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STATE OF NEW YORK

2554

2017- 2018 Regul ar Sessi ons

| N SENATE

January 13, 2017

Introduced by Sens. LAVALLE, AKSHAR, MJRPHY -- read tw ce and ordered
printed, and when printed to be committed to the Conmittee on Higher
Educati on

AN ACT to anend the education |law and the state finance law, in relation
to establishing the New York student affordable refinancing for tonor-
row program ( New START)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Article 14 of the education law is anmended by adding a new
part VI to read as follows:
PART VI
NEW YORK STUDENT AFFORDABLE REFI NANCI NG
FOR TOVORROW PROGRAM ( New START)
Section 694-c. Definitions.
694-d. New York student affordable refinancing for tonprrow
program ( New START)
694-e. Programeliqgibility.
694-f. Program
694-g. Repaynent.

8 694-c. Definitions. For purposes of this part, the following terns
shall have the following neanings: 1. "Education |oan" shall nean any
student loan that the state refinances under the program that was
obtained by a borrower for the purposes of attending college at the
state university of New York or the <city wuniversity of New York,
provided, however, that I|oans provided by the federal governnent. or
| oans provided at an interest rate at or lower than the current federa
loan interest rate shall not be eligible for refinancing under the
program

2. "Participant” shall nean an individual who has incurred student
loan debt from a lending institution or lender to cover the cost of
tuition at the state university of New York or the city wuniversity of

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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New York and has applied to participate and been accepted to participate
in the program

3. "lending institution® or "lender" shall nean any entity that has
itself or through an affiliate provided student loans to an eligible
partici pant.

4. "Programt® shall nean the New York student affordable refinancing
for tonorrow program (New START).

5. "Fund" shall nean the New York affordable refinancing for tonprrow
program fund established by section ninty-nine-aa of the state finance
| aw.

8 694-d. New York student affordable refinancing for tonbrrow program
(New START). The New York student affordable refinancing for tonprrow
program (New START) is hereby established for the purposes of relieving
student debt by directly paying an eligible participant's |oan debt to
the lending institution or |ender and providing a repaynent plan whereby
paynents will be deposited in the fund.

1. The corporation shall pronulgate rules and regulations for the
adnm nistration of this programand shall nmanage the fund in consultation
with the office of the conptroller.

2. The corporation shall deternmine additional requirenents for eligi-
ble participants, other than those specified in section six hundred
ninety-four-e of this part, shall set a fixed interest rate for the
repaynent of refinanced | oans, which shall be lower than the average
market rate for private student |oans, and shall establish an applica-
tion process for the program

3. The corporation shall deternine appropriate paynent defernment and
forbearance options for |loss of enploynment or extrene hardship

8 694-e. Program eligibility. To be eligible for this programa
partici pant nust:

1. have graduated fromthe state university of New York or the city
uni versity of New York within four years, or five years if enrolled in a
programnornally requiring five years;

2. have graduated with a grade point average at or above 3.0;

3. have incurred student |oan debt:

4. be gainfully enployed for at |least three nonths prior to filing an
application to participate in the program

5. agree to sign a contract with the corporation to allow a direct
wi thdrawal of paynents fromtheir pay checks until the debt obligation
is paidin full; and

6. nmust apply for the programw thin two vears after college gradu-
ation.

8 694-f. Program 1. The corporation shall nake lunp sum paynents to
lending institutions or lenders to pay eligible participants' education
| oans out of the funds appropriated to the fund for the purposes of this
program in anpunts not to exceed thirty-five thousand dollars per

participant.
2. loans that the participant acquired fromthe federal governnent or

those | oans that have a fixed interest rate provided at an interest rate
at or lower than the current federal loan interest rate shall not be
eligible for acquisition under the program

8 694-g. Repaynent. 1. Participants shall repay the total cost of the
debt obligation to the fund at an interest rate determ ned by the corpo-
ration according to the foll ow ng:

a. During the first five years of participation in the program the
participant shall pay three percent of the salary earned per year during

each of those years;
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b. During the next five yvears of participation in the program the
participant shall pay five percent of the salary earned per vear during
each of those years;

c. During the eleventh year of participation and each year thereafter

until the debt obligation is paid in full, the participant shall pay
eight percent of the salary earned per year during each of those years.
2. There shall be no pre-paynent penalties under the program and

repaynent schedul es may be calculated at a higher percentage rate per
year of salary if the participant chooses or requests a faster re-pay-

nent _option.

8§ 2. The state finance law is amended by adding a new section 99-aa to
read as foll ows:

8 99-aa. New York student affordable refinancing for tonbrrow program
fund. 1. There is hereby established within the custody of the New York
state higher education services corporation, in consultation wth the
state conptroller, or his or her designee, a fund to be known as the New
York student affordable refinancing for tonorrow program fund.

2. Al nonies received pursuant to the New York student affordable
refinancing for tonorrow program (New START) shall be deposited into the
fund and shall be managed pursuant to part six of article fourteen of
the education | aw.

3. Al necessary rules and regulations for the successful admnis-
tration, investnent and nmanagenent of such fund shall be pronulgated by
such corporation, in consultation with the state conptroller, or his or
her desi gnee.

8 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided, however, that effective i mediate-
ly, the addition, amendnent and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date are
aut hori zed to be nmade and conpl eted on or before such date.




