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STATE OF NEW YORK

3771--A

2017- 2018 Regul ar Sessi ons

| N SENATE

January 26, 2017

Introduced by Sen. VALESKY -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Corporations, Authorities
and Conmissions -- commttee discharged, bill anended, ordered
reprinted as anmended and recomritted to said committee

AN ACT to anend the business corporation law, in relation to providing
for expanded ownership in design professional corporations by enpl oyee
stock ownership plans and non-1icensed enpl oyees

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraphs (i) and (ii) of paragraph (b-1) of section
1503 of the business corporation |aw, as added by chapter 550 of the
| aws of 2011, are anended to read as foll ows:

(i) greater than seventy-five percent of the outstanding shares of
stock of the corporation are owned by design professionals and an ESCOP
(or ESOPs) with greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's comittee
nenbers bei ng desi gn prof essionals,

(ii) an ESOP, either in part or inits entirety, shall not «constitute
part of the greater than seventy-five percent owned by design profes-
sionals unless greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's committee
nenbers are design professionals,

8 2. Subparagraphs (i) and (ii) of paragraph (b) of section 1507 of
the business corporation law, as added by chapter 550 of the |aws of
2011, are anended to read as fol |l ows:

(i) greater than seventy-five percent of the outstanding shares of
stock of the corporation are owned by design professionals and an ESCOP
(or ESOPs) with greater than seventy-five percent of the plan's voting
trustees and greater than seventy-five percent of the plan's committee
nenbers being design professionals,
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(ii) an ESOP, either in part or inits
part of the greater than seventy-five
sionals unless greater than seventy-five

entirety, shall not constitute
percent owned by design profes-
percent of the plan's voting

trustees and greater than seventy-five

percent of the plan's conm ttee

nenbers are design professionals,

8§ 3. Subparagraph (i) of paragraph (b)
corporation |law, as added by chapter 550
to read as follows:

of section 1514 of the business
of the laws of 2011, is anended

(i) ogreater than seventy-five percent of the outstanding shares of
stock of the corporation are and were owned by design professionals and
an  ESOP (or ESOPs) with greater than seventy-five percent of the plan's

voting trustees and greater than seventy-five percent of the plan's

conm ttee nenbers being design professionals,

8§ 4. This act shall take effect immediately.



