periods aggregating not |ess than one year, during the three
years next preceding the date of entrance into the service of the arned
forces of the United States or inmmediately followi ng [kis] the individ-
ual's discharge therefrom in the case of a |icense under subparagraph
(B) of paragraph one of subsection (b) of this section, in responsible
insurance duties relating to the underwiting or adjusting of |osses in
any one or nore of the follow ng branches of insurance: fire, rmarine,
liability and workers' conpensation, and fidelity and surety; in the
case of a license under subparagraph (A) of paragraph one of subsection
(b) of this section in responsible insurance duties relating to the use
of life insurance, accident and health insurance and annuity contracts
in the design and administration of plans for estate conservation and
di stribution, enployee benefits and busi ness continuation; provided the
application for such license is filed within one year fromthe date of
di scharge; and [he] the licensee shall submit with his or her applica-
tion a statement subscribed and affirned as true under the penalties of
perjury by such enpl oyer or enployers stating facts |[whiech] that show
conpliance with this requirenent.

§ 11. Subparagraph (B) of paragraph 1 of subsection (e) of section
2104 of the insurance |law, as anended by chapter 505 of the laws of
2000, is amended to read as foll ows:

(B) An exenption may be granted, at the discretion of the superinten-
dent, as to all or any part of the witten exanination or the prerequi-
site course specified in subparagraph (A) of paragraph one of subsection
(c) of this section, of any individual seeking to be naned a |icensee or
sub-licensee, upon whom has been conferred, in the case of a |license
under subparagraph (B) of paragraph one of subsection (b) of this
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section, the Chartered Property Casualty Underwiter (C. P.C U) desig-
nation by the American Institute for Chartered Property [ard—Liabitity]
Casualty Underwiters, or any other designation that the superintendent
determines is acceptable pursuant to a reqgulation, or on whom has been
conferred, in the case of a license under subparagraph (A) of paragraph
one of subsection (b) of this section, the Chartered Life Underwiter
(C.L.U), Chartered Financial Consultant (Ch.F.C.) or the Master of
Science in Financial Services (MS.F.S.) designations by the Anerican
Col | ege of Financial [SerwHece—Professionals] Services, or any other
designation that the superintendent determines is acceptable pursuant to
a regul ation.

8§ 12. Paragraph 2 of subsection (g) of section 2104 of the insurance
| aw i s REPEALED and paragraphs 3, 4 and 5 are renunbered paragraphs 2, 3
and 4.

§ 12-a. Paragraph 1 of subsection (f) of section 2104 of the insurance
|l aw, as amended by section 3 of part F of chapter 59 of the laws of
2005, is amended to read as foll ows:

(1) At the tinme of application for every such license, and for every
bi enni al renewal thereof, there shall be paid to the superintendent for
each individual applicant and for each proposed sub-licensee the sum of
[Forty] forty-five dollars for each year or fraction of a year in which
a license shall be valid. If, however, the applicant or a proposed sub-
| icensee should withdraw his, her, or its application or the superinten-
dent should deny his, her, or its application before the |license applied
for is issued, then the superintendent may refund the fee paid by the
applicant for the license applied for, excepting any exam nation fees
requi red pursuant to subsection (e) of this section

8§ 13. Paragraph 1 of subsection (a) of section 2107 of the insurance
law is amended to read as foll ows:

(1) The superintendent may issue an insurance consultant's license to
any person, firm association or corporation who or [whieh] that has
conplied with the requirenents of this chapter with respect to either:
life insurance, neaning all of those kinds of insurance authorized in
paragraphs one, two [and], three, and thirty-one of subsection (a) of
section one thousand one hundred thirteen of this chapter, or any Kkind
of insurance that the superintendent deternmines to be substantially
simlar thereto pursuant to paragraph thirty-two of subsection (a) of
section one thousand one hundred thirteen of this chapter; or genera
i nsurance, neaning all of those kinds of insurance authorized in para-
graphs four through [twepty—three] thirty of such subsection, or any
kind of insurance that the superintendent deternm nes to be substantially
simlar thereto pursuant to paragraph thirty-two of subsection (a) of
section one thousand one hundred thirteen of this chapter, as specified
in such license

8 14. Paragraph 2 of subsection (c) of section 2107 of the insurance
law i s anmended to read as follows:

(2) The superintendent may accept, in lieu of any part or all of such
exam nation, the result of any previous witten exam nation given by the
superintendent, [Fhe] the Anerican College of Financial Services, the
American [GCelHege—of] Institute for Chartered Property [and—tiabiltiity]
Casualty Underwriters, the Society of Actuaries, the Casualty Actuaria
Society, the Anerican Acadeny of Actuaries or any simnilar organization
[ which] that admi nisters professional exam nations.

§ 15. Section 2110 of the insurance |law, as anmended by chapter 687 of
the laws of 2003, the section heading, subsections (a) and (b) as
anended by chapter 499 of the laws of 2009, paragraph 15 of subsection
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(a) as added and paragraphs 16 and 17 of subsection (a) as renunbered by
chapter 546 of the laws of 2013, is amended to read as foll ows:

8 2110. Revocation or suspension of |license or authorization of insur-
ance producer, insurance consultant, adjuster, course provider, or life
settl enent broker. (a) The superintendent may refuse to renew, revoke,
or may suspend for a period the superintendent determ nes the |icense or
aut hori zation of any insurance producer, insurance consultant, adjuster,
course provider authorized under section two thousand one hundred
forty-one of this chapter, or life settlenent broker, if, after notice
and hearing, the superintendent deternmines that the |icensee or any
sub-licensee or the course provider has:

(1) violated any insurance | aws, [e+—wolated] any regul ation, subpoe-
na or order of the superintendent or of another state's insurance
conmi ssi oner, [e+—has—violated] any standard of the national associ-
ation, or any lawin the course of his [e«], her or its dealings in
such capacity;

(2) provided materially incorrect, materially msleading, materially
i nconplete or materially untrue information in the Iicense application,_
provi der organization application, or course subnission application

(3) obtained or attenpted to obtain a |license or authorization through
m srepresentation or fraud,

(4) (A) used fraudul ent, coercive or dishonest practices;

(B) denopnstrated i nconpetence

(C denopnstrated untrustworthiness; or

(D) denpbnstrated financial irresponsibility in the conduct of business
inthis state or el sewhere;

(5) inproperly wthheld, nisappropriated or converted any nonies or
properties received in the course of business in this state or else-
wher e;

(6) intentionally msrepresented the terns of an actual or proposed
i nsurance contract, life settlement contract or application for insur-
ance;

(7) has been convicted of a felony;

(8) adnmitted or been found to have conmitted any insurance unfair
trade practice or fraud;

(9) had an insurance producer |license, a life settlenent broker
license, or its equivalent, denied, suspended or revoked in any other
state, province, district, conmonwealth, or territory or by the nationa
associ ation;

(10) forged [ anether—s] another person's name to an application for
insurance or life settlement contract or to any document related to an
i nsurance or life settlenment transaction;

(11) inproperly used notes or any other reference material to conplete
an exam nation for an insurance license or life settlement broker
i cense;

(12) knowi ngly accepted insurance business froman individual who is
not |icensed;

(13) failed to conply with an adm nistrative or court order inmposing a
child support obligation;

(14) failed to pay state inconme tax or conply with any adm nistrative
or court order directing paynent of state income tax;

(15) while acting as a public adjuster, the |icensee has failed to act
on behalf and in the best interests of the insured when negotiating for
or effecting the settlenment of an insurance claimfor such insured or
otherwi se acting as a public adjuster, or has failed to nmake the disclo-
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sures required by paragraph two of subsection (s) of section two thou-
sand one hundred eight of this article;

(16) while acting as a life settlenment broker, failed to protect the
privacy of the insured or owner or other person for whom the life
settl enent broker was required to provide protection pursuant to article
seventy-eight of this chapter; or

(17) ceased to neet the requirenments for |licensure or authorization
under this chapter.

(b) Before revoking or suspending the license of any insurance produc-
er, life settlenent broker or other |icensee pursuant to the provisions
of this article, the superintendent shall, except when proceedi ng pursu-
ant to subsection (f) of this section, give notice to the licensee,_
course provider, and to every sub-licensee and shall hold, or cause to
be held, a hearing not Iless than ten days after the giving of such
noti ce.

(c) If an insurance producer's license or other licensee's license or
course provider's authorization pursuant to the provisions of this arti-
cle is revoked or suspended by the superintendent, [he] then the super-
intendent shall forthwith give notice to the licensee.

(d) The revocation or suspension of any insurance producer's |icense
or other licensee's license or course provider's authorization pursuant
to the provisions of this article shall termnate forthwith such produc-
er's license or other licensee's license or course provider's authori-
zation, and the authority conferred thereby upon all sub-licensees.

(e) (1) No individual, corporation, firmor association whose |icense
as an insurance producer or other licensee or course provider subject to
subsection (a) of this section has been revoked, and no firmor associ-
ation of which such individual is a menber, and no corporation of which
such individual is an officer or director, shall be entitled to obtain
any license or authorization under the provisions of this chapter for a
peri od of [ere—year]| three years after such revocation, or, if such
revocation be judicially reviewed, for [enre—year] three years after the
final determnation thereof affirm ng the action of the superintendent
in revoking such license or authorization.

(2) If any such license or authorization held by a firm association
or corporation be revoked, no menber of such firmor association and no
officer or director of such corporation shall be entitled to obtain any
license or authorization, or to be naned as a sub-licensee in any such
license, for the sanme period of tine, unless the superintendent deter-
m nes, after notice and hearing, that such nmenber, officer or director
was not personally at fault in the matter on account of which such
license or authorization was revoked.

(f) (1) As used in this subsection, "non-resident insurance producer's
license or sub-license" nmeans a |icense or sub-license in such capacity
i ssued pursuant to paragraph five of subsection (g) of section two thou-
sand one hundred three or subsection (e) of section two thousand one
hundred four of this article.

(2) A non-resident insurance producer's license or sub-license may be
summarily revoked in the event that the licensee's |icense as an agent,
broker, adjuster or in any other capacity under the insurance |aw of the
licensee's hone state of domicile or the standards of the national asso-

ciation, or such license of the firmor association of which the 1licen-
see is a menber, enployee or sub-licensee, or such license of the corpo-
ration of which the licensee is an officer, director, enployee or

sub-|icensee, has been suspended or revoked, or renewal thereof denied,_
in the licensee's hone state of donmicile or by the national association
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by a procedure affording to the licensee or it a statutory right to a
hearing, for action or conduct which, if it had been established upon a
hearing before the superintendent, would have constituted grounds for
revocation of a license under subsection (a) of this section.

(3) Before revoking the license of any non-resident insurance producer
in accordance with this section, the superintendent shall give ten days
notice in witing to such producer of the action proposed to be taken
whi ch notice shall be given in accordance with the applicable provisions
of subsections (a) and (d) of fornmer section three hundred three of this
chapt er.

(4) Upon submission to the superintendent of satisfactory proof that a
suspensi on or revocation of a license issued by a honme state or the
national association to act as an insurance agent, insurance broker,
adjuster or in another licensed capacity under the insurance |aw of such
other state or standards of the national association, or a denial of
renewal thereof, has been duly w thdrawn, set aside, reversed or voided,
the superintendent shall thereupon reinstate and restore any and al
I icenses revoked in accordance with the provisions of this subsection.

(g) If any licensed insurance producer or any person aggrieved shal
file with the superintendent a verified conplaint setting forth facts
tending to show sufficient ground for the revocation or suspension of
any insurance producer's license, or if any |licensed adjuster or any
person aggrieved files with the superintendent a verified conplaint
setting forth facts showing sufficient grounds for the suspension or
revocation of any adjuster's license, the superintendent shall, after
notice and a hearing, determ ne whether such |icense shall be suspended
or revoked.

(h) The superintendent shall retain the authority to enforce the
provisions of and inpose any penalty or renedy authorized by this chap-
ter against any person or entity who is wunder investigation for or
charged with a violation of this chapter, even if the person's or enti-
ty's license [e+], registration, or authorization has been surrendered
or has expired or has | apsed by operation of |aw

(i) Alicensee or course provider subject to this article shall report
to the superintendent any administrative action taken against the |icen-
see or course provider in another jurisdiction or by another govern-
mental agency in this state within thirty days of the final disposition
of the matter. This report shall include a copy of the order, consent to
order or other relevant |egal docunents.

(j) Wthin thirty days of the initial pretrial hearing date, a licen-
see or_course provider subject to this article shall report to the
superintendent any crimnal prosecution of the |Iicensee or course
provider taken in any jurisdiction. The report shall include a copy of
the initial conplaint filed, the order resulting fromthe hearing and
any ot her relevant |egal docunents.

8§ 16. Paragraphs 3 and 4 of subsection (b) and paragraph 1 of
subsection (c) of section 2132 of the insurance |aw, paragraphs 3 and 4
of subsection (b) as anended by section 13 of part V of <chapter 57 of
the laws of 2014, and paragraph 1 of subsection (c) as added by chapter
656 of the |aws of 1992, are anended and a new paragraph 5 is added to
subsection (b) to read as foll ows:

(3) for purposes of the continuing education requirenents for life
settlenents, an insurance producer with a life line of authority who is
acting as a life settlenment broker pursuant to section two thousand one
hundred thirty-seven of this article; [e+]
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(4) for purposes of a title insurance agent license, an attorney
licensed to practice lawin this state, provided that such attorney is
in good standing with the New York state office of court admnis-
tration[-] ;. _or

(5) an insurance producer who is a nenber of the national association
provided the insurance producer conplies with the continuing education
requirenents of the insurance producer's hone state and of the national
associ ation.

(1) Any person holding a license issued pursuant to this article and
not exenpt under subsection (b) of this section shall, during each ful
biennial licensing period, satisfactorily conplete courses or programs
of instruction or attend seninars as may be approved by the superinten-
dent equivalent to [Hfteen] twenty-four credit hours of instruction, of
which three credit hours shall be in an approved ethics course.

8§ 17. Subsection (i) of section 2132 of the insurance |aw is REPEALED
and subsection (j) is relettered subsection (i).

8§ 18. Paragraph 2 of subsection (d) of section 2137 of the insurance
|l aw, as added by chapter 499 of the |aws of 2009, is anended to read as
fol | ows:

the—ecor+rection—aw-] Wien the superintendent denies an application,
witten notice of such determ nation shall be given to the prospective
applicant who shall be afforded notice and the right to be heard and
of fer proof in opposition to such determ nation.

8 19. Subparagraph (D) of paragraph 1 of subsection (f) of section
2137 of the insurance |aw, as added by chapter 499 of the |laws of 2009,
is amended to read as follows:

(D) in the discretion of the superintendent, as to all or any part of
t he witten examination or the prerequisite course specified in
subsection (e) of this section, of any individual seeking to be named a
licensee or sub-licensee, upon whom has been conferred the Chartered
Life Underwiter (C L.U) [er—Chartered—Life—Underwiter—Associate
desi-ghration], Chartered Financial Consultant (Ch.F.C ), or the Master of
Science in Financial Services (MS.F.S.) designations by [Fae] the Amer-
ican College of Financial Services, or any other designation that the
superintendent determ nes is acceptable pursuant to a reqgulation; or
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8§ 20. The insurance law is anmended by adding a new section 2140 to
read as foll ows:

8 2140. Fingerprint requirenent. (a)(1) Except as provided in
subsection (b) of this section, the superintendent nmay require any indi-
vidual naned in an application for a license under this article or under
article sixty-five or sixty-eight of this chapter, to submit a set of
fingerprints. Such fingerprints shall be submtted to the division of
crimnal justice services for a state crimnal history record check, and
may be subnmitted to the federal bureau of investigation for a nationa
criminal history record check. Al such crinmnal history records nade
available to the superintendent pursuant to this section shall be confi-
dential pursuant to the applicable federal and state laws., rules and
regulations, and shall not be published or in any way disclosed to
persons other than the superintendent. unless otherwi se authorized by
| aw.

(2) The superintendent shall inform such applicant that he or she may
obtain a copy of his or her crimnal history record mintained by the
division of crimnal justice services, if any., and nmay chall enge the

conpl et eness or accuracy of the information contained in such record,
pursuant to requlations and procedures established by the division of
crimnal justice services.

(3) Al determnations to grant or deny clearance for |icensure pursu-
ant to this section shall be in accordance with subdivision sixteen of
section two hundred ninety-six of the executive law and article twenty-
three-A of the correction law. Wen the superintendent denies an appli-
cation, witten notice of such determnation shall be given to the
prospective applicant who shall be afforded notice and the right to be
heard and offer proof in opposition to such determ nation.

(b) The superintendent shall waive the fingerprinting requirenent for
a nonresident producer license applicant as provided in section two
thousand one hundred thirty-six of this article.

§ 21. The insurance |law is anmended by adding a new section 2141 to
read as foll ows:

8 2141. Course providers. (a) Any entity eligible to provide courses,
prograns of instruction, or senminars in accordance with this article
shall file for authorization by the superintendent on a biennial basis,
to conformwith its area of instruction., a provider organization appli-
cation and a course subm ssion application for each course, program and
semnar..

b The rovider organization application shall include the nanes of
all instructors to be used during the contract period, and instructors
nmay be added during the period by notifying the superintendent and
paying the appropriate filing fees.

(c) The conpleted application shall be returned in a tinely nmanner, as
specified by the superintendent, with a non-refundable filing fee of two
hundred dollars per organization, fifty dollars per course, program and
semnar, and fifty dollars per instructor.

§ 22. The insurance |law is anended by adding a new section 2142 to
read as foll ows:

§ 2142. National association of registered agents and brokers. (a)(1)
A nonresident insurance producer that is a nenber of the national asso-
ciation and that pays the licensing fee set by this state for any |line
of authority and type of insurance producer license specified in the
honme state license of the insurance producer shall be deened to be an
i nsurance producer for the purpose of this chapter. If the hone state of
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the insurance producer does not specify separate licenses for an insur-
ance agent and insurance broker. then:

(A) if the insurance producer is appointed by an insurer as its agent,
then the insurance producer shall pay the licensing fee for insurance
agent and shall be subject to all of the requirenents of this chapter
applicable to insurance agents when acting in such capacity; and

(B) if the insurance producer is not acting as agent for the insurer,
then the insurance producer shall pay the licensing fee for insurance
broker and shall be subject to all of the requirenents of this chapter
applicable to insurance brokers when acting in such capacity.

(2) A nonresident insurance consultant that is a nenber of the
national association and that pays the licensing fee set by this state
for any line of authority specified in the honme state license of the
insurance consultant shall be deened to be an insurance consultant for

the purpose of this chapter.

b) Menbership in the national association shall

(1)(A) authorize a nonresident insurance producer to sell, solicit, or
negotiate insurance in this state for which the insurance producer pays
the licensing fee set by this state for any line of authority and type
of insurance producer license specified in the hone state license of the
insurance producer, and exercise all such incidental powers as shall be

necessary to carry out such activities, including clains adjustnent and
settlenent to the extent perm ssible under this article, risk nanage-
nent, enpl oyee benefits advice, retirenent planning, and any other insu-
rance-related consulting activities;

(B) authorize an insurance consultant to exanine, appraise, review, or
evaluate any insurance policy, annuity or pension contract, plan or
program or neke recommendations or give advice with regard to any of
the foregoing for any line of authority specified in the hone state
license of the insurance consultant;

(2) be the equivalent of a:

A) nonresident insurance producer |license for purpose of authorizin
the insurance producer to engage in the activities described in subpara-
graph (A) of paragraph one of this subsection in this state if the
i nsurance producer pays the licensing fee set by this state; and

(B) nonresident insurance consultant license for purpose of authoriz-
ing the insurance consultant to engage in the activities described in
subparagraph (B) of paragraph one of this subsectionin this state if
the insurance producer pays the licensing fee set by this state; and

3 be the equivalent of a nonresident insurance producer license for
the purpose of subjecting an insurance producer to this chapter and
reqgulations pronmulgated thereunder and be the equivalent of a nonresi-
dent insurance consultant license for the purpose of subjecting an
insurance consultant to this chapter and regul ations pronul gated there-
under, concerning refusal to renew, revocation, suspension., or any other
enforcenent action related to the ability of an insurance producer or
insurance consultant to engage in any activity within the scope of
authority granted under this subsection and to all state laws, regu-
lations, provisions, and actions preserved under 15 U. S.C.§ 6753(e)(5).

(c) A nonresident insurance producer that is a nenber of the nationa
association and that pays the licensing fee set by this state for any
line of authority and type of insurance producer license specified in
the hone state license of the insurance producer, or a nonresident
insurance consultant that is a nenber of the national association and
that pays the licensing fee set by this state for any line of authority
specified in the hone state license of the insurance consultant, shal
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be subject to all applicable laws of this state, except that such an
insurance producer or insurance consultant shall be exenpt fromany |aw,
reqgulation, provision, or other action that is inconsistent with the
provisions of 15 U S.C. 8§ 6751 et. seq. related to market entry for
nonr esi dent i nsurance producers or nonresident insurance consultants,
and then only to the extent of the inconsistency.

§ 23. Section 6505 of the insurance |aw i s REPEALED.

8 24. Subsection (d) of section 7803 of the insurance |aw, as added by
chapter 499 of the laws of 2009, is amended to read as foll ows:

(d) The superintendent may require an applicant for such license to
submt a set of fingerprints. Such fingerprints shall be subnmitted to
the division of crimnal justice services for a state crininal history
record check|[ —as—deHhed—in—subdivisionore ol section—three—thousand
Hhirty-fHve—of—the—education—+aw], and may be submtted to the federa
bureau of investigation for a national crimnal history record check.
Al  such crimnal history records [sent] nade available to the super-
i ntendent pursuant to this paragraph shall be confidential pursuant to
the applicable federal and state |laws, rules and regul ati ons, and shal
not be published or in any way disclosed to persons other than the
superintendent, unless otherw se authorized by |aw. The superintendent
shal | [prowide] inform such applicant [w-th] that he or she may obtain a
copy of his or her crimnal history record na|nta|ned by the d|V|S|on of
crimnal justice services, if any, |

twenty—three-A—ot—the—correction-taw-| and [i
] may chal |l enge the

conpl et eness or accuracy of the information contained in such record
pursuant to regulations and procedures established by the division of
crimnal justice services. Al determnations to grant or deny clear-
ance for licensure pursuant to this section shall be in accordance with
subdi vi si on si xteen of section two hundred ninety-six of the executive
law and article twenty-three-A of the correction |aw. Wen the super-
i ntendent denies an application, witten notice of such determnation
shall be given to the prospective applicant who shall be afforded notice
and the right to be heard and of fer proof in opposition to such determ -
nation.

8§ 25. Subsection (f) of section 7804 of the insurance |aw, as added by
chapter 499 of the laws of 2009, is amended to read as foll ows:

(f) The superintendent may require an applicant for such registration
to submt a set of fingerprints. Such fingerprints shall be submtted to
the division of crimnal justice services for a state crimnal history
record check|[——as—detnedin—subdivisionseone—olsectionthreethousand
thirty-five of the—educationtaw, and may be submitted to the federa
bureau of investigation for a national criminal history record check
Al'l such crimnal history records [sent] nade available to the super-
i ntendent pursuant to this paragraph shall be confidential pursuant to
the applicable federal and state |laws, rules and regul ations, and shall
not be published or in any way disclosed to persons other than the
superintendent, unless otherw se authorized by law. The superintendent
shal | [p+ewide] inform such applicant [w-th] that he or she nmay obtain a
copy of his or her crimnal history record naintained by the division of

crimnal justice services, if any, [tegether—wth—-a——ecopy—of—article
Lnen+y—%h#ee—A—eL—Lhe—eep#ee%+en—#am#] and [ Ffermsueh—app-cant—ai—hi-s
] may challenge the

conpl eteness or accuracy of the information contained in such record
pursuant to regul ations and procedures established by the division of
crimnal justice services. All determinations to grant or deny cl ear-
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ance for registration pursuant to this section shall be in accordance
wi t h subdi vi si on sixteen of section two hundred ni nety-six of the execu-
tive law and article twenty-three-A of the correction |aw. Wen the
superintendent denies an application, witten notice of such determ -
nation shall be given to the prospective applicant who shall be afforded
notice and the right to be heard and offer proof in opposition to such
det erm nati on.

8§ 26. Paragraph 1 of subsection (d) of section 2118 of the insurance
| aw, as anmended by section 13 of part | of chapter 61 of the laws of
2011, is anended to read as foll ows:

(1) Wiere this state is the insured' s hone state, a person, firm
association or corporation |licensed pursuant to the provisions of
section two thousand one hundred five of this article shall pay to the
superintendent a sumequal to three and six-tenths percent of the gross
prem uns charged the insureds by the insurers for insurance procured by
such licensee pursuant to such |icense, |ess the amount of such prem uns
returned to such insureds. Were the insurance covers property or risks
|l ocated or resident both in and outside of the United States and the
insured's honme state is this state, the sum payable shall be conputed on
that portion of the gross premiuns allocated to the risks |ocated or
resident in the United States pursuant to subsection (b) of section nine
t housand one hundred two of this chapter |less the anpbunt of gross prem -
uns allocated to the risks |ocated or resident in the United States and
returned to the insured.

§ 27. Section 9102 of the insurance |law, as amended by section 14 of
part | of chapter 61 of the |Iaws of 2011, is anended to read as foll ows:

8 9102. Allocation of premuns. [+R] (&) Except as provided in

subsection (b) of this section, in determ ning the anmount of direct
premuns taxable in this state, all such premiuns witten, procured, or
received in this state shall be deemed witten on property or risks

|l ocated or resident in this state, except such premuns properly allo-
cated and reported as taxable prem uns of any other state or states.

(b)(1) In deternining the anpunt of gross prenmuns taxable in this
state pursuant to paragraph one of subsection (d) of section two thou-
sand one hundred eighteen of this chapter, where a placenent of excess
line insurance covers property or risks located or resident both in the
United States and outside the United States and the insured's hone state
is this state, the sumpaid to the superintendent shall be conputed on
that portion of the policy premumthat is attributable to property or
risks located or resident in the United States, as determ ned by refer-
ence to an allocation schedule prescribed by the superintendent in a
regul ati on.

(2) If the allocation schedule does not identify a classification
appropriate to the property or risk being insured., an alternative nethod
of equitable allocation shall be used for such coverage. In that circum
stance, docunented evidence of the underwiting bases and other criteria
used by the insurer shall be given significant weight by the superinten-
dent .

(3) The licensee shall report the nethod of allocation utilized in a
form and in a manner prescribed by the superintendent in a regulation
Where the |licensee bases the allocation on an alternative nethod of
equitable allocation, the licensee shall provide additional information
in support of the allocation as the superintendent nay require.

(4) If the superintendent reasonably determnes that the information
provided is insufficient to substantiate the nethod of allocation or
that the nmethod used is incorrect, the superintendent shall determ ne




OCOO~NOUIRWNPEF

S. 5805 18

the sum to be paid in accordance with the nmethod prescribed by the
superintendent in the regulation. The superintendent's determ nation of
the sum to be paid shall finally and irrevocably fix the tax unless,
within thirty days of notification of the superintendent's determ -
nation, the licensee requests a hearing to dispute the deternination.

§ 28. Section 1552 of the tax law, as amended by section 18 of part |
of chapter 61 of the laws of 2011, is anended to read as foll ows:

§ 1552. Allocation. [MWhe+re] (a) Except as provided in subdivision (b)
of this section, where the taxable insurance contract covers risks
| ocated or resident both within and without this state and the taxpay-
er's hone state is New York, one hundred percent of premuns shall be
all ocable to this state.

(b) Where the insurance covers property or risks located or resident
both in and outside of the United States and the taxpayer's hone state
is New York, the sum payable shall be conputed on that portion of the
gross premuns allocated to the risks |ocated or resident in the United
States |l ess the anount of gross premuns allocated to the risks |ocated
or resident in the United States and returned to the insured. The
amount of premiuns allocable to risks resident or located within the
United States shall be deternmined in a nmanner consistent with the rules
and reqgul ations pronul gated by the superintendent of financial services
pursuant to subsection (b) of section nine thousand one hundred two of
the insurance | aw.

8 29. This act shall take effect imediately, provided, however, that:

(1) the provisions of sections eighteen, twenty, twenty-four and twen-
ty-five of this act shall take effect on the one hundred eightieth day
after it shall have becone a | aw

(2) the license of each person, firm association or corporation that
is licensed as a nortgage guaranty insurance agent as of the effective
date of this act shall expire one year after the enactnment of this act
and each such person, firm association or corporation that wshes to
remain |icensed shall subnmt a renewal application in accordance with
section 2103 of the insurance |aw,

(3) the provisions of sections twenty-six, twenty-seven and twenty-
eight of this act shall apply to insurance contracts that have an effec-
tive date on or after July 21, 2011; and

(4) effective imediately, the superintendent of financial services
may repeal, anend, or pronul gate any rules and regul ati ons necessary for
the inplementation of the provisions of this act on its effective date.

8 2. Severability clause. If any clause, sentence, subparagraph, para-
graph, subsection, section, or part of this act shall be adjudged by any
court of conmpetent jurisdiction to be invalid, such judgnment shall not
affect, inpair, or invalidate the remainder thereof, but shall be
confined in its operation to the clause, sentence, subparagraph, para-
graph, subsection, section, or part thereof directly involved in the
controversy in which such judgnment shall have been rendered. It is here-
by declared to be the intent of the legislature that this act would have
been enacted even if such invalid provisions had not been included ther-
ein.

8§ 3. This act shall take effect inmediately, provided, however, that
the applicable effective date of Parts A through B of this act shall be
as specifically set forth in the last section of such Parts.




