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Introduced by Sens. KRUEGER  BAILEY, HAMLTON, HOYLMAN, MONTGOMERY
PERKI' NS, SERRANO, STAVI SKY -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Housing, Construction and
Communi ty Devel opnent

AN ACT to anend the private housing finance law, in relation to w ndfal
profits on the dissolution or first sale of rental conpanies and the
di ssol ution and/or reconstitution of mutual conpanies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 35 of the private housing finance
| aw, as anended by chapter 229 of the laws of 1989, is anended to read
as foll ows:

2. A conpany aided by a |loan nade after May first, nineteen hundred
fifty-nine, may voluntarily be dissolved, sold and/or reconstituted
wi t hout the consent of the commi ssioner or of the supervising agency, as
the case may be, not less than twenty years after the occupancy date
upon the paynent in full of the remaining balance of principal and
i nterest due and unpai d upon the nortgage or nortgages [and], of any and
all expenses incurred in effecting such voluntary dissolution and of a
transfer fee equal to seventy-five percent of the fair market value in
the case of dissolution or sales price on the first sale of a rental
project, or, in the case of a nmutual conpany seventy-five percent of the
sales price on each first sale thereafter for market value by a selling
shareholder. The proceeds of the transfer fees are to be paid into a
fund held by the New York city housing devel opnent corporation and the
New York state housing finance agency for the follow ng purposes:

(a) to continue to subsidize the developnent for as long as the
purchaser of a rental developnent remains in the Mtchell-Lama program

(b) for the city or state to purchase the land and to lease the |and
to the tenants and convert the project to a linmted profit nutual conpa-
ny, with a ninety-nine year |ease;

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD04997-01-7



e

POOOO~NOUIRAWNE

S. 3184 2

(c) for repair loans at zero percent interest to fund necessary capi-
tal inprovenents for as long as the conpany renmains in the Mtchell-lLana
program

(d) for each year that the conpany remnins as a linmted profit conpa-
ny, to forgive one-thirtieth of the principal of any repair |oan each
year;

(e) for the subsidization of other limted profit housing conpanies;
and

(f) for the devel opnent of other affordable housing.

8 2. This act shall take effect on the sixtieth day after it shall
have becone a | aw.




