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STATE OF NEW YORK

4832

2017- 2018 Regul ar Sessi ons

| N SENATE

March 2, 2017

Introduced by Sen. MARCELLINO -- (at request of the State Education
Departnent) -- read twice and ordered printed, and when printed to be
conmitted to the Conmittee on Education

AN ACT to anend the education law, in relation to access to state aid
adjustnents for prior years and paynment schedules for nulti-year
recoveries for state aid

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs a and c¢ of subdivision 5 of section 3604 of the
education | aw, paragraph a as anended by chapter 161 of the | aws of 2005
and paragraph c as added by chapter 82 of the laws of 1995, are anended
to read as foll ows:

a. State aid adjustnents. Al errors or om ssions in the apportionnent
shall be corrected by the conm ssioner. Wenever a school district has
been apportioned less noney than that to which it is entitled, the
comm ssioner nmay allot to such district the balance to which it is enti-
tl ed. Whenever a school district has been apportioned nore noney than
that to which it is entitled, the comm ssioner may, by an order, direct
such nmoneys to be paid back to the state to be credited to the genera
fund |ocal assistance account for state aid to the schools, or may
deduct such anmpbunt fromthe next apportionment to be made to said
district, provided, however, that, upon notification of excess paynents
of aid for which a recovery nust be nade by the state through deduction
of future aid paynents, a school district may request that such excess
paynents be recovered by deducting such excess paynments from the
paynments due to such school district and payable in the nonth of June in
(i) the school year in which such notification was received and (ii)

EXPLANATI ON--Matter in italics (underscored) is new, nmatter in brackets
[-] is old law to be omtted.
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] in up to ten
succeeding school years, as determined by the conm ssioner in regu-
lations, wherein the conmissioner shall establish any eligibility
requirenments and/or payment schedule for such multi-year recovery.
Provided further that, notwithstanding any other provisions of this
subdi vision, any pending paynent of noneys due to such district as a
prior year adjustnent payable pursuant to paragraph ¢ of this subdivi-
sion for aid clains that had been previously paid as current year aid
paynents in excess of the ambunt to which the district is entitled and
for which recovery of excess paynents is to be made pursuant to this
par agraph, shall be reduced at the tinme of actual paynent by any renain-
i ng unrecovered bal ance of such excess paynments, and the remaining sche-
dul ed deductions of such excess paynents pursuant to this paragraph
shal |l be reduced by the comm ssioner to reflect the ambunt so recovered.
The conmi ssioner shall certify no paynment to a school district based on
a claimsubmtted |l ater than three years after the close of the schoo
year in which such paynent was first to be nade. For clains for which
paynent is first to be nade in the nineteen hundred ninety-six--ninety-
seven school year, the comm ssioner shall certify no paynment to a schoo
district based on a claimsubnitted |ater than two years after the close
of such school year. For clains for which paynent is first to be nade in
the nineteen hundred ninety-seven--ninety-eight school year and there-
after, the conmi ssioner shall certify no paynent to a school district
based on a claimsubmitted later than one year after the close of such
school year. Provided, however, no paynents shall be barred or reduced
where such paynment is required as a result of a final audit of the
state. It is further provided that, wuntil June thirtieth, nineteen
hundred ninety-six, the comrissioner may grant a waiver fromthe
provi sions of this section for any school district if it is in the best
educational interests of the district pursuant to guidelines devel oped
by the commi ssi oner and approved by the director of the budget.

c. Paynent of noneys due for prior years. State aid paynents due for
prior years in accordance with the provisions of this subdivision shal
be paid either: (i) fromfunds available in the general support for
public school appropriation as a result of the deduction of excess
paynments of aid pursuant to paragraph a of this subdivision, or (ii)
within the limt of the appropriation designated therefor provided,
however, that each eligible claimshall be payable in the order that it
has been approved for paynent by the conm ssioner, but in no case shal
a single claimdraw down nore than forty percent of the appropriation so
designated for a single year, and provided further that no claim shal
be set aside for insufficiency of funds to nake a conpl ete paynment, but
shall be eligible for a partial paynment in one year and shall retain its
priority date status for appropriations designated for such purposes in
future years.

8§ 2. This act shall take effect i mediately.




