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STATE OF NEW YORK

5728--A

2017- 2018 Regul ar Sessi ons

| N SENATE

April 27, 2017

I ntroduced by COVM TTEE ON RULES -- read twi ce and ordered printed, and
when printed to be conmitted to the Commttee on Investigations and
Governnent QOperations -- committee discharged, bill anended, ordered
reprinted as anmended and recomritted to said committee

AN ACT to anmend the tax law, the adm nistrative code of the city of New
York, chapter 877 of the laws of 1975, chapter 884 of the |laws of 1975
and chapter 882 of the laws of 1977, relating to the inposition of
certain taxes in the city of New York, in relation to postponing the
expiration of certain tax rates and taxes in the city of New York
(Part A); and to anend the general nunicipal law and the nunicipal
hone rule law, in relation to establishing limtations upon real prop-
erty tax levies in cities with a population of one mllion or nore
(Part B)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into | aw conponents of |egislation which
relate to extending the expiration of certain tax rates and taxes in the
city of New York. Each conponent is wholly contained within a Part iden-
tified as Parts A through B. The effective date for each particular
provi sion contained within such Part is set forth in the |last section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nmakes a reference to a section
"of this act", when used in connection with that particul ar conponent,
shal |l be deened to nean and refer to the corresponding section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A
EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets

[-] isoldlawto be omtted
LBD11242-02-7
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Section 1. Paragraph 3 of subdivision (a) of section 1212-a of the tax
| aw, as anended by chapter 338 of the laws of 2014, is anmended to read
as foll ows:

(3) atax, at the sane uniformrate, but at a rate not to exceed four
and one-half per centum in multiples of one-half of one per centum on
the receipts fromevery sale of any or all of the follow ng services in
whole or in part: credit rating, credit reporting, credit adjustnment and
collection services, including, but not Ilimted to, those services
provided by mercantile and consuner credit rating or reporting bureaus
or agencies and credit adjustnent or <collection bureaus or agencies,
whet her rendered in witten or oral formor in any other manner, except
to the extent otherw se taxable under article twenty-eight of this chap-
ter; notwithstanding the foregoing, <collection services shall not
i ncl ude those services perforned by a law office or a law and col |l ection
office, the maintenance or conduct of which constitutes the practice of
law, if the services are performed by an attorney at law who has been
duly Ilicensed and adnmitted to practice lawin this state. The local |aw
i nposi ng the taxes authorized by this paragraph may provide for exclu-
sions and exenptions in addition to those provided for in such para-
graph. Provided, however, that the tax hereby authorized shall not be
i mposed after Novenber thirtieth, two thousand [seventeen] twenty.

8§ 2. Subsection (a) of section 1301 of the tax |law, as amended by
chapter 338 of the laws of 2014, is amended to read as foll ows:

(a) Notwi thstandi ng any other provision of lawto the contrary, any
city in this state having a population of one million or nore inhabit-
ants, acting through its local |egislative body, is hereby authorized
and enpowered to adopt and amend local [aws inposing in any such city,
for taxable years beginning after nineteen hundred seventy-five:

(1) a tax on the personal incone of residents of such city, at the
rates provided for under subsection (a) of section thirteen hundred four
of this article for taxable years begi nning before two thousand [ eigh-
teen] twenty-one, and at the rates provided for under subsection (b) of
section thirteen hundred four of this article for taxable years begin-
ning after two thousand [seventeen] twenty, provided, however, that if,
for any taxable year beginning after two thousand [severteen] twenty,
the rates set forth in such subsection (b) are rendered inapplicable and
the rates set forth in such subsection (a) are rendered applicable, then
the tax for such taxable year shall be at the rates provided under
subparagraph (A) of paragraphs one, two and three of such subsection
(a),

(2) for taxable years beginning after nineteen hundred seventy-six, a
separate tax on the ordinary inconme portion of lunp sumdistributions of
such residents, at the rates provided for herein, such taxes to be
adm ni stered, collected and distributed by the comm ssioner as provided
for in this article.

8§ 3. Subsection (b) of section 1304 of the tax |law, as amended by
chapter 338 of the laws of 2014, is amended to read as foll ows:

(b) Atax other than the city separate tax on the ordinary income
portion of lunp sumdistributions inposed pursuant to the authority of
section thirteen hundred one of this article shall be determned as
fol | ows:

(1) Resident married individuals filing joint returns and resident
surviving spouses. The tax under this section for each taxable year on
the city taxable incone of every city resident married individual who
makes a single return jointly with his or her spouse under subsection
(b) of section thirteen hundred six of this article and on the city
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taxabl e i ncone of every city resident surviving spouse shall be deter-
m ned in accordance with the follow ng table:

For taxable years beginning after two thousand [sevenrteen] twenty:

If the city taxable incone is: The tax is:

Not over $21, 600 1.18% of the city taxable incone
Over $21,600 but not $255 plus 1.435% of excess

over $45, 000 over $21, 600

Over $45,000 but not $591 plus 1.455% of excess

over $90, 000 over $45, 000

Over $90, 000 $1, 245 plus 1.48% of excess

over $90, 000
(2) Resident heads of households. The tax under this section for each
taxabl e year on the city taxable income of every city resident head of a
househol d shall be determined in accordance with the foll owi ng table:

For taxable years beginning after two thousand [sevenrteen] twenty:

If the city taxable incone is: The tax is:

Not over $14, 400 1.18% of the city taxable incone
Over $14, 400 but not $170 plus 1.435% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $394 plus 1.455% of excess

over $60, 000 over $30, 000

Over $60, 000 $830 plus 1.48% of excess

over $60, 000

(3) Resident wunmarried individuals, resident married individuals
filing separate returns and resident estates and trusts. The tax under
this section for each taxable year on the city taxable incone of every
city resident individual who is not a city resident married individua
who mekes a single return jointly wth his or her spouse under
subsection (b) of section thirteen hundred six of this article or a city
resident head of household or a city resident surviving spouse, and on
the city taxable incone of every city resident estate and trust shall be
determ ned in accordance with the follow ng table:

For taxabl e years beginning after two thousand [seventeen] twenty:

If the city taxable incone is: The tax is:

Not over $12, 000 1.18% of the city taxable incone
Over $12,000 but not $142 plus 1.435% of excess

over $25, 000 over $12, 000

Over $25,000 but not $328 plus 1.455% of excess

over $50, 000 over $25, 000

Over $50, 000 $692 plus 1.48% of excess

over $50, 000

8 4. Subsection (a) of section 1304-B of the tax law, as anended by
chapter 338 of the laws of 2014, is amended to read as foll ows:

(a) (1) In addition to any other taxes authorized by this article, any
city inposing such taxes is hereby authorized and enpowered to adopt and
amend |local |laws inposing in any such city for each taxable year begin-
ning after nineteen hundred ninety but before two thousand [ eighieenr]
twenty-one, an additional tax on the city taxable inconme of every city
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resident individual, estate and trust, to be cal cul ated for each taxable
year as follows: (i) for each taxable year beginning after nineteen
hundred ninety but before nineteen hundred ninety-nine, at the rate of
fourteen percent of the sum of the taxes for each such taxable year
determ ned pursuant to section thirteen hundred four and section thir-
teen hundred four-A of this article; and (ii) for each taxable year
begi nning after nineteen hundred ninety-eight, at the rate of fourteen
percent of the tax for such taxable year determ ned pursuant to such
section thirteen hundred four.

(2) Notwithstandi ng paragraph one of this subsection, for each taxable
year begi nning after nineteen hundred ni nety-nine but before two thou-
sand [ elghteen] twenty-one, any city inposing such additional tax may by
local law inpose such tax at a rate that is |ess than fourteen percent
and may inpose such tax at nore than one rate depending upon the filing
status and city taxable incone of such city resident individual, estate
or trust.

(3) Alocal |aw enacted pursuant to paragraph two of this subsection
shal |l be applicable with respect to any taxable year only if it has been
enacted on or before July thirty-first of such year. A certified copy of
such local Ilaw shall be mailed by registered mail to the departnment at
its office in Albany within fifteen days of its enactnent. However, the
departnent may allow additional tine for such certified copy to be
mailed if it deens such action to be consistent with its duties under
this article.

8 5. Paragraph E of subdivision 1 of section 11-604 of the adm nistra-
tive code of the city of New York, as anmended by chapter 338 of the | aws
of 2014, is amended to read as follows:

E. For taxable vyears beginning on or after January first, nineteen
hundred seventy-eight but before January first, two thousand [ eighteenr]
twenty-one, the tax inposed by subdivision one of section 11-603 of this
subchapter shall be, in the case of each taxpayer

(a) whichever of the followi ng anounts is the greatest:

(1) an anount conputed, for taxable years begi nning before nineteen
hundred ei ghty-seven, at the rate of nine per centum and for taxable
years beginning after nineteen hundred ei ghty-six, at the rate of eight
and ei ghty-five one-hundredths per centum of its entire net incone or
the portion of such entire net incone allocated within the city as here-
inafter provided, subject to any nodification required by paragraphs (d)
and (e) of subdivision three of this section,

(2) an anount computed at one and one-half mlls for each dollar of
its total business and investnent capital, or the portion thereof allo-
cated within the city, as hereinafter provided, except that in the case
of a cooperative housing corporation as defined in the internal revenue
code, the applicable rate shall be four-tenths of one mill,

(3) an anount conputed, for taxable years begi nning before nineteen
hundred ei ghty-seven, at the rate of nine per centum and for taxable
years beginning after nineteen hundred eighty-six, at the rate of eight
and ei ghty-five one-hundredths per centum on thirty per centum of the
taxpayer's entire net incone plus salaries and other conpensation paid
to the taxpayer's el ected or appointed officers and to every stockhol der
owning in excess of five per centumof its issued capital stock nminus
fifteen thousand dollars (subject to proration as hereinafter provided)
and any net loss for the reported year, or on the portion of any such
sum al l ocated within the city as hereinafter provided for the allocation
of entire net incone, subject to any nodification required by paragraphs
(d) and (e) of subdivision three of this section, provided, however,
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that for taxable years beginning on or after July first, nineteen
hundred ninety-six, the provisions of paragraph H of this subdivision
shal |l apply for purposes of the conputation under this clause, or

(4) for taxable years ending on or before June thirtieth, nineteen
hundred ei ghty-ni ne, one hundred twenty-five dollars, for taxable years
ending after June thirtieth, nineteen hundred ei ghty-nine and begi nning
before two thousand nine, three hundred dollars, and for taxable years
begi nning after two thousand ei ght:

If New York city receipts are: Fi xed dollar mnimmtax is:
Not nmore than $100, 000 $25
Mbre than $100, 000 but not over $250, 000 $75
Mbre than $250, 000 but not over $500, 000 $175
More than $500, 000 but not over $1, 000, 000 $500
More t han $1, 000, 000 but not over $5, 000, 000 $1, 500
More t han $5, 000, 000 but not over $25, 000, 000 $3, 500
Over $25, 000, 000 $5, 000

For purposes of this <clause, New York city receipts are the receipts
computed in accordance w th subparagraph two of paragraph (a) of subdi-
vision three of this section for the taxable year. For taxable years
begi nning after two thousand eight, if the taxable vyear is |less than
twel ve nonths, the anount prescribed by this clause shall be reduced by
twenty-five percent if the period for which the taxpayer is subject to
tax is nore than six nmonths but not nore than nine nonths and by fifty
percent if the period for which the taxpayer is subject to tax is not
more than six nonths. If the taxable year is |ess than twel ve nonths,
the anobunt of New York city receipts for purposes of this clause is
determined by dividing the amount of the receipts for the taxable year
by the nunber of nonths in the taxable year and multiplying the result
by twel ve, plus;

(b) an anount conputed at the rate of three-quarters of a mll for
each dollar of the portion of its subsidiary capital allocated wthin
the city as hereinafter provided.

In the case of a taxpayer which is not subject to tax for an entire
year, the exenption allowed in clause three of subparagraph (a) of this
paragraph shall be prorated according to the period such taxpayer was
subj ect to tax. Provided, however, that this paragraph shall not apply
to taxable years beginning after Decenber thirty-first, two thousand
[ seventeen] twenty. For the taxable years specified in the preceding
sentence, the tax inposed by subdivision one of section 11-603 of this
subchapter shall be, in the case of each taxpayer, detern ned as speci-
fied in paragraph A of this subdivision, provided, however, that the
provi sions of paragraphs G and H of this subdivision shall apply for
purposes of the conmputation under clause three of subparagraph (a) of
such paragraph A

8 6. The openi ng paragraph of section 11-1701 of the admnistrative
code of the city of New York, as amended by chapter 338 of the |aws of
2014, is anmended to read as foll ows:

A tax is hereby inposed on the city taxable incone of every city resi-
dent individual, estate and trust determned in accordance wth the
rates set forth in subdivision (a) of this section for taxable years
begi nning before two thousand [ eghteen] twenty-one, and in accordance
with the rates set forth in subdivision (b) of this section for taxable

years beginning after two thousand [seventeen] twenty. Provided, howev-
er, that if, for any taxable year beginning after two thousand [sewven—
teen] twenty, the rates set forth in such subdivision (b) are rendered

i napplicable and the rates set forth in such subdivision (a) are
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rendered applicable, then the tax for such taxable year shall be at the
rates provided under subparagraph (A) of paragraphs one, two and three
of such subdivision (a).

8§ 7. Subdivision (b) of section 11-1701 of the adm nistrative code of
the city of New York, as anended by chapter 338 of the |aws of 2014, is
amended to read as foll ows:

(b) Rate of tax. A tax inposed pursuant to this section shall be
determ ned as foll ows:

(1) Resident married individuals filing joint returns and resident
surviving spouses. The tax under this section for each taxable year on
the city taxable incone of every city resident married individual who
makes a single return jointly with his or her spouse under subdivision
(b) of section 11-1751 of this title and on the city taxable inconme of
every city resident surviving spouse shall be determ ned in accordance
with the follow ng table:

For taxabl e years beginning after two thousand [seventeen] twenty:

If the city taxable incone is: The tax is:

Not over $21, 600 1.18% of the city taxable incone
Over $21,600 but not $255 plus 1.435% of excess

over $45, 000 over $21, 600

Over $45,000 but not $591 plus 1.455% of excess

over $90, 000 over $45, 000

Over $90, 000 $1, 245 plus 1.48% of excess

over $90, 000
(2) Resident heads of households. The tax under this section for each
taxabl e year on the city taxable inconme of every city resident head of a
househol d shall be determined in accordance with the foll owi ng table:
For taxable years beginning after two thousand [seventeen] twenty:

If the city taxable incone is: The tax is:

Not over $14, 400 1.18% of the city taxable incone
Over $14, 400 but not $170 plus 1.435% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $394 plus 1.455% of excess

over $60, 000 over $30, 000

Over $60, 000 $830 plus 1.48% of excess

over $60, 000

(3) Resident wunmarried individuals, resident married individuals
filing separate returns and resident estates and trusts. The tax under
this section for each taxable year on the city taxable incone of every
city resident individual who is not a married individual who nakes a
single return jointly wth his or her spouse under subdivision (b) of
section 11-1751 of this title or a city resident head of a household or
a city resident surviving spouse, and on the city taxable incone of
every city resident estate and trust shall be determined in accordance
with the follow ng tabl e:

For taxable years beginning after two thousand [seventeen] twenty:

If the city taxable incone is: The tax is:

Not over $12, 000 1.18% of the city taxable incone
Over $12,000 but not $142 plus 1.435% of excess

over $25, 000 over $12,000

Over $25,000 but not $328 plus 1.455% of excess
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over $50, 000 over $25, 000
Over $50, 000 $692 plus 1.48% of excess
over $50, 000

8§ 8. Paragraph 1 of subdivision (a) of section 11-1704.1 of the adm n-
istrative code of the city of New York, as anended by chapter 338 of the
|l aws of 2014, is anmended to read as foll ows:

(1) In addition to any other taxes inposed by this chapter, there is
hereby i nposed for each taxable year beginning after nineteen hundred
ninety but before two thousand [eighieen] twenty-one, an additional tax
on the city taxable incone of every city resident individual, estate and
trust, to be calculated for each taxable year as follows: (i) for each
t axabl e year begi nning after nineteen hundred ninety but before nineteen
hundred ninety-nine, at the rate of fourteen percent of the sum of the
taxes for each such taxable year deternmi ned pursuant to section 11-1701
and section 11-1704 of this subchapter; and (ii) for each taxable year
begi nning after nineteen hundred ninety-eight, at the rate of fourteen
percent of the tax for such taxable year determ ned pursuant to such
section 11-1701.

8 9. Subdivision (a) of section 11-2002 of the adninistrative code of
the city of New York, as amended by chapter 338 of the laws of 2014, is
amended to read as foll ows:

(a) There are hereby inposed and there shall be paid sales taxes at
the rate of four and one-half percent on receipts fromevery sale of the
services of beauty, barbering, hair restoring, manicuring, pedicuring,
el ectrol ysis, nmassage services and simlar services, and every sale of
services by weight control salons, health sal ons, gymnasiunms, turkish
and sauna bath and similar establishnents and every charge for the use
of such facilities, whether or not any tangi ble personal property is
transferred in conjunction therewith; but excluding services rendered by
a physician, osteopath, dentist, nurse, physiotherapist, chiropractor,
podi atrist, optonetrist, ophthalmc dispenser or a person performng
simlar services licensed under title eight of the education law, as
anended, and excluding such services when performed on pets and ot her
animals, as authorized by subdivision (a) of section twelve hundred
twelve-A of the tax law. Provided, however, that the tax hereby inposed
shall not be inposed after Novenber thirtieth, two thousand [seventeenr]
twenty.

§ 10. The opening paragraph of subdivision (a) of section 11-2040 of
the adm nistrative code of the city of New York, as anended by chapter
338 of the laws of 2014, is anended to read as foll ows:

There is hereby inposed within the city and there shall be paid a tax
at the rate of four and one-half percent upon the receipts from every
sale, except for resale, of the follow ng services, provided, however,
that the tax hereby inposed shall not be inposed after Novenber thirti-
eth, two thousand [seventeen] twenty, on receipts fromsales of the
services specified in paragraph one of this subdivision:

§ 11. Section 4 of chapter 877 of the laws of 1975, relating to the
i mposition of certain taxes in the city of New York, as anended by chap-
ter 338 of the laws of 2014, is anended to read as follows:

8 4. This act shall expire on Decenber 31, [204#] 2020, provided,
however, that it is hereby declared to be the express intention of the
| egislature that the provisions of sections two and three of this act,
except with respect to the enforcement and collection of any tax arising
thereunder, shall remain in full force and effect only until the date of
such expiration, at which tinme the provisions of |aw anended by this act



OCOO~NOUIRWNPEF

S. 5728--A 8

shall be continued in full force and effect as they existed prior to the
enactnment of this act.

8 12. Section 6 of chapter 884 of the laws of 1975, relating to the
i mposition of certain taxes in the city of New York, as anended by chap-
ter 338 of the laws of 2014, is anended to read as foll ows:

§ 6. This act shall expire on Decenber 31, [2084#4 2020, provided,
however, that it is hereby declared to be the express intention of the
| egi slature that the provisions of sections twd, three and four of this
act, except wth respect to the enforcenment and collection of any tax
arising thereunder, shall remain in full force and effect only until the
date of such expiration, at which tine the provisions of |aw anended by
this act shall be continued in full force and effect as they existed
prior to the enactnent of this act.

§ 13. Section 2 of chapter 882 of the laws of 1977, relating to the
i mposition of certain taxes in the city of New York, as anended by chap-
ter 338 of the laws of 2014, is anended to read as foll ows:

§ 2. This act shall expire on Decenber 31, [204#] 2020, provided,
however, that it is hereby declared to be the express intention of the
| egislature that the provisions of section one of this act, except with
respect to the enforcenment and collection of any tax arising thereunder,
shall remain in full force and effect only until the date of such expi-
ration, at which tine the provisions of |aw amended by this act shall be
continued in full force and effect as they existed prior to the enact-
ment of this act.

8 14. This act shall take effect immediately.

PART B

Section 1. The general municipal law is anmended by adding a new
section 3-e to read as foll ows:

8§ 3-e. limtation upon real property tax levies by cities having a
popul ation of one mllion or nore. 1. Unless otherwi se provided by |aw,
the anount of real property taxes that nmay be levied by or on behalf of
any city having a population of one nmllion or nore shall not exceed the
tax levy limtation established pursuant to this section.

2. Wen used in this section:

(a) "Allowable levy growh factor" shall be the |lesser of: (i) one and
two one-hundredths; or (ii) the sumof one plus the inflation factor;
provi ded, however, that in no case shall the levy growh factor be |ess
than one.

(b) "Approved capital expenditures" neans the expenditures associ ated
with capital projects that have been approved by the qualified voters of
the | ocal governnent.

(c) "Available carryover" neans the sumof the anbunt by which the tax
levy for the prior fiscal year was below the tax levy limt for such
fiscal vyear, if any, but no nore than one and one-half percent of the
tax levy limt for such fiscal year.

(d) "Capital tax levy" neans the tax |levy necessary to support capital
expenditures, if any.

(e) "Conmng fiscal year" neans the fiscal year of the local governnent
for which atax levy limtation shall be determined pursuant to this
section.

(f) "Inflation factor" nmeans the quotient of: (i) the average of the
national consuner price indexes determned by the United States depart-
nent of |abor for the twelve-nonth period ending six nonths prior to the
start of the comng fiscal year mnus the average of the national
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consuner _price indexes determned by the United States departnent of
labor for the twelve-nonth period ending six nonths prior to the start
of the prior fiscal year, divided by: (ii) the average of the nationa
consuner price indexes determned by the United States departnent of
| abor for the twelve-nponth period ending six nonths prior to the start
of the prior fiscal year, with the result expressed as a decimal to four
pl aces.

(g) "lLocal governnent" nmeans a city having a population of one mllion
or nore.

(h) "Prior fiscal year" neans the fiscal year of the local governnent
imedi ately preceding the conmng fiscal year

(i) "Tax levy limtation" neans the anpunt of taxes a |ocal governnent
is authorized to levy pursuant to this section, provided, however., that
the tax levy limt shall not include the |ocal governnent's approved
capital tax levy, if any.

3. (a) Beginning with the fiscal year that begins in two thousand
eighteen., no local government shall adopt a budget that requires a tax
levy that is greater than the tax levy linmtation for the comng fisca
year.

(b) The state conptroller shall calculate the tax levy linitation for
each local governnment by the one hundred twentieth day preceding the
commencenent of each local governnent's fiscal year, and shall notify
each local governnent of the tax levy limtation so determ ned.

(c) The tax levy limtation applicable to the conming fiscal year shal
be deternined as foll ows:

(i) Ascertain the total anpunt of taxes levied for the prior fisca
year.

(ii) Add any paynents in lieu of taxes that were receivable in the
prior fiscal year.

(iii) Subtract the approved capital tax levy for the prior fiscal
year, if any.

(iv) Subtract the levy attributable to a large legal settlenent of a
tort action excluded fromthe levy linmtation in the prior fiscal vyear,
if any.

(v) Multiply the result by the allowable levy growh factor

(vi) Subtract any paynents in lieu of taxes receivable in the comng
fiscal year.

(vii) Add the available carryover, if any.

(d) In the event the city council of a local governnent has approved a
legal settlenent of a tort action against the governnent, the annua
costs of which exceed ten percent of the property taxes levied by the
|l ocal governnent in the prior fiscal year, the state conptroller, upon
application by the local governnment, may adjust the tax levy limtation
for the conming fiscal year applicable to such local governnent, by
addi ng the annual costs of such settlenent to the tax levy limtation.

(e) The state conptroller shall deternine the portion of the tax |evy
of each local governnent that is attributable to any increase or
decrease over the prior year in the cost of the |local governnent share
of direct cash assistance to persons eligible for the federal-state-|o-
cal tenporary assistance to needy families programor the state-|ocal
safety net assistance program and shall adjust the tax levy limtation
for such local governnment to reflect such change.

4. A local governnment nay adopt a budget that requires a tax |levy that
is greater than the tax levy limtation for the conmng fiscal year only
if the city council of such |ocal governnent first enacts, by a two-




OCOO~NOUIRWNPEF

S. 5728--A 10

thirds vote of the total voting power of such city council, a local |aw
to override such linmtation for such coning fiscal year only.
5. In the event a local governnent's actual tax levy for a given

fiscal year exceeds the maximum all owable levy as established pursuant
to this section due to clerical or technical errors, the |ocal govern-
nent shall place the excess ampunt of the levy in reserve in accordance
with such requirenents as the state conptroller nmay prescribe, and shal
use such funds and any interest earned thereon to offset the tax |evy
for the ensuing fiscal year.

8 2. Paragraphs j and k of subdivision 2 of section 23 of the nunici-
pal hone rule law are relettered paragraphs k and |, and a new paragraph
j is added to read as foll ows:

j. Overrides the tax levy limtation applicable for the coming fisca
year in accordance with section three-e of the general municipal |aw.

8 3. This act shall take effect immediately and shall first apply to
the levy of taxes by |ocal governnents for the fiscal year that begins
in 2018.

8§ 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conmpetent jurisdiction to be invalid, such judgnment shall not affect,
impair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

8 3. This act shall take effect inmediately, provided, however, that
the applicable effective date of Parts A through B of this act shall be
as specifically set forth in the last section of such Parts.




