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STATE OF NEW YORK

4860

2017- 2018 Regul ar Sessi ons

| N SENATE

March 3, 2017

Introduced by Sens. DI AZ SQUADRON -- read twi ce and ordered printed,
and when printed to be conmitted to the Comrittee on Investigations
and Governnent Operations

AN ACT to anend the tax law, in relation to requiring issuers of credit
cards and debit cards to pay and coll ect sales and use taxes and pay
such taxes to the comm ssioner of taxation and finance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The tax law is amended by adding a new section 1168 to read
as foll ows:

8 1168. Collection and paynent of taxes by processors of credit cards
and debit cards. (a) Notwithstanding any law, rule or requlation to the
contrary, an issuer of credit cards or debit cards, as defined in
section five hundred eleven of the general business law, shall collect
and pay taxes inposed by articles twenty-eight and twenty-nine of this
chapter, and shall be subject to all provisions of such articles as a
person required to collect tax, as defined in subdivision one of section
el even hundred thirty-one of this chapter on all transactions conducted
with a credit or debit card of the issuer, provided, however, notwth-
standing any law, rule or regulation to the contrary, such taxes shal
be paid directly to the comri ssioner by the issuer.

(b) Notwithstanding any law, rule or regulation to the contrary, on
any transaction conducted with a debit or credit card of the issuer,
wherein the issuer is required to collect and pay taxes pursuant to
subdivision (a) of this section. the vendor of tangible personal proper-
ty or services involved in said transaction shall not be required to pay
and collect taxes pursuant to articles twenty-eight and twenty-nine of
this chapter, rather this duty shall be inposed upon processors.

(c) For purposes of this section, processor shall nean any entity
which contracts with vendors to process their credit card receipts and
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who for a fee, obtain funds for vendors from such issuers of credit or
debit cards.

8§ 2. This act shall take effect on the first of October next succeed-
ing the date on which it shall have becone a |law. Effective i mediately,
any rules and regul ations necessary for the tinely inplenentation of
this act on its effective date may be promul gated on or before such
dat e.




