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2017- 2018 Regul ar Sessi ons

| N SENATE

April 19, 2017

Introduced by Sen. GOLDEN -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions

AN ACT to anmend the retirenent and social security law, in relation to
| oans to nenbers of certain retirenent systens

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision i of section 517-c of the retirenment and soci al
security law, as amended by chapter 511 of the laws of 2005, is anended
to read as follows:

i. Notwithstanding the provisions of section five hundred sixteen of
this article, whenever a nenber of such a retirenent system for whom a
loan is outstanding, retires, the retirenent allowance payabl e w t hout
optional nodification shall be reduced by a life annuity which is actu-
arially equivalent to the anmount of the outstanding |oan (all outstand-
ing loans shall continue to accrue interest charges wuntil retirenent),
such life annuity being calculated utilizing the interest rate on thirty
year United States treasury bonds as of January first of the cal endar
year of the effective date of retirenment and the nortality tables for
options avail abl e under section five hundred fourteen of this article. A
retiree of the New York city enpl oyees' retirenment system[e+], board of
education retirenment system of the city of New York, or the New York
state and | ocal enployees' retirenent system whose benefit has been so
reduced may repay the outstandi ng bal ance of the | oan at any tinme. Bene-
fits payable after the repaynent of the |oan shall not be subject to the
actuarial reduction required by this subdivision.

8§ 2. Subdivision i of section 613-b of the retirenent and social secu-
rity law, as anended by chapter 511 of the laws of 2005, is anended to
read as foll ows:

i. Notwi thstanding the provisions of subdivision b of section six
hundred twelve of this article, whenever a nmenmber of such a retirenent
system for whoma loan is outstanding, retires, the retirenent allow
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ance payable w thout optional nodification shall be reduced by alife
annuity which is actuarially equivalent to the anpunt of the outstanding
|l oan (all outstanding |oans shall continue to accrue interest charges
until retirenent), such life annuity being calculated utilizing the
interest rate on thirty year United States treasury bonds as of January
first of the calendar year of the effective date of retirenent and the
nortality tables for options avail able under section six hundred ten of
this article. A retiree of the New York city enployees' retirenent
system [e+], board of education retirenment systemof the city of New
York, or the New York state and |ocal enployees' retirenent system whose
benefit has been so reduced nay repay the outstandi ng bal ance of the
|l oan at any tinme. Benefits payable after the repayment of the | oan shal

not be subject to the actuarial reduction required by this subdivision.

8§ 3. This act shall take effect immedi ately.




