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2017- 2018 Regul ar Sessi ons

| N SENATE

January 31, 2017

Introduced by Sen. SEWARD -- read twice and ordered printed, and when
printed to be conmitted to the Comittee on Insurance -- reported
favorably from said commttee, ordered to first and second report,
ordered to a third readi ng, anended and ordered reprinted, retaining
its place in the order of third reading

AN ACT to amend the insurance law, in relation to permtting insurance
brokers to engage in certain activities with respect to property and
casualty insurance in New York

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (k) of section 2117 of the 1insurance law, as
added by chapter 64 of the |aws of 2015, is anended to read as foll ows:

(k) (1) Notwi thstanding subsection (a) of this section, any insurance
broker |icensed under subparagraph (A) of paragraph one of subsection
(b) of section two thousand one hundred four of this article with
respect to |ife insurance or annuities, [e+] subparagraph (A) or (B) of
par agr aph one of subsection (b) of such section with respect to accident
and heal th insurance, or subparagraph (B) of this paragraph with respect
to property/casualty insurance nmay engage in the activities specified in
paragraph two of this subsection with respect to an alien insurer not
aut horized to do an insurance business in this state, provided that:

(A) the activities relate to a policy or contract of group life, group
annuity, [e+] group accident and health insurance, or property/casualty
i nsurance where the policyhol der or proposed policyholder is a multina-
tional entity resident outside the United States, the policy or contract
covers the multinational entity's liabilities, properties, enployees and
their dependents, and the |iabilities arise, or the properties and
enpl oyees reside outside of the United States, except that the policy or
contract may provide coverage to enployees who are tenporarily inside
the United States;
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(B) the policy or contract shall not be underwitten or negotiated in
this state or issued or delivered in the United States;

(C the alien insurer is authorized to transact the kinds of insurance
business in the jurisdictions where the policies or contracts will be
i ssued or delivered and the policies or contracts are issued in conform
ance with the laws of such jurisdictions;

(D) before engaging in any of the activities specified in paragraph
two of this subsection, the licensed insurance broker provides witten
notice to the multinational entity that the alien insurer is not
licensed in or authorized to do business in this state; the policy or
contract is not protected by the New York state guaranty funds; the
policy or contract has not been approved by the superintendent; and the
policy or contract may not be subject to all of the laws of this state;

(E) the alien insurer shall not maintain any office in this state; and

(F) except as specifically provided in this section, the licensed
i nsurance broker shall not call attention to the alien insurer by any
advertisement or public announcement in this state.

(2) Subject to paragraph one of this subsection, the |Ilicensed insur-

ance broker nmay engage in this state in only the following activities
with respect to the alien insurer:

(A) provide information to the nmultinational entity with respect to a
policy or contract of group life, group annuity, [e+] group accident and
health insurance, or a property/casualty insurance policy issued or
delivered or that will be issued or delivered by the alien insurer;

(B) neet and discuss insurance needs with the nmultinational entity,
including providing information directly to the entity in person or
ot herwi se about the policies or contracts offered by the alien insurer
and facilitating introductions wth the multinational entity's hunman
resources and benefits manager in each country in which the nultina-
tional entity has enpl oyee benefit needs;

(O refer the multinational entity to the alien insurer and provide
information to the nultinational entity about the alien insurer

(D) respond to requests for information by representatives of the
mul tinational entity concerning quotes and any other specific ternms and
conditions of a group life, group annuity, [e+] group accident and
health insurance, or property/casualty insurance policy or contract
bei ng negotiated in the jurisdiction where the policy or contract wll
be issued or delivered by the alien insurer

(E) provide information concerning renewals of existing policies or
contracts of group life, group annuity, [e+] group accident and health
insurance, or a property/casualty insurance policy issued by the alien
i nsurer; and

(F) manage the enpl oyee benefits program of the multinational entity,
including aggregating and reporting enployee benefits and financial
i nformati on about the program

(3) Any activity in which a licensed insurance broker engages wth
respect to an alien insurer pursuant to this subsection shall be deened
to be included within the nmeaning of "any other transaction of business”
for the purposes of section one thousand two hundred thirteen of this
article.

(4) For purposes of this subsection:

(A "multinational entity" shall mean an institution that is a menber
of a multinational group of institutions operating globally where: (i)
at least one institution in the group is fornmed under the | aws of the
United States or has significant operations in the United States; and
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(ii) at least one
United States; and

institution

(B) "group of institutions"

subsi di ari es.
8 2. This act shal

t ake effect

3
in the group has offices outside the
shall nean a parent corporation and its

i medi at el y.



