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2017- 2018 Regul ar Sessi ons

| N SENATE

February 28, 2017

Introduced by Sen. SEWARD -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Investigati ons and Govern-
ment Operations -- committee discharged, bill anended, ordered
reprinted as anmended and recomritted to said committee

AN ACT to anend the tax law, in relation to exenpting fromthe defi-
nition of business capital, for the purposes of the franchise tax on
busi ness corporations, the stock of a unitary insurance conpany, the
di vidends fromwhich are (or would be) exenpt unitary dividends

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (a) of subdivision 7 of section 208 of the tax
|l aw, as anmended by section 4 of part A of chapter 59 of the Ilaws of
2014, is anended to read as foll ows:

(a) The term "business capital” neans all assets, other than invest-
ment capital and stock issued by the taxpayer, less Iliabilities not
deducted from investnent capital. Business capital shall include only
those assets the incone, |oss or expense of which are properly reflected
(or would have been properly reflected if not fully depreciated or
expensed or depreciated or expensed to a nom nal anount) in the computa-
tion of entire net incone for the taxable year, except that business
capital shall not include those assets the dividends fromwhich are, or
would be, "exenpt unitary corporation dividends" under paragraph (c) of
subdi vision six-a of this section (such as stock in corporations taxable
under the franchise tax inposed by article thirty-three of this

chapter).

8§ 2. This act shall take effect inmmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted
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